
285.4010 Schedule D-1 : 
Cost of Ca~i ta l  Summarv (Page 3 of 3) and WP(D-1) 2 



Revised 116105 

Section 285.401 0 
Schedule D-I 

Projected Cost of Capital Summary 

Utility: Northern Illinois Gas Company 
d/b/a Nicor Gas Company 

Line 

Page 3 of 3 

Test Year: 12 Months Ended 12/31/05 

December 31,2003 
Amount 'I) Percent Percent Cost Weighted 

No. Class of Capital ($000) of Total Cost Reference Cost Percent 

(A) (B) (C) (D) (E) (F) = (C X D) 

1 Long-term Debt '3) $ 500,685 44.42 % 6.79 % D-3 3.02 % 
2 Non-redeemable Preferred Stock 1,401 0.12 4.77 D-4 0.01 

3 Common Equity 625,092 55.46 11.37 '2) D-6 6.31 

4 Total Capital 

5 'I) 2003 year-end capital structure. 
6 (') Cost of common equity requested in this filing. 
7 '3) Including redeemable preferred stock and long-term debt due within one year. 



Section 285.4010 Schedule D-1: Cost of Capital Summary WP (D-1) 2 
Revised 1/6/05 

Note: All forecasted monthly balances are at present rates. 
($ in 000's) 

t Forecast Forecast 



285.4030 Schedule D-3: Embedded Cost of Long-term Debt, including; Notes 



Section 285.4030 
Schedule D-3 

Embedded Cost of Long-Term Debt 

Revised 01/06/05 

Page 1 of 3 
Utility: Northern Illinois Gas Company 

d/b/a Nicor Gas Company 

Test Year. 12 Months Ended 12/31/05 
December 31,2005 

Annuahzed 
Annualized Amort. of 

Unamortized (') Unamortized Amort. Of Debt Annualized 
Line Debt Issue Type, Date Maturity Date Principal Face Amount Discount or Debt Expense Annual Discount or Expense Interest 

No. - Coupon Rate Issued Date Reacquired Amount Outstanding Premium (Gain) Carrying Value Interest Cost Premium (Gain) Expense 
(A) ( 6 )  (c)  (D) (E) (F) (G) (H) (I)=(F-G-H) (J) = (A'E) (K) (L) (M)=(J+K+L) 

First Mortgage Bonds - - 
Outstanding Debt at 12/31/04 

5.550% 1211 7/2001 

Redeemable Preferred Stock 
5.000% 211 911 958 

Subtotal of Outstanding Issues 

2005 Issuances 0 0 0 0 0 

2005 Calls I Retirements 

Debt Reacquired in Previous Years 
8.750% 2/1/1986 
9.000% 7/1/1989 
8.875% 8/22/1 991 
8.250% 7/21/1992 
7.375% 6/22/1993 
8.250% 7/21/1992 
7.260% 1011 311995 
7.375% 1011 511997 

Total $504,600,000 $20,823,448 $2,067,901 $481,708,651 

Embedded Cost of Long-Term Debt (M 1 I) 

(1) Unamortized discount or premium for the long-term debt acquired in previous years includes amortization of the call premium balance. 
(2) $3,010,000 (principal) was reacquired at a gain on various dates prior to 1992 per sinking fund requirements. The remaining $46,990,000 was reacquired on 5/15/1993 



Section 284.4030 
Schedule D-3 

Embedded Cost of Long-Term Debt 

Revised 01/06/05 

Page 2 of 3 
Utility: Northern Illinois Gas Company 

d/b/a Nicor Gas Company 
Test Year: 12 Months Ended 12/31/05 

December 31,2004 
Annualued 

Unamortized ( I )  Unamortized 
Annualized Amort. of 
Amort. Of Debt Annualized 

Line Debt Issue Type, Date Maturity Date Principal Face Amount Discount or Debt Expense Annual Discount or Expense Interest 
No. - Coupon Rate Issued Date Reacquired Amount Outstanding Premium (Gain) Carrying Value Interest Cost Premium (Gain) Expense 

(A) (B) (c) (D) (E) (F) (G) (H) (I)=(F-G-H) (J) = (ME) (K) (L) (M)=(J+K+L) 

