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Proposed tariff establishing a market value 
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February 14,2005 

Electric Power Supply Association 
Advacallng rno jmcmr of ~ompa!ltlon 

I401 Now York Avonuo. NW 
I lth Floor 
Washington. DC 20006 

The Honorable Carolyn Krause 
Illinois State Representative 
203-N Stratton Building 
Springfield, IL 62706 

Dear Rep. Krause: 

As the Illinois House Electric Utility Oversight Committee considers the direction that 
electricity markets will take in the year 2007 and beyond, I urge you to consider a key 
recommendation formed by the Illinois Commerce Commission staff in the "Post- 
2006 Initiative Final Report." The report, formulated through an extensive 
stakeholder and commission staff process, found that competitive procurement 
processes are the most effective way for utilities to deliver efficient pricing to 
customers over the long term, In particular, the Post-2006 lnitiative working groups 
recommended using a vertical tranche supply auction, similar to that currently being 
successfully used in New Jersey. 

EPSA is the national trade association representing competitive power suppliers, 
including generators and marketers. These suppliers, who account for 40 percent of 
the installed generating capacity in the United States, provide reliable and 
competitively priced electricity from environmentally responsible facilities serving 
global power markets. EPSA seeks to bring the benefits of competition to all power 
customers. 

The ICC staffs final report urges a move to robust tramparent competitive markets, a 
move that would ultimately benefit the rate payers and consumers of Illinois. I would 
ask you to consider the e x p e ~  finding of the commission staff in support of a 
competitive procurement process as you conduct your hearings this month. If at any 
time you would like to further discuss EPSA's position, please do not hesitate to 
contact me. 

ne H, Church 

Cc: Patrick Evans 
Jack Unzicker 
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E k ~ t t i ~  Power Supplv Association 
Advocotlng rhe pb~e&f compwtlflon 

1401 New b r k  Avemre, NW 
I lth Floor 
Waehlngh. DC 20005 

2021628.8200 
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The Honorable Patrick Verschoore 
Illinois State Representative 
250-W Stratton Building 
Springfield, IL 62706 

Dear Rep. Verschoore: 

As the Illinois House Electric Utility Oversight Committee considers the direction that 
electricity markets will take in the year 2007 and beyond, I urge you to consider a key 
recommendation formed by the Illinois Commerce Commission staff in the "Post- 
2006 lnitiative Final Report." The report, formulated through an extensive 
stakeholder and commission staff process, found that competitive procurement 
processes are the most effective way for utilities to deliver efficient pricing to 
.customers over the long t e n .  In particular, the Post-2006 Initiative working groups 
recommended using a vertical tranche supply auction, similar to that currently being 
successfully used in New Jersey. 

EPSA is the national trade association ,representing competitive power suppliers, 
including generators and marketers. These suppliers, who account for 40 percent of 
the installed generating capac'ky in the United States, provide reliable and 
competitively priced electricity from environmentally responsible facilities serving 
global power markets. EPSA seeks to bring the benefits of competition to all power 
customers. 

The ICC staff'sfinal report urges a move to robust transparent competitive markets, a 
move that would ultimately benefit the rate payers and consumers of Illinois. I would 
ask you to consider the expert finding of the commission staff in support of a 
competitive procurement process as you conduct your hearings this month If at any 
time you would like to further discuss EPSA's position, please do not hesitate to 
contact me. 

Cc: Patrick Evans 
Jack Untickef 



February 14,2005 

Electric Power Supply Association 
Advocclllng t l ~ e  p o w r  af comneflllon 

i 4 0 l  Now York Avanue, NW 
l l l h  &or 
Washlnglon, DC 2W05 

The Honorable George Scully 
Illinois State Representative 
237-E Stratton Building 
Springfield, IL 62706 

Dear Rep. Scully: 

As the Illinois House Electric Utility Oversight Committee considers the direction that 
electricity markets will take in the year 2007 and beyond, I urge you to consider a key 
recommendation formed by the Illinois Commerce Commission staff in the "Post- 
2006 Initiative Final Report." The report, formulated through an extensive 
stakeholder and commission staff process, found that competitive procurement 
processes are the most effective way for utilities to deliver efficient pricing to 
customers over the long term. In particular, the Post-2006 lnitiative working groups 
recommended using a vertical tranche supply auction, similar to that currently being 
successfully used in New Jersey. 

