Line

Northern Illinois Gas Company

d/b/a Nicor Gas Company

Embedded Cost of Service Study Results ($000)
Test Year 2005

Description
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Residential

General Gas

Large General Gas
Compressed Natural Gas
Energy

Contract

General Transp

Large General Transp
Large Volume Transp
Energy Transp

Total

Rate 1
Rate 4
Rate 6
Rate 10 *
Rate 11 *
Rate 17
Rate 74
Rate 76
Rate 77
Rate 81 *

Rate of
Return

(1)

1.71%
11.31%
19.59%

-15.00%

3.89%
14.05%

3.09%
12.95%

8.45%

3.65%

4.16%

* The Company proposes to eliminate these rate classes.

Index of
Return

()

41
272
471

(360)

93
338
74
311
203
88

100

Schedule 1

Subsidy
)

$ (39,261)
33,610
114

(25)

(1)

3,558
(2,514)
3,308
1,229

(18)

$ 0



Line

Northern Illinois Gas Company
d/b/a Nicor Gas Company

Embedded Cost of Service Study Results

Revised Allocation of Storage Revenue and Expense ($000)

Test Year 2005

Description
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Residential

General Gas

Large General Gas
Compressed Natural Gas
Energy

Contract

General Transp

Large General Transp
Large Volume Transp
Energy Transp

Total

Rate 1
Rate 4
Rate 6
Rate 10 *
Rate 11 *
Rate 17
Rate 74
Rate 76
Rate 77
Rate 81 *

Rate of
Return

(1)

2.00%
11.32%
19.17%

-15.11%

3.93%
14.05%

1.65%
10.74%

7.94%

-0.72%

4.16%

* The Company proposes to eliminate these rate classes.

Index of
Return

()

48
272
460

(363)

94
338

40
258
191
(17)

100

Schedule 2

Subsidy
)

$ (35,674)
34,804
117

(26)

1)

3,559
(4,893)
1,655

588

(129)

$ 0)



Northern lllinois Gas Company
d/b/a Nicor Gas Company

Comparison of Embedded vs. Marginal Cost of Mains ($000)

2005 Test Year

Line Description

Residential

General Gas

Large General Gas
Compressed Natural Gas
Energy

Contract

General Transp

Large General Transp
Large Volume Transp
Energy Transp

© O ~NOO O WNPEF
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11 Total

Rate 1
Rate 4
Rate 6
Rate 10 *
Rate 11 *
Rate 17
Rate 74
Rate 76
Rate 77
Rate 81 *

Cost of Mains

Schedule 3

Ratio Marginal

Embedded Marginal Difference Over Embedded
1) 2 ©)) (4)
$ 1,000,003 $ 848,821 $ 151,182 0.85
246,170 280,138 (33,968) 1.14
454 492 (38) 1.08
16 19 (3) 1.19
16 28 (12) 1.74
8,329 8,329 -
151,366 176,547 (25,181) 1.17
21,303 48,631 (27,328) 2.28
11,713 52,736 (41,023) 4.50
2,275 4,102 (1,827) 1.80
$ 1,441,645 $ 1,411,515 $ 30,130 0.98

* The Company proposes to eliminate these rate classes.



Schedule 4

Northern Illinois Gas Company
d/b/a Nicor Gas Company

Marginal Cost Revenues and Current Revenues ($000)
Test Year 2005

Current
NERA's Total Revenues as
Marginal Cost Current a Percent of
Line Description Rate Revenues Revenues MC Revenues
1) 2) (3)

1 Residential Rate 1 $ 450,505 $ 322,468 72%

2 General Gas Rate 4 100,519 115,154 115%

3 Large General Gas Rate 6 81 219 268%

4 Compressed Natural Gas Rate 10 * 10 11 111%

5 Energy Rate 11 * 48 69 145%

6 Contract Rate 17

7 General Transp Rate 74 25,159 38,391 153%

8 Large General Transp Rate 76 7,921 8,750 110%

9 Large Volume Transp Rate 77 4,160 5,525 133%

10 Energy Transp Rate 81 * 409 573 140%

11 Total $ 588,812 $ 491,160

* The Company proposes to eliminate these rate classes.
Source:
Col (1): NERA_MC REVENUE MODEL final.xls, "Alt class REV for test, separat”
Col (2): NERA_MC REVENUE MODEL final.xls, "ClassRev for test, separat class"



Line

Northern Illinois Gas Company
d/b/a Nicor Gas Company

Schedule 5

Correction to NERA's Marginal Cost Revenues ($000)
Test Year 2005

Description
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Residential

General Gas

Large General Gas
Compressed Natural Gas
Energy

Contract

General Transp

Large General Transp
Large Volume Transp
Energy Transp

Total

Source:

Rate

Rate 1
Rate 4
Rate 6
Rate 10 *
Rate 11 *
Rate 17
Rate 74
Rate 76
Rate 77
Rate 81 *

NERA's Total
Marginal Cost
Revenues

(1)

$ 450,505
100,519

81

10

48

25,159
7,921
4,160

409

$ 588,812

* The Company proposes to eliminate these rate classes.