First Mortgage Bonds 
Outstanding Debt at 12/31/04 

5.550% 12/17/2001 
5.875% 811 7/2001 
5.370% 2/1/1999 
6.625% 1/25/2001 
7.200% 5/18/2001 
6.580% 2/15/1998 
5.800% 12/1/2003 
5.900% 12/1/2003 
5.900% 12/1/2003 

Redeemable Preferred Stock 
5.000% 2/19/1958 
4.480% 311 711965 

Subtotal of Outstanding Issues 

2004 Issuances 

2004 Calls I Retirements 

Debt Reacquired in Previous Years 
8.750% 2/1/1986 
9.000% 7/1/1989 
8.875% 8/22/1991 
8.250% 7/21/1992 
7.375% 6/22/1993 
8.250% 7/21/1992 
7.260% 10/13/1995 
7.375% 1011 511 997 

Total 

Embedded Cost of Long-Term Debt (M I I) 

(1) Unamortized discount or premium for the long-term debt acquired in previous years includes amortization of the call premium balance. 
(2) $3,010.000 (principal) was reacquired at a gain on various dates priorto 1992 per sinking fund requirements. The remaining $46,990,000 was reacquired on 5/15/1993. 



Section 285.4030 

Schedule D-3 
Embedded Cost o f  Long-Term Debt 

Revised 01/06/05 

Page 3 of 3 
Utility: Northern Illinois Gas Company 

dlbla Nicor Gas Company 
Test Year: 12 Months Ended 12/31/05 

December 31,2003 
Annuallzed 

Unamortized (I) Unamortized 
Annualized Amort. of 
Amort. Of Debt Annualized 

Line Debt Issue Type, Date 
No. Coupon Rate Issued 

First Mortgage Bonds 
Outstanding Debt at 12/31/04 

3.000% 411 612002 
5.750% 6/1/1998 
7.375% 10115/1997 
5.550% 12/15/2001 
5.875% 811 512001 
5.370% 2/1/1999 
6.625% 2/1/2001 
7.200% 511 512001 
6.580% 2/15/1998 

Redeemable Preferred Stock 
5.000% 2 1  911 958 
4.480% 311 711 965 

2003 Issuances 
5.800% 12/1/2003 

Subtotal of Outstanding Issues 

2003 Calls I Retirements 
(') 3.00% 411 612002 

Debt Reacquired in Previous Years 
8.750% 2/1/1986 
9.000% 71111 989 
8.875% 8/22/1991 
8.250% 7/21/1992 
7.375% 612211 993 
8.250% 7/21/1992 
7.260% 10/13/1995 

Total 

Embedded Cost of Long-Term Debt (M I I) 

Maturity Date Principal Face Amount Discount or Debt Expense Annual Discount or Expense Interest 
Date Reacquired Amount Outstanding Premium (Gain) Carrying Value Interest Cost Premium (Gain) Expense 
(c) (D) (E) (F) (G) (H) (I)=(F-G-H) (J) = (A'E) (K) (L) (M)=(J+K+L) 

(1) Unamortized discount or premium for the long-term debt acquired in previous years includes amortization of the call premium balance. 
(2) Private placement note 
(3) $3,010,000 (principal) was reacquired at a gain on various dates prior to 1992 per sinking fund requirements. The remaining $46,990,000 was reacquired on 5/15/1993 



wP( ,)--j evise 01/06/ 1s 5 
xo 

Amortization of Call Premium Expense on Bonds Reacquired 
8 314% 

Due 12/1/16 

Recall Premium= 2,650,612.00 
$3,052,683.1 1 

Face Amount Retired= $50,000,000.00 
Recall Premium= 2,650,612.00 
Call Price= $52,650,612.00 

Amortization 
Remaining Dr. 998-780200-4281 0 Balance 

Date Months Cr. 999-1 93300 I93300 

8 314% due 12/1/16 



WP ( b -- 3 )5- 
Revised 0 1/06/05 

Amortization 
Remainina Dr. 998-780200-4281 0 Balance - - " 