EPSA is the national trade association representing competitive power suppliers, 
including generators and marketers. These suppliers, who account for 40 percent of 
the installed generating capacity in the United States, provide reliable and 
competitively priced electricity from environmentally responsible facilities serving 
global power markets. EPSA seeks to bring the benefits of competition to all power 
customers. 

The ICC staffs final report urges a move to robust transparent competitive markets, a 
move that would ultimately benefit the rate payers and consumers of Illinois. I would 
ask you to consider the expert finding of the commission staff in support of a 
competitive procurement process as you conduct your hearings this month. If at any 
time you would like to further discuss EPSAfs position, please do not hesitate to 
contact me. 

ly@ H. Church 
President 

Cc: Patrick Evans 
Jack Unzicker 



 

 
MORGAN STANLEY CAPITAL GROUP INC.  
2000 WESTCHESTER AVENUE 
PURCHASE, NY  10577-2530 

 
 

 
February 24, 2005 

 
 
 
 
 
Chairman Edward C. Hurley 
Commissioner Lula M. Ford 
Commissioner Robert F. Lieberman 
Commissioner Erin M. O'Connell-Diaz 
Commissioner Kevin K. Wright 
Executive Director Scott Wiseman 
Illinois Commerce Commission 
160 North LaSalle Street, Suite C-800 
Chicago, IL 60601 
 
Dear Chairman Hurley, Commissioner Ford, Commissioner Lieberman, Commissioner 
O’Connell-Diaz, Commissioner Wright and Executive Director Wiseman: 
 

Morgan Stanley Capital Group Inc. (“MSCG”) supports the efforts of the Illinois 
electric utilities to implement an auction for the supply of electric power to serve retail 
consumers.  MSCG is a direct, wholly-owned subsidiary of Morgan Stanley, a publicly-
traded Fortune 500 corporation.  Since 1994, MSCG has been authorized by the Federal 
Energy Regulatory Commission as a wholesale power marketer.  MSCG currently 
engages in power transactions throughout the United States and ranked second nationally 
in the third quarter of 2004 for wholesale power sales according to data filed with and 
reported by the FERC. 

 
MSCG believes that fair and openly competitive markets enhance price 

transparency, promote efficiency and reliability and can result in the discovery of the 
lowest available price to consumers.  In the past, MSCG has participated in the 
development of several auction markets similar to that currently contemplated in Illinois.  
MSCG believes that such auctions have worked well to foster competition and reduce the 
price uncertainty to consumers in times of volatile energy markets.  Based on its 
experience with other states, MSCG has actively participated in the working groups 
organized by the Commission to discuss the wholesale power procurement process by the 
electric utilities in Illinois, in particular with respect to the benefits of an auction process.  
MSCG has also offered its views regarding contract documentation and credit issues. 
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Overall MSCG believes that the auction currently contemplated for Illinois will 
be fair, open and competitive.  MSCG supports the Commission’s efforts so far and 
encourages the Commission to continue its efforts toward implementing an auction 
process for wholesale power procurement. 

 
 
    Very truly yours, 
 

 
Deborah Hart 
Vice President 



 

Mirant Corporation 
1155 Perimeter Center West 
Atlanta, Georgia 30338-5416 

 
February 23, 2005 

The Honorable Carolyn Krause 
Republican Spokesperson, Electric Utility Oversight Committee 
Illinois State Representative 
State Capitol 
Springfield, Illinois 62706 

Re:  Support for the adoption of Illinois Commerce Commission policy establishing the use of competitive resource 
procurement processes by Illinois electric utilities. 

Dear Representative Carolyn Krause:  

Currently before the Illinois House Electric Utility Oversight Committee is the issue of how Illinois electric utilities shall obtain 
power and energy resources to serve retail load obligations under Illinois law.  Mirant Corporation encourages this Committee 
to consider and recognize the expert finding by the Illinois Commerce Commission staff on this specific issue.  In the ICC staff 
“Post-2006 Initiative Final Report”, the staff concluded that competitive procurement processes are the most effective way for 
Illinois utilities to deliver reliable service and competitive pricing to the retail consumers of power and energy.  This conclusion 
was derived after a summer-long workshop process at which Illinois stakeholders and industry experts participated.   

Mirant is an independent power supplier with 18,000 MW of generating capacity in North America. We have merchant power 
facilities in both Indiana and Michigan and are active participants in the Midwest ISO and in PJM.  The establishment of 
competitive resource procurement processes in a functioning market such as PJM brings to consumers efficient wholesale 
and retail pricing exposure, reliable supply options, and encouragement for additional infrastructure investment in the region.   

