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Mirant CDrpOrrttion 
1155 P s ~ m s t e r ~ n t ~ ~ ~ t  
Alhnta, Georgia 303385436 

CHIEF CLERK'S OFFICE 
Febn*uy 22,2005 

The I-lonomble Carolyn Krause 
Republican Spokesperson, Electric U t i l i  Oversight Committee 
Blinois Stab Representative 
State Capitol 
SpnngfeM, Illinois 62706 

Re; Support for the amtion of Illinois Commerce Commission policy establishing the use of comw&ive raOi~TcB 
procurement precesses by Illinois electric Utilities. 

M I R A N T" 

Dear Representa$ive Carolyn Krause: 

Currenrly before the Illinois House Electric Utility Oversight Committee is the issue of 'how Illinois ebtric utilities shall obtain 
paver and energy resources to serve retail load obligation8 under Illinois law. Mirant Corporation encourap this Committee 
to consider and recognize the expert finding by the Illinois Commerce Commission staff on this spscific issue. In the 1CC staff 
"Post-20% Initiative Final Repctt", the staff concluded that mpstitive procurement processas are the most effective way lor 
Illinois utilities Io deliver reliable service and comp&tive pricing to the retail consumers of power and energy. This conclusion 
was derived after a summer-long workshop process at which Illinois stakeholders 8nd industry experts participated. 

Mirant is an independent power suppllr wilh 18,000 MW of genewing capacity in North America. We have merchant power 
facilities in b%h Indiana and Michigan and are active partidpants in the Midwest IS0 end In PJM. The establishment of 
mpet i i i e  resw~w? procurement p m s e s  In a functioning market such as PJM brings to consumers eifiient wholesale 
and retail pricing exposure, reliable sum options, and encouragement for addiional infrastructure investment in the. region. 

Ail of these bene%$ shoukl be the goa! of the ICG and the state of Illinois as it transitions to open COtn@tiw energy marksts. 
States where such models have been utilized have reported significant benefits to Mk' msumeffi. For m p l e ,  the New 
Jersey Board of Public Utilities has identified the folkwing advantages from the we of a competHive procurement procss~: 
supply provided by the lowest-cost suppliers; retail pricing that is more efficient end market-mflflctive, supply risk that is 
managed by market and not the utility, and increased p a r t i c i n  of wholesale supptiers in market. 

Mirant respectfully emxluragss this CommiRee to consider and recognize the ICC conclusion on the utilization Ot competitive 
procurement processes at the scheduled hearina on this issue this month, If you shouId have any questions or would like to 
discuss further Miranl's position on thii subject, please do not hesitate to contact me. 

Sincerely, 

' 

Senior V i  President 
Governmental & Regulatory Affairs 
(678) 579-5145 Work Phone 

Cc: Jack Unzicker, Democrabc ' HwseStaffer 
Wnck Evans, Republican House Staffer 
Chairman, Edward C. Hu&y 
Scan Wiseman, Execme Director ICC 
Anne Pramaggiore, Exelon Corporaton 



February 22,2035 

The Honorable George Scully 
Chairperson of El& Utility Oversight Committee 
lliinois State Representative 
State Capitol 
Springfield, Ilinois 62706 

Re: Support for the adoption of Illinois Comrnme CcYmrnissii palicy estaMishing the use of competitive resource 
procurement prccesses by Il@c4s electric utilities. 

Dear Representative George Scully: 

Currently before the Illinois &use Electric Utility OversQht h m & e e  is the issue of how lllindts electric utilities shall obtain 
power and energy resources to sene retail bad obligations under Illinois law. Mirant Corporation encourages this Committee 
to consider and recognize the expert finding by the Illinois Commerce Ganmission staff on this specific issue. in the ICC staff 
"Post-2006 lnitietive Final Report", the stafl concluded that cornpetitbe procurement ,processes are the most effective way for 

89 to deliver rediable service and competitive pricing to the retail consumers of power and energy. Ths mlusbn 
was derived after e summer-bng workshop process at which Illinois stakeholders and indusiryexperts participated. 