Date Months Cr. 999-1 93300 193300 
513 1 194 270 10,875.99 

6130194 

713 1 194 

813 1 194 

9/30/94 

1 O/3 1 194 

1 1130194 

1 213 1 194 

1/31/95 

2/28/95 

313 1195 

4130195 

513 1/95 

6130195 

713 1 195 

813 1 195 

9/30/95 

1 O/3 1 195 

1 1/30/95 

12/31/95 

1/31/96 

2/28/96 

8 314% due 1211 11 6 



Revised 0 1106105 

%o 

Amortization 
Remaining Dr. 998-780200-4281 0 Balance 

Date Months Cr. 999-1 93300 193300 
2,708,121.18 

8 314% due 12/1/16 



Revised 01 I06105 

$id 

Amortization 
Remainina Dr. 998-780200-4281 0 Balance ~ - " 

Date Months Cr. 999-1 93300 193300 
1 213 1 197 227 10,875.99 

01131198 

02128198 

03/31 I98 

04130198 

0513 1 198 

06130198 

0713 1/98 

08/31 I98 

09130198 

10131 198 

1 1130198 

1 213 1 198 

01/31/99 

02128199 

0313 1 199 

04/30/99 

05131 199 

06130199 

0713 1199 

08/31 199 

09130199 

8 314% due 12/1/16 



WP( b -'3 '& 
Revised 01 106105 

Amortization 
Remaininq Dr. 998-780200-4281 0 Balance - 

Date Months Cr. 999-1 93300 193300 
2,240,453.61 

8 314% due 12/1/16 



- 
Revised 0 1106105 

Amortization 
Remaining Dr. 998-780200-4281 0 Balance 

Date Months Cr. 999-1 93300 I93300 
0713 1 10 1 

0813 110 1 

0913010 1 

10131101 

1 1/30/01 

12/31/01 

01131102 

02/28/02 

03131 102 

04/30/02 

05131 102 

06130102 

0713 1 I02 

0813 1 102 

09130102 

10131 102 

1 1 130102 

1 213 1 102 

01131103 

02/28/03 

03131 103 

04/30/03 

8 314% due 1211 11 6 



W" 

WIP ( b v 5 1% 71 
Revised 01/06/05 

Y O  

Amortization 
Remaining Dr. 998-780200-4281 0 Balance - 

Date Months Cr. 999-1 93300 193300 
1,772,786.04 

8 314% due 12/1/16 



Revised 0 1/06/05 

N I-Gas 
Amortization of Gain on Bonds Reacquired 

8 314% 
Due 12/1/16 

Amortization 
Remaining Dr. 999-2671 20 Balance 

Date Months Cr. 998-782300-4291 0 2671 20 

1 013 1 I92 

1 1130192 

1 213 1192 

1/31/93 

2/28/93 

313 1/93 

4130193 

513 1 193 

6130193 

713 1 193 

813 1/93 

9130193 

1 013 1 193 

1 1/30193 

12/31/93 

1 I3 1 194 

2/28/94 

313 1 I94 

4130194 

8 314% due 12/1/16 



WP(; n - 3  1s- <%, 
Revised 01 106105 

NI-Gas 
Amortization of Gain on Bonds Reacquired 

8 314% 
Due 121111 6 

Amortization 
Remaining Dr. 999-2671 20 Balance 

Date Months Cr. 998-782300-4291 0 2671 20 
129,126.72 

8 314% due 1211 11 6 



IPI n -*'s >r % 
Revised 01 106105 

NI-Gas 
Amortization of Gain on Bonds Reacquired 

8 314% 
Due 12/1/16 

Amortization 
Remaining Dr. 999-2671 20 Balance 

Date Months Cr. 998-782300-4291 0 2671 20 
120,073.60 

8 314% due 1211 11 6 



.*" 

