Aqua lllinois, Inc.

Oakview Service Area

CALCULATION OF REQUIRED PLANT SURCHARGE (RPS)

Required Plant Construction Costs (from Order in Docket No. 03-0556): $ 300,750
RPS CARRYING COST| TOTAL RPS RPS CAPITAL | RPS CARRYING TOTAL
RPS CAPITAL AT 9.41% RATE OF CAPITAL & SYSTEM RECOVERY |COST RECOVERY| RECOVERY
YEAR BALANCE (1) RETURN (4) CARRYING COST| CUSTOMERS | REVENUE (2) REVENUE (3) REVENUE
© (A)
(B) = (A) x 270.95/(D) = (A) x $127.48/(E) = (B) + (D)
0 $ 300,750 $ 300,750
1 $ 270,675 | $ 26,886 | $ 297,561 111 $ 30,075 | $ 14,150 | $ 44,225
2 $ 240,600 | $ 24,055 | $ 264,655 111 $ 30,075 | $ 14,150 | $ 44,225
3 $ 210,525 | $ 21,225 | $ 231,750 111 $ 30,075 | $ 14,150 | $ 44,225
4 $ 180,450 | $ 18,395 | $ 198,845 111 $ 30,075 | $ 14,150 | $ 44,225
5 $ 150,375 | $ 15,565 | $ 165,940 111 $ 30,075 | $ 14,150 | $ 44,225
6 $ 120,300 | $ 12,735 | $ 133,035 111 $ 30,075 | $ 14,150 | $ 44,225
7 $ 90,225 | $ 9,905 | $ 100,130 111 $ 30,075 | $ 14,150 | $ 44,225
8 $ 60,150 | $ 7,075 | $ 67,225 111 $ 30,075 | $ 14,150 | $ 44,225
9 $ 30,075 | $ 4,245 | $ 34,320 111 $ 30,075 | $ 14,150 | $ 44,225
10 $ - % 1414 | $ 1,414 111 $ 30,075 | $ 14,150 | $ 44,225
TOTALS: $ 141,500 1110 $ 300,750 | $ 141,500 | $ 442,250
Required Plant Surcharge (B+D)/A = $ 398.42 per Customer per Year
or
$ 33.20 per Customer per Month
Note (1): Initial Capital Balance equals Required Plant Costs authorized in Docket 03-0556. RPS Capital Balance per year is
calculated by subtracting the RPS Capital Recovery Revenue from previous year's RPS Capital Balance.
Note (2): RPS Capital Recovery Factor equals Total Water Plant Construction Cost divided by Total Customers = $300,750/1110 =
$270.95/customer/year.
Note (3): RPS Carrying Cost Recovery Factor equals Total Carrying Costs divided by Total Customers = ($141,500)/1110 =
$127.48/customer/year.
Note (4): RPS Carrying Cost is calculated by using the Average RPS Capital Balance times 9.41% Rate of Return = (($300,750 + $270,675) / 2)

*9.41%.

EXHIBIT B