All of these benefits should be the goal of the ICC and the state of Illinois as it transitions to open competitive energy markets. 
States where such models have been utilized have reported significant benefits to their consumers.  For example, the New 
Jersey Board of Public Utilities has identified the following advantages from the use of a competitive procurement process: 
supply provided by the lowest-cost suppliers; retail pricing that is more efficient and market-reflective, supply risk that is 
managed by market and not the utility, and increased participation of wholesale suppliers in market.   

Mirant respectfully encourages this Committee to consider and recognize the ICC conclusion on the utilization of competitive 
procurement processes at the scheduled hearings on this issue this month. If you should have any questions or would like to 
discuss further Mirant’s position on this subject, please do not hesitate to contact me. 

Sincerely, 

 
Senior Vice President 
Governmental & Regulatory Affairs 
(678) 579-5145 Work Phone 
aldie.warnock@mirant.com 
 
 
 
Cc: Jack Unzicker, Democratic House Staffer 
 Patrick Evans, Republican House Staffer 
 Chairman, Edward C. Hurley 
 Scott Wiseman, Executive Director ICC 
 Anne Pramaggiore, Exelon Corporation 



 

Mirant Corporation 
1155 Perimeter Center West 
Atlanta, Georgia 30338-5416 

 

February 23, 2005 

The Honorable George Scully  
Chairperson of Electric Utility Oversight Committee 
Illinois State Representative 
State Capitol 
Springfield, Illinois 62706 

Re:  Support for the adoption of Illinois Commerce Commission policy establishing the use of competitive resource 
procurement processes by Illinois electric utilities. 

Dear Representative George Scully:  

Currently before the Illinois House Electric Utility Oversight Committee is the issue of how Illinois electric utilities shall obtain 
power and energy resources to serve retail load obligations under Illinois law.  Mirant Corporation encourages this Committee 
to consider and recognize the expert finding by the Illinois Commerce Commission staff on this specific issue.  In the ICC staff 
“Post-2006 Initiative Final Report”, the staff concluded that competitive procurement processes are the most effective way for 
Illinois utilities to deliver reliable service and competitive pricing to the retail consumers of power and energy.  This conclusion 
was derived after a summer-long workshop process at which Illinois stakeholders and industry experts participated.   

Mirant is an independent power supplier with 18,000 MW of generating capacity in North America. We have merchant power 
facilities in both Indiana and Michigan and are active participants in the Midwest ISO and in PJM.  The establishment of 
competitive resource procurement processes in a functioning market such as PJM brings to consumers efficient wholesale 
and retail pricing exposure, reliable supply options, and encouragement for additional infrastructure investment in the region.   

All of these benefits should be the goal of the ICC and the state of Illinois as it transitions to open competitive energy markets. 
States where such models have been utilized have reported significant benefits to their consumers.  For example, the New 
Jersey Board of Public Utilities has identified the following advantages from the use of a competitive procurement process: 
supply provided by the lowest-cost suppliers; retail pricing that is more efficient and market-reflective, supply risk that is 
managed by market and not the utility, and increased participation of wholesale suppliers in market.   

Mirant respectfully encourages this Committee to consider and recognize the ICC conclusion on the utilization of competitive 
procurement processes at the scheduled hearings on this issue this month. If you should have any questions or would like to 
discuss further Mirant’s position on this subject, please do not hesitate to contact me. 

Sincerely, 

 
Senior Vice President 
Governmental & Regulatory Affairs 
(678) 579-5145 Work Phone 
aldie.warnock@mirant.com 
 
 
 
Cc: Jack Unzicker, Democratic House Staffer 
 Patrick Evans, Republican House Staffer 
 Chairman, Edward C. Hurley 
 Scott Wiseman, Executive Director ICC 
 Anne Pramaggiore, Exelon Corporation 



 

Mirant Corporation 
1155 Perimeter Center West 
Atlanta, Georgia 30338-5416 

 

February 23, 2005 

The Honorable Patrick Verschoore 
Vice-Chairperson, Electric Utility Oversight Committee 
Illinois State Representative 
State Capitol 
Springfield, Illinois 62706 

Re:  Support for the adoption of Illinois Commerce Commission policy establishing the use of competitive resource 
procurement processes by Illinois electric utilities. 