WP( - 3  ).; i;/ 40 
Revised 01 106105 

NI-Gas 
Amortization of Gain on Bonds Reacquired 

8 314% 
Due 12/1/16 

Amortization 
Remaining Dr. 999-2671 20 Balance 

Date Months Cr. 998-782300-4291 0 2671 20 
11 1,020.48 

07/31 197 

08/31 I97 

09/30/97 

10131 197 

1 1/30/97 

1 213 1 197 

01/31/98 

02128198 

0313 1 I98 

04/30/98 

05/31 I98 

06130198 

0713 1 I98 

08/31 198 

09/30/98 

lO/3l I98 

1 1/30/98 

12/31/98 

01/31/99 

8 314% due 1211 I1 6 



** 

WP( 0 - ' >  -2 

Revised 01/06/05 

NI-Gas 
Amortization of Gain on Bonds Reacquired 

8 314% 
Due 12/1/16 

Amortization 
Remaininu Dr. 999-2671 20 Balance - 

Date Months Cr. 998-782300-4291 0 2671 20 
101,967.32 

8 314O/0 due 1211 11 6 



. . -  
Revised 01/06/05 

NI-Gas 
Amortization of Gain on Bonds Reacquired 

8 314% 
Due 1211 / I  6 

Amortization 
Remaining Dr. 999-2671 20 Balance 

Date Months Cr. 998-782300-4291 0 267 1 20 
92,914.1 5 

09130100 

1 013 1 100 

1 1 130100 

1 213 1 100 

01/31/01 

0212810 1 

0313 1 10 1 

04/30/0 1 

0513 1 10 1 

0613010 1 

0713 1 10 1 

0813 110 1 

09130101 

10131101 

1 1 /30/0 1 

12131101 

01131102 

02128102 

0313 1 102 

8 314% due 12/1/16 



Revised 01/06/05 

NI-Gas 
Amortization of Gain on Bonds Reacquired 

8 314% 
Due 12/1/16 

Amortization 
Remaining Dr. 999-2671 20 Balance 

Date Months Cr. 998-782300-4291 0 2671 20 

04130102 

05131 102 

06130102 

07131 102 

08/31 102 

09130102 

1 013 1 102 

1 1 130102 

1 213 1 102 

01/31/03 

02128103 

03/31 /O3 

04130103 

0513 1103 

06130103 

0713 1 I03 

08/31 lo3 

09/30/03 

1 O/3l/O3 

8 314% due 12/1/16 



- 
Revised 01/06/05 

NI-Gas 
Amortization of Gain on Bonds Reacquired 

8 314% 
Due 12/1/16 

Amortization 
Remaining Dr. 999-2671 20 Balance 

Date Months Cr. 998-782300-4291 0 267 120 
74,807.80 

8 314% due 12/1/16 



Revised 01/06/05 

Nicor Gas 
Amortization of Call Premium Expense on Bonds Reacquired 

9% 
Due 7/01/19 

Face Amount Retired= $50,000,000.00 
Recall Prem= 2,640,000.00 
Call Price= $52,640,000.00 

Amortization 
Remaining Dr. 998-780400-4281 0 Balance 

Date Months Cr. 999-1 93400 193400 

9% due 7/ l / l9  



Revised 01/06/05 

Amortization 
Remaining Dr. 998-780400-4281 0 Balance 

Date Months Cr. 999-1 93400 193400 

9% due 7/1/19 



Date 

WP( b-  3 
Revised 01 106105 

Amortization 
Remaining Dr. 998-780400-42810 

Months Cr. 999-1 93400 
Balance 

9% due 7/1/19 



Revised 0 1 /O6/O5 

Amortization 
Remaining Dr. 998-780400-4281 0 Balance 

Date Months Cr. 999-1 93400 193400 
0713 1 102 

08/31 102 

09/30/02 

1 013 1 102 

1 1 130102 

1 213 1 102 

01131103 

02128103 

0313 1103 

04130103 

0513 1103 

06130103 

07131 103 

0813 1 lo3 

09130103 

1 013 1 103 

1 1 130103 

1 213 1 103 

01131104 

02129104 

0313 1 104 

04/30/04 

9% due 71111 9 



Revised 01 106105 

Amortization 
Remaining Dr. 998-780400-4281 0 Balance 

Date Months Cr. 999-1 93400 193400 
2,137,828.32 

9% due 711 11 9 



Revised 0 1106105 

Nicor Gas 
Amortization of Call Premium Expense on Bonds Reacquired 

8.25% 
Due 711 5/22 

Face Amount Retired= $75,000,000.00 
Recall Premium= 4,500,000.00 
Call Price= $79,500,000.00 