Correction

Corrected
Total
Marginal Cost
Revenues

(3)

$ 450,505
100,519

81

10

48

25,159

(143) 7,778
4,160

409

(143) % 588,669

Col (1): NERA_MC REVENUE MODEL final.xls, "Alt class REV for test, separat"
Col (2): Correction of High Pressure Facilities Marginal Cost

Col (3): (1) plus (2)



Line

Northern Illinois Gas Company
d/b/a Nicor Gas Company

Embedded Cost of Service Study Results at Nicor Proposed Rates
Revised Allocation of Storage Revenue and Expense ($000)

Test Year 2005

Description
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Residential

General Gas

Large General Gas
Compressed Natural Gas
Energy

Contract

General Transp

Large General Transp
Large Volume Transp
Energy Transp

Total

Rate

Rate 1
Rate 4
Rate 6
Rate 10 *
Rate 11 *
Rate 17
Rate 74
Rate 76
Rate 77
Rate 81 *

Rate of
Return

(1)

5.37%
15.29%
26.22%

-7.71%
-4.08%
14.00%

4.51%
15.39%
17.25%

7.95%

7.62%

* The Company proposes to eliminate these rate classes.

Index of
Return

(2)

70
201
344

(101)
(53)
184

59
202
226
104

100

Schedule 6

Subsidy
©)

$ (37,077)
37,300
145

(21)

(3%)

2,294
(6,070)
1,955
1,500

9

$ 0



Line

Marginal Cost Revenues and Nicor Proposed Revenues ($000)

Northern Illinois Gas Company

d/b/a Nicor Gas Company

Test Year 2005

Description
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Residential

General Gas

Large General Gas
Compressed Natural Gas
Energy

Contract

General Transp

Large General Transp
Large Volume Transp
Energy Transp

Total

Source:

Rate

Rate 1
Rate 4
Rate 6
Rate 10 *
Rate 11 *
Rate 17
Rate 74
Rate 76
Rate 77
Rate 81 *

NERA's Total
Marginal Cost
Revenues

(1)

$ 450,505
100,519

81

10

48

25,159
7,921
4,160

409

$ 588,812

* The Company proposes to eliminate these rate classes.

Nicor's
Proposed

Revenues

$

$

)

378,037
134,476
273

21

45

43,959
9,921
6,976

802

574,511

Col (1): NERA_MC REVENUE MODEL final.xls, "Alt class REV for test, separat"

Col (2): NERA_MC REVENUE MODEL final.xls, "ClassRev for test, separat class"

Schedule 7

Proposed
Revenues as
a Percent of
MC Revenues

®3)

84%
134%
335%
219%

94%

175%
125%
168%
196%
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Recommended Allocation of Nicor Total Proposed Increase
Revised Allocation of Storage Revenue and Expense ($000)

Northern lllinois Gas Company
d/b/a Nicor Gas Company

Embedded Cost of Service Study

Test Year 2005

Description

Residential

General Gas

Large General Gas
Compressed Natural Gas
Energy

Contract

General Transp

Large General Transp
Large Volume Transp
Energy Transp

Total

Rate 1
Rate 4
Rate 6
Rate 10 *
Rate 11 *
Rate 17
Rate 74
Rate 76
Rate 77
Rate 81 *

Current
Base
Revenue

@)

$ 322,467
115,285
219

11

69

11,169
38,260
8,750
5,525

573

$ 502,328

* The Company proposes to eliminate these rate classes.

Recommended Increase

Schedule 8

Proposed Increase

Amount Percent Amount Percent
(2) (3) (4) (5)

$ 91,298 283% $ 55,569 17.2%

(18,367) -15.9% 19,322 16.8%

(90) -41.3% 55 25.1%

30 273.2% 10 90.9%

11 15.9% (24) -34.8%

- 0.0% 0.0%

11,267 29.4% 5,568 14.6%

(887) -10.1% 1,171 13.4%

(123) -2.2% 1,451 26.3%

212 37.0% 229 40.0%

$ 83,351 16.6% $ 83,351 16.6%



Line

Northern lllinois Gas Company

d/b/a Nicor Gas Company

Embedded Cost of Service Study
Recommended Allocation of Nicor Total Proposed Increase

Schedule 8a

Revised Allocation of Storage Revenue and Expense and SBS Charge ($000)
Test Year 2005

Description
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Residential

General Gas

Large General Gas
Compressed Natural Gas
Energy

Contract

General Transp

Large General Transp
Large Volume Transp
Energy Transp

Total

Rate

Rate 1
Rate 4
Rate 6
Rate 10 *
Rate 11 *
Rate 17
Rate 74
Rate 76
Rate 77
Rate 81 *

Current
Base
Revenue

@)

$ 322,467
115,285
219

11

69

11,169
38,260
8,750
5,525

573

$ 502,328

* The Company proposes to eliminate these rate classes.