Dear Representative Patrick Verschoore:  

Currently before the Illinois House Electric Utility Oversight Committee is the issue of how Illinois electric utilities shall obtain 
power and energy resources to serve retail load obligations under Illinois law.  Mirant Corporation encourages this Committee 
to consider and recognize the expert finding by the Illinois Commerce Commission staff on this specific issue.  In the ICC staff 
“Post-2006 Initiative Final Report”, the staff concluded that competitive procurement processes are the most effective way for 
Illinois utilities to deliver reliable service and competitive pricing to the retail consumers of power and energy.  This conclusion 
was derived after a summer-long workshop process at which Illinois stakeholders and industry experts participated.   

Mirant is an independent power supplier with 18,000 MW of generating capacity in North America. We have merchant power 
facilities in both Indiana and Michigan and are active participants in the Midwest ISO and in PJM.  The establishment of 
competitive resource procurement processes in a functioning market such as PJM brings to consumers efficient wholesale 
and retail pricing exposure, reliable supply options, and encouragement for additional infrastructure investment in the region.   

All of these benefits should be the goal of the ICC and the state of Illinois as it transitions to open competitive energy markets. 
States where such models have been utilized have reported significant benefits to their consumers.  For example, the New 
Jersey Board of Public Utilities has identified the following advantages from the use of a competitive procurement process: 
supply provided by the lowest-cost suppliers; retail pricing that is more efficient and market-reflective, supply risk that is 
managed by market and not the utility, and increased participation of wholesale suppliers in market.   

Mirant respectfully encourages this Committee to consider and recognize the ICC conclusion on the utilization of competitive 
procurement processes at the scheduled hearings on this issue this month. If you should have any questions or would like to 
discuss further Mirant’s position on this subject, please do not hesitate to contact me. 

Sincerely, 

 
Senior Vice President 
Governmental & Regulatory Affairs 
(678) 579-5145 Work Phone 
aldie.warnock@mirant.com 
 
 
 
Cc: Jack Unzicker, Democratic House Staffer 
 Patrick Evans, Republican House Staffer 
 Chairman, Edward C. Hurley 
 Scott Wiseman, Executive Director ICC 
 Anne Pramaggiore, Exelon Corporation 









Select 7 energy 
The Northeast Utilities System 

February 25,2005 

Chairman Edward C. Hurley 
Illinois Commerce Commission 
160 North LaSalle Street 
Suite C-800 
Chicago, Illinois 6060 1 

107 Seldei~ Street, Berlin, CT 06037 

Select Energy 
P. 0. Box 270 
Hartford, CT 06141-0270 
Phone: (860) 665-2926 
Fax: (860) 665-2530 

I~rederic Lee Klein 
Assishnt General Counsel 

Re: Commonwealth Edison Company 
Auction-based Procurement Process 

Dear Chairman Hurley: 

On behalf of Select Energy, Inc. ("Select"), I am writing to express our support for the auction- 
based procurement process for Commonwealth Edison and Ameren currently under consideration 
by the Illinois Commerce Commission. 

Select is the competitive subsidiary of Northeast Utilities, the largest energy provider in New 
England. We are active participants in the competitive energy markets, including ownership of 
generation, wholesale electric and natural gas supply to utilities, as well as retail electric, natural 
gas and oil supply to commercial and industrial customers. Select serves approximately fifty 
wholesale customers with POLR and full requirements services in PJM, New England and New 
York, and we have in-depth experience with the various models and processes adopted by various 
states to procure POLR, including Requests for Proposals, Vertical Tranche Descending Clock 
auctions and bilateral negotiations. 

Based on our broad experience in the competitive markets throughout the various power pools, 
Select has actively participated in the stakeholder meetings sponsored by the Commission. It is 
clear to us that the Vertical Tranche Descending Clock style auction process being proposed by 
CornEd is the preferred method for Illinois to procure reliable, cost-effective POLR service for its 
consumers, and Select looks forward to participating in that process. 

Select believes that the stakeholder process has produced a consensus on credit issues that we 
support which would provide for a defined margining methodology applicable to amounts above 
an agreed upon credit threshold without an Independent Credit Requirement, bilateral settlement, 
and accelerated payments in the event of a utility downgrade. Select understands that serious 
issues, such as establishment of appropriate load caps, still need to be resolved. Select's 
experience with similar processes in a number of other states leads us to believe that these, and 
other issues that are sure to arise, can be satisfactorily resolved to permit active participation by 
suppliers in order to ensure the success of the procurement process. Select looks forward to being 
an active participant in that dialogue. 

Respectfully submitted, 
/--- 

ci: Commissioners 
ComEd 

Everything wi th in  our  power. Guaranteed.  