Amortization 
Remaining Dr. 998-780500-4281 0 Balance 

Date Months Cr. 999-1 93500 I93500 

8.25% due 711 5/22 



Revised 01 106105 

Amortization 
Remaining Dr. 998-780500-4281 0 Balance - 

Date Months Cr. 999-1 93500 193500 
3/31/99 279.5 17,730.74 

4130199 

513 1 I99 

6130199 

713 1 199 

813 1 199 

9130199 

1 013 1199 

1 1130199 

1 213 1 I99 

01/31/00 

02/28/00 

0313 1 100 

04/30/00 

05/31 I00 

06130100 

07131 100 

08/31 100 

09130100 

1 013 1 100 

1 1 /30/00 

1 213 1 100 

8.25% due 711 5/22 



WP( D -  3 )5- 2%o 
Revised 01 I06105 

Amortization 
Remaining Dr. 998-780500-4281 0 Balance 

Date Months Cr. 999-1 93500 193500 

8.25% due 711 5/22 



Revised 01 106105 

Amortization 
Remaining Dr. 998-780500-4281 0 Balance 

Date Months Cr. 999-1 93500 193500 
10/31/02 236.5 17,730.74 

8.25% due 711 5/22 



Revised 01 106105 

Amortization 
Remaining Dr. 998-780500-4281 0 Balance - 

Date Months Cr. 999-1 93500 193500 
3,820,974.68 

8.25% due 711 5/22 



WP( 0-3 K 
Revised 0 1106105 

Nicor Gas 
Amortization of Call Premium Expense on Bonds Reacquired 

7.375% 
Due 07/01/23 

Discount= $306,022.52 
Expense= 116,294.63 
Recall Premium= 2,655,000.00 

$3,077,317.15 

Face Amount Retired= $50,000,000.00 
Recall Premium= 2,655,000.00 
Call Price= $52,655,000.00 

Amortization 
Remaining Dr. 998-780800-4281 0 Balance 

Date Months Cr. 999-1 93800 999-1 93800 

7.375% due 7/1/23 



Revised 01 106105 

Amortization 
Remaining Dr. 998-780800-4281 0 Balance 

Date Months Cr. 999-1 93800 999-1 93800 

7.375% due 7/1/23 



Revised 01 /O6/O5 

Amortization 
Remaining Dr. 998-780800-42810 Balance 

Date Months Cr. 999-1 93800 999-1 93800 
1 1 130101 259.0 10.502.79 

7.375% due 7/1/23 



Revised 0 1106105 

Amortization 
Remaining Dr. 998-780800-4281 0 Balance - 

Date Months Cr. 999-1 93800 999-1 93800 
2,499,663.76 

7.375% due 7/1/23 



Revised 01 106105 

Nicor Gas 
Amortization of Call Premium Expense on Bonds Reacquired 

8.250% 
Due 0811 5/24 

Recall premium= 3,065,000.00 
$3,410,784.44 

Face Amount Retired= 
Recall Premium= 3,065,000.00 
Call Price= $53,065,000.00 

Amortization 
Remaining Dr. 998-780900-4281 0 Balance 

Date Months Cr. 999-1 93900 999-1 93900 

8.25% due 811 5/24 



Revised 0 1 106105 

Amortization 
Remaining Dr. 998-780900-4281 0 Balance 

Date Months Cr. 999-1 93900 999-1 93900 
09/30/00 286.5 1 1,350.36 

8.25% due 811 5/24 



Revised 0 1/06/05 

Amortization 
Remainina Dr. 998-780900-4281 0 Balance " 