Recommended Increase

Proposed Increase

Amount Percent Amount Percent
2) 3) (4) (5)

$ 95,314 29.6% $ 55,569 17.2%

(17,032) -14.8% 19,322 16.8%

(87) -39.7% 55 25.1%

30 274.4% 10 90.9%

11 16.1% (24) -34.8%

- 0.0% 0.0%

8,249 21.6% 5,568 14.6%

(2,170) -24.8% 1,171 13.4%

(1,087) -19.7% 1,451 26.3%

122 21.3% 229 40.0%

$ 83,351 16.6% $ 83,351 16.6%



Line

Northern Illinois Gas Company

d/b/a Nicor Gas Company

Embedded Cost of Service Study

Recommended Allocation of Nicor Total Proposed Increase
as a Percent of Total Revenue
Revised Allocation of Storage Revenue and Expense ($000)
Test Year 2005

Description
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Residential

General Gas

Large General Gas
Compressed Natural Gas
Energy

Contract

General Transp

Large General Transp
Large Volume Transp
Energy Transp

Total

Rate 1
Rate 4
Rate 6
Rate 10 *
Rate 11 *
Rate 17
Rate 74
Rate 76
Rate 77
Rate 81 *

L < e A R - e T o S R

Current
Total

Revenue

(1)

1,747,192
664,911
5,187
131

152
259,165
411,942
216,767
209,889
14,196

3,529,531

* The Company proposes to eliminate these rate classes.

Schedule 9

Recommended Increase

Amount

(2)

$ 91,298
(18,367)
(90)

30

11

11,267
(887)

(123)

212

$ 83,351

Percent

()

5.2%
-2.8%
-1.7%

22.9%

7.3%

0.0%

2.7%
-0.4%
-0.1%

1.5%

2.4%



Line

Northern Illinois Gas Company

d/b/a Nicor Gas Company

Embedded Cost of Service Study
Recommended Allocation of Nicor Total Proposed Increase
as a Percent of Total Revenue
Revised Allocation of Storage Revenue and Expense and SBS Charge ($000)
Test Year 2005

Schedule 9a

Description

© 0O ~NO O~ WDN P

[ =Y
o

11

Residential

General Gas

Large General Gas
Compressed Natural Gas
Energy

Contract

General Transp

Large General Transp
Large Volume Transp
Energy Transp

Total

Rate 1
Rate 4
Rate 6
Rate 10 *
Rate 11 *
Rate 17
Rate 74
Rate 76
Rate 77
Rate 81 *

* The Company proposes to eliminate these rate classes.

Current
Total

Revenue

(1)

1,747,192
664,911
5,187
131

152
259,165
411,942
216,767
209,889
14,196

3,529,531

Recommended Increase

Amount Percent

(2) 3)

$ 95,314 5.5%

(17,032) -2.6%

(87) -1.7%

30 23.0%

11 7.3%

- 0.0%

8,249 2.0%

(2,170) -1.0%

(1,087) -0.5%

122 0.9%

$ 83,351 2.4%
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Recommended Allocation of One-Half of Nicor Proposed Increase
Revised Allocation of Storage Revenue and Expense ($000)

Northern lllinois Gas Company
d/b/a Nicor Gas Company

Embedded Cost of Service Study

Test Year 2005

Description
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Residential

General Gas

Large General Gas
Compressed Natural Gas
Energy

Contract

General Transp

Large General Transp
Large Volume Transp
Energy Transp

Total

Rate

Rate 1
Rate 4
Rate 6
Rate 10 *
Rate 11 *
Rate 17
Rate 74
Rate 76
Rate 77
Rate 81 *

Current
Base
Revenue

@)

$ 322,467
115,285
219

11

69

11,169
38,260
8,750
5,525

573

$ 502,328

* The Company proposes to eliminate these rate classes.

