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ICC1.63 ~  Provide zn explenation of how VAR Tradmg Group employee _ .
i Ken Marchinda, who cherges the mejority of his time to supporting the -
neteral ges trading needs cf the Unregulated End-User group, oPerates
indepencently of the regulated ges cperetions. Indicate how his time is |
.. Char ged ﬂ“at js not =pem su l.pcmng ihe Urregulated End- qur group
" Response: " The VAR Trac?*rsg group has two pmrary recponﬁbllmes or functlons (1)
' pIC\JdE trading services to the Unregulated End-User group, Marketmg
znd Seles crgan*zavon the Ges Supply Planning group and
MidAmericen's Electric Trading orgenization; end (ii) earn trading =
. margins for MicAmericen. Xen Marchinda, Bock Manager is conmdered
© a “shered” employee. His primary jeb responsibility is VAR treding to
earn margin from bis trading activities for MidAmerican. This is o
zccomplished through trzding for MidAmerican’s VAR book, but also
jncludes the hedging of Unreguleted End-User group financial positions
&nd the hedging of the Mearketing end Seles’ erganizetion’s financial
posnlcus Mr. Merchinda also meneges the financial natural gas
rensections for MidAmerican’s Electric Treding organization th:rough the:
hedgm ¢ of its requirements for gas-fired generation. Mr. Marchinda does
allocate time to the Electric Trading crganization for this service,”.

Mr. Merchinda’s other responsibilities include market and price analysis,
technicel enelysis of the neture] gas NYMEX contract, working on special -
prq;ects and various other repomr g end adrmmstraUVe requuements

- Asa “‘?hal'ﬁd e**lp]cyee” Mr. Marchmda does necessarily operate _
incependently of the re gulated retail netural gas operations. On occasion,’
Mr. Merchinda may serve &s beckep for Vickie Wonder, the Regulated




- Bock Menzger; however in such instences, be charges no time to the Gas
Cupply Flenning group for this backup service. ' '