Date Months Cr. 999-1 93900 999-1 93900 
3,013,521.69 

8.25% due 811 5/24 



Revised 01 106105 

Amortization 
Remaining Dr. 998-780900-4281 0 Balance 

Date Months Cr. 999- 1 93900 999- 1 93900 
243.5 11,350.36 

8.25% due 811 5/24 



WP( 0-3 15 ' " h o  
Revised 0 1/06/05 

Nicor Gas 
Amortization of Call Premium Expense on Bonds Reacquired 

8.875% 
Due 0811 5121 

Recalled 811 5/01 

Recall Premium= 2,130,000.00 
$2,595,089.88 

Face Amount Retired= $50,000,000.00 
Recall Premium= 2,130,000.00 
Call Price= $52,130,000.00 

Amortization 
Remaining Dr. 998-781 200-4281 0 Balance 

Date Months Cr. 999-1 94200 999-1 94200 

8.875% due 811 5/21 



WP( b-3  )C 
Revised 01/06/05 

Amortization 
Remaining Dr. 998-781 200-4281 0 Balance 

Date Months Cr. 999-1 94200 999-1 94200 
2,459,928.95 

8.875% due 811 5/21 



Revised 01 106105 

Amortization 
Remaining Dr. 998-781 200-4281 0 Balance - 

Date Months Cr. 999-1 94200 999-1 94200 
6/30/04 205.5 1 0,812.87 

8.875% due 811 5/21 



wP( D - 3  )5 3 7 ~ 0  
Revised 01 106105 

Nicor Gas 
Amortization of Call Premium Expense on Bonds Reacquired 

7.260% 
Due 10115125 

Recalled 1 211 7101 

999-281 170 Discount= $368,932.52 
999-2761 70 Expense= 196,953.88 
Recall Premium= 2,375,000.00 

$2,940,886.40 

Face Amount Retired= . - - 

Recall Premium= 2,375,000.00 
Call Price= $52,375,000.00 

Amortization 
Remaining Dr. 998-781300-4281 0 Balance 

Date Months Cr. 999-1 94300 999-1 94300 

1211 7101 

12131101 

1131102 

2/28/02 

313 1 102 

4/30/02 

513 1 102 

6130102 

713 1 I02 

813 1 102 

9130102 

1 013 1 102 

1 1 130102 

1 213 1 102 

7.26% due 1011 5/25 



P (  b 3  
Revised 01/06/05 

Amortization 
Remaining Dr. 998-781 300-42810 Balance 

Date Months Cr. 999-1 94300 999-1 94300 
2,812,351 .I6 

7.26% due 1011 5/25 



Revised 01/06/05 

Amortization 
Remaining Dr. 998-781 300-4281 0 Balance 

Date Months Cr. 999-1 94300 999-1 94300 
10/31/04 251.5 10,282.82 

7.26% due 1011 5/25 



WVP( n - 3  E qgD 
Revised 01 106105 

Nicor Gas 
Amortization of Call Premium Expense on Bonds Reacquired 

7.375% 
Due 1011 5127 

Recalled 12/26/03 

Face Amount Retired= 
Recall Premium= 2,410,000.00 
Call Price= $52,410,000.00 

Amortization 
Remaining Dr. 998-781400-428 10 Balance 

Date Months Cr. 999-1 94400 999-1 94400 

7.375% due 1011 5/27 



285.4050 Schedule D-5: Unrecovered Common Equity Issuance Costs 



Revised 1/6/05 

Section 285.4050 
Schedule D-5 

Unrecovered Common Equity lssuance Costs (*I 

Utility: Northern Illinois Gas Company 
dlbla Nicor Gas Company 

Page 1 of 1 

Test Year: 12 Months Ended 12/31/05 

Per Share Underwriting Company Selling & 
Line Issue Offering Gross Discounts Net Issuance Issuance 
No. Date Type Shares Price Proceeds & Commissions Proceeds Expenses Costs 

(A) (B) (C) (D) (E) (F) (G) = E - F (H) (I)=(F+H)lE 

1 711 111961 Public 450,037 $ 49.500 $ 22,276,831.50 $ 133,660.99 $ 22,143,170.51 $ 165,000 1.34% 

2 412211 971 Public 900,000 $ 32.875 $ 29,587,500.00 $ 702,000.00 $ 28,885,500.00 $ 62,000 2.58% 

3 711 911 973 Public l,OOO,OOO $ 25.500 $ 25,500,000.00 $ 727,000.00 $ 24,773,000.00 $ 57,000 3.07% 