Recommended Increase

Amount Percent

(2) (3)

$ 62,373 19.3%

(26,910) -23.3%

(104) -47.6%

28 251.7%

6 8.3%

- 0.0%

7,843 20.5%

(1,329) -15.2%

(396) -7.2%

166 28.9%

$ 41,676 8.3%

Schedule 10

Proposed Increase

Amount Percent
(4) (5)
$ 27,785 8.6%
9,661 8.4%
28 12.6%
5 45.5%
(12) -17.4%
0.0%
2,784 7.3%
586 6.7%
726 13.1%
115 20.0%
$ 41,676 8.3%



Line

Northern lllinois Gas Company
d/b/a Nicor Gas Company

Embedded Cost of Service Study
Recommended Allocation of One-Half of Nicor Proposed Increase
Revised Allocation of Storage Revenue and Expense and SBS Charge ($000)
Test Year 2005

Schedule 10a

Description
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Residential

General Gas

Large General Gas
Compressed Natural Gas
Energy

Contract

General Transp

Large General Transp
Large Volume Transp
Energy Transp

Total

Rate

Rate 1
Rate 4
Rate 6
Rate 10 *
Rate 11 *
Rate 17
Rate 74
Rate 76
Rate 77
Rate 81 *

Current

Base Recommended Increase
Revenue Amount Percent

(1) 2) (3)
$ 322,467 $ 66,389 20.6%
115,285 (25,574) -22.2%
219 (101) -45.9%
11 28 252.9%
69 6 8.5%
11,169 - 0.0%
38,260 4,825 12.6%
8,750 (2,612) -29.8%
5,625 (1,361) -24.6%
573 76 13.2%
$ 502,328 $ 41,676 8.3%

* The Company proposes to eliminate these rate classes.

Proposed Increase

Amount Percent
(4) )
$ 27,785 8.6%
9,661 8.4%
28 12.6%
5 45.5%
(12) -17.4%
0.0%
2,784 7.3%
586 6.7%
726 13.1%
115 20.0%
$ 41,676 8.3%



Schedule 11

Northern lllinois Gas Company
d/b/a Nicor Gas Company

Embedded Cost of Service Study
Recommended Allocation of One-Half of Nicor
Proposed Increase as a Percent of Total Revenue
Revised Allocation of Storage Revenue and Expense ($000)
Test Year 2005

Current
Total Recommended Increase
Line Description Rate Revenue Amount Percent
1) ) ®3)

1 Residential Rate 1 $ 1,747,192 $ 62,373 3.6%
2 General Gas Rate 4 664,911 (26,910) -4.0%
3 Large General Gas Rate 6 5,187 (104) -2.0%
4 Compressed Natural Gas Rate 10 * 131 28 21.1%
5 Energy Rate 11 * 152 6 3.8%
6 Contract Rate 17 259,165 - 0.0%
7 General Transp Rate 74 411,942 7,843 1.9%
8 Large General Transp Rate 76 216,767 (1,329) -0.6%
9 Large Volume Transp Rate 77 209,889 (396) -0.2%
10 Energy Transp Rate 81 * 14,196 166 1.2%
11 Total $ 3,529,531 $ 41,676 1.2%

* The Company proposes to eliminate these rate classes.



Schedule 11a

Northern lllinois Gas Company
d/b/a Nicor Gas Company

Embedded Cost of Service Study
Recommended Allocation of One-Half of Nicor
Proposed Increase as a Percent of Total Revenue
Revised Allocation of Storage Revenue and Expense and SBS Charge ($000)
Test Year 2005

Current
Total Recommended Increase
Line Description Rate Revenue Amount Percent
@) ) ®3)

1 Residential Rate 1 $ 1,747,192 $ 66,389 3.8%
2 General Gas Rate 4 664,911 (25,574) -3.8%
3 Large General Gas Rate 6 5,187 (101) -1.9%
4 Compressed Natural Gas Rate 10 * 131 28 21.2%
5 Energy Rate 11 * 152 6 3.9%
6 Contract Rate 17 259,165 - 0.0%
7 General Transp Rate 74 411,942 4,825 1.2%
8 Large General Transp Rate 76 216,767 (2,612) -1.2%
9 Large Volume Transp Rate 77 209,889 (1,361) -0.6%
10 Energy Transp Rate 81 * 14,196 76 0.5%
11 Total $ 3,529,531 $ 41,676 1.2%

* The Company proposes to eliminate these rate classes.



Line

Northern Illinois Gas Company
d/b/a Nicor Gas Company

Embedded Cost of Service Study

Ratio of Base Revenue to Marginal Cost

Schedule 12

Revised Allocation of Storage Revenue and Expense and SBS Charge ($000)
Test Year 2005

Description
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Residential

General Gas

Large General Gas
Compressed Natural Gas
Energy

Contract

General Transp

Large General Transp
Large Volume Transp
Energy Transp

Total

Rate

Rate 1
Rate 4
Rate 6
Rate 10 *
Rate 11 *
Rate 17
Rate 74
Rate 76
Rate 77
Rate 81 *

Ratio of Base Revenue to Marginal Cost

Company
Proposed
1)

84%
134%
338%
210%

94%

174%
128%
168%
196%

98%

* Company proposes to eliminate these rate classes.
** Reflects revised SBS charge of .215 cents/therm.

[IEC
Recommended **

(@)

93%
98%
163%
412%
167%

185%

85%
107%
170%

98%