Mirant is an independent power supplier with 18,oW MW of generating capacity in North America. We have merchant power 
in both Indiana and Michigan and are active participants in the M i  I S 0  and in PJM. The establiihment of 

compeMive resource procurement processes in a functioning market such as PJM brings to consumers efficient wholesale 
and retail pricing exposure, reliable supply options, and mouragement for additional infrastructure investment in the region, 

All of these benetii should iw the goal of the 1CC and the state of lllinois as Z transitions to open competitive energy markets. 
States where such e k e n  utilized have reported signaicsnt bsnelii io their consumers. For example, the New 
Jersey Boaid of Pu 89 has identified the following advantaps from the use of a competitbw procurement Pmass: 
supFdy provided by the kMlsstcost suppliers; retail pricing that is more efficient and market-refiectie, suppiy risk that is 
managed by market and not the utility, and increased participation of wholesale suppliers in market. 

Mirant respecrrully encoum~es this C.ommitlee to consider and recognize the ICC condusion on the utilization of compeHtivu, 
prwrement pnxessas ai the scheduled hearblgs on t-hi issue this month. If you should have any quesfmw or would like to 
discuss further Mirant's position on thii sub& @sasa do no( hesitate to CMlLaCt me, 

Sincerely, 

Senior V i  Wsident 
Governmental & Regubtory Affairs 
(678) 579-5145 Work Pkne 

Cc: Jack Unzicker, Deernocrate House Staffer 
Patrtck Evans, RepuMin House Staffer 
Chrman, Edward C. Hurley 
soott W m a n ,  Ex&ve Director ICC 
Anne Pramaggiore, Exelon Corporaton 



Mirant Corporation 
1155 Penmeter Centex W e ~ t  
&&ita, Georgia 30338-5416 

CHIEF CLERH‘S OFFICE 
M I R’A N T” 

February 22,2005 

The Hmmble Patrick Verschoon? 
Vice-Chairperson, El@& Utiliy Oversight Committee 
Illinois State R tative 
State Capitol 
Springfield, Illinois 62706 

Re: Support for the adoption of Illinois Commerce Cornmission policy eeiablihing the use of competitive res0um 
procurement processes by Illinois electric 

Dear Representative Patrick Verschoora: 

Currently before the Illinois House Electric Uti1 ittee is the issue Or how lllirois electric utiles shafl omin 
power and energy resources to serve retail loa Ibois law. Mirant Corporation emrages this Committee 
to consider and recognize the expezt finding Cammission stag on this speciric issue. In the ICC staff 
“Post-2G06 Initiative flnal RepoK, the staff concluded that mpetitive ptocurement processes are the mo4 effective way for 
Iilinojs u t i l i i  to deliver reliable senrice and cornpetiflive pricing to the ratail consumers of power and enwgy. This condusion 
was derived after a summer-long workshop process at which Illinois stakeholders and industry experts particiPaWd. 

Mirant is an independent pwver supplier with 18,W MW d generating capacity in Nodh America. We have merchant power 
es in both Indiana and Michigan and are active participants in the Midvest I S 0  and m PJM. The establishment of 

m p a t i e  resource procurement processes in a functioning market such as PJM Mngs to wnsumem etlicient wholesale 
and retail pricing expasure, reliable supply options, and encouragemenl for additional infrastructure investment m lhe region. 

Ail of these banefii should !x the gaal d the CC and the stale of Illinois as N transitins io open wmpdltitive energy markets. 
States where such been utilized have reported significant benefits to thew cwsumers. For example, the New 
Jersey Board of Public has identified the following advantages from the use of a competitive prouwement p m :  
supply provided by the lowest-cost suppliers; retail pricing that is more efficient and market-reflectiva, suppky risk that is 
managed by market and not the utility, and i n c r d  participation of wholesale suppliers in maritet. 

Mirant respectfully encourages this Committee to cwsider and recognize the ICC conclussion on the utilizabn of carnpetitivs 
procuremeni prmesses at the scheduled hearkgs on this issue this month. If you should have any questions or wwld like to 
diswss further Mirant‘s postion MI this subject please do not hesitate to contaci me. 

Sincerely, 

Sen& Vice Preskkint 
G~rnman ta I&  Regulatory Affairs 
(678) 5795145 Work Phone 
~ i e . ~ r n ~ ~ ~ r n i ~ n t . ~ m  

Cc: Jack Utukker, Democratic House Staffer 
Patnck Evans, Repfbfjcan House Statfer 
Chairman, Edward C. Hurleey 
swtt W m ,  Executive Director LCC 
Anne Pmmagglore, Exelon Corporation 