4 712511 979 "' Public 1,500,000 $ 31.500 $ 47,250,000.00 $ 1,245,000.00 $ 46,005,000.00 $ 80,000 2.80% 

5 91211 980 ") Public 1,500,000 $ 32.500 $ 48,750,000.00 $ 1,335,000.00 $ 47,415,000.00 $ 90,000 2.92% 

Totals 

Notes: 
('I The Nicor Inc. holding company was formed on 413011976; therefore, issuances listed prior to that date were in the Northern Illinois Gas Company name. 
(') The 1I.C.C. has not previously approved a method of rate treatment for recovery of floatation costs. 



285.4060 Schedule D-6: Cost of Common Equity Workpapers WP(D-6)l 
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Nicor Inc. 

Financial Information by Segment 

(Millions) 2003 2002 2001 2000 1999 1998 1997 
- 

Operating revenues 
$ 2,351.6 $ 1,590.7 $ 2.090.8 $ 1,880.3 $ 1,326.0 $ 1,229.0 $ 1 , 7 a J  

ShiDDinCl 272.2 266.0 230.3 248.3 229.9 224.5 21 3.1 . .  - 
Other energy ventures -. 
Corporate and eliminations (57.6) (16.2) 1.5 (9.7) 

$ 2,662.7 $ 1,897.4 $ 2,366.3 $ 2,159.3 $ 1,570.5 $ 1,464.0 $ 1,992.6 

Operating income (loss) 
Gas distribution $ 166.2 $ 207.0 $ 194.4 $ 55.7 $ 188.2 $ 193.3 $ 216.9 
Shipping 22.7 21.2 19.1 26.2 22.5 28.1 25.4 
Other energy ventures 7.9 6.4 6.8 6.7 5.4 (1.9) (1 4 
Corporate and eliminations (7.4) (8.1) (1.1) (3.0) (3.5) (2.6) (4.7) 

$ 189.4 $ 226.5 $ 219.2 $ 85.6 $ 212.6 $ 216.9 $ 236.6 

Capital expenditures 

Gas distribution $ 172.9 $ 169.5 $ 149.8 $ 124.6 $ 127.4 $ 112.6 $ 101.8 
Shipping 5.9 19.6 34.8 33.8 26.0 23.3 10.9 
Corporate and other 2.5 3.4 1 .I .6 .3 .3 

$ 181.3 $ 192.5 $ 185.7 $ 158.4 $ 154.0 $ 136.2 $ 113.0 

Property, Plant and Equipment, net 
Gas distribution (a) $ 2,345.2 $ 2,273.0 $ 2,195.7 $ 2,142.1 $ 2,105.5 $ 2,062.8 $ 2,034.9 

Shipping 133.3 144.4 146.1 127.8 123.2 11 3.3 105.6 
Corporate and other 5.7 4.4 1.8 1 .O 1.3 .7 .3 

$ 2,484.2 $ 2,421.8 $ 2,343.6 $ 2,270.9 $ 2,230.0 $ 2,176.8 $ 2,140.8 

Depreciation 
Gas distribution $ 143.5 $ 137.6 $ 132.4 $ 129.0 $ 125.2 $ 120.8 $ 116.6 
Shipping 16.9 16.9 16.1 15.8 16.1 15.4 14.2 . .  . 

Corporate and other 1.3 .5 .3 .3 .3 .3 .4 
$ 161.7 $ 155.0 $ 148.8 $ 145.1 $ 141.6 $ 136.5 $ 131.2 

Mercury Reserve 
'C] 

2003 2002 2001 2000 (Millions) 

Initial mercury-related charge 

Mercury-related costs incurred, net 

$ 148.0 Nicor Gas has incurred, and will continue to incur, costs related 17 
to its historical use of mercury in various kinds of company 

70.0 equipment. Nicor Gas charged $148 million to operating expense 
t 

in 2000, and made adjustments to the reserve in 2001 and 2002 

Mercury-related credits 9.0 9.0 totaling $18 million to reflect management's best estimate of 

Year-end estimated mercury liability $ 21.9 $ 23.4 $ 37.0 $ 78.0 future costs. 
w 

(a) Reflects the reclassification of estimated removal cost obligation from accumulated depreciation to non-current liabilities. k h  

2 ,Q\con T u c :  88.. 32% * 4 



Notes to  Consolidated Financial Statements wP( b-6 )I% 
For the years ended Dec. 31,2003,2002 and 2001, 77,500 shares, 

84,000 shares and 138,491 shares, lespectively, represent~ng the 
nunlber of stock opt~ons the exercise prices for whtch were greater 
than the average market prices for the Company's common stock 
for such years, were excluded from the calculation of diluted earn- 
ings per share because the effect was antidilutive. 
Stock-Based Compensation 

The Company applies APB Opinion No. 25, "Accountmg for Stock 
Issued to Employees," to account for its stock-based compensation 
plans Accordingly, the Company does not recognize compensation 
expense for the fair value of its stock option grants. Instead, the 
Company has elected to continue using the intrinsic value method 
of accounting for stock opt~ons rather than adoptmg the fair val- 
ue method of accounting. However, the Company does recognize 
compensation expense for the fair value of stock awards granted 
under its Long-Term Incentive Plan and Non-Employee Directors 
Stock Compensation Plan in the period when shares are earned (see 
Note 4). 

CONSOLIDATED SUBSIDIARY OPERATIONS AND SEG- 
MENT INFORMATION: 

At Dec. 31, 2003, the Company had two direct, wholly-owned 
subsid~aries, Financial Corporation and Northwest Energy. North- 
west Energy was formed in 2001 to serve as the holding company 
for NW Natural and PGE ~f the acquisition of PGE had been com- 
pleted. Since the acquisition of PGE has been terminated, Northwest 
Enelgy remains a non-active subsidiary of the Company. 

The Company's core business is the distribution and sale of nat- 
u ~ a l  gas ("Utility" segment). Another segment, "Gas Storage," rep- 
resents natural gas storage services provided to interstate customers, 
including asset optimization services under a contract with an in- 
dependent energy trading company. The remaining business seg- 
ment, "Other," primarily consists of non-regulated investments in 
alternative energy projects in California (see "Financial Corporation," 
below), a Boeing 737-300 aircraft leased to Continental Airlines and 
Northwest Energy's limited acquisition activities (see Note 9) 
Gas Storage 

Gas storage services are provided to off-system interstate cus- 
tomers using Company-owned storage capacity that has been devel- 
oped in advance of core utility customers' (residential, commercial 
and industrial firm) requirements. NW Natural retains 80 percent 
of the income before tax from gas storage services and credits the 
remaining 20 percent to a deferred regulatory account for sharing 
with its core utility customers 

Results for the gas storage segment also include revenues, net 
of amounts shared with core utihty customers, from a contract 
with an independent energy trading company that seeks to opti- 
mize the use of NW Natural's assets by trading temporarily unused 
portions of its gas storage capacity and upstream pipeline trans- 
portation capacity. NW Natural retains 80 percent of the pre-tax 
income from the optimization of storage and pipeline transporta- 
tion capacity when the costs of such capacity have not been includ- 
ed in core utility rates, or 33 percent of the pre-tax income from 
sucil capacir)l ,.,'.., ,,r,,n thc COS~S  have been inciuded in core utiliiji 
rates. The remaining 20 percent and 67 percent, respectively, are 
credited to a deferred regulatory account for distribution to NW 
Natural's core utility customers 
Financial Corporation 

Financial Corporation has several financial investments, includ- 
ing investments as a limited partner In solar electric generating sys- 
tems, windpower electric generating projects and low-income how- 
ing projects. Financial Corporation's total assets were $8.0 million 
and $11.6 million at Dec 31, 2003 and 2002, respectively. 

Segment Information Summary 
The following table presents summary financial information 

about the reportable segments for 2003,2002 and 2001. Inter-seg- 
ment transactions are insignificant. 

Gas 
Tlwusnnds U t ~ l ~ t y  Sto~age Other z L  - 
2003 
Net operating revenues $278,856 $ 9,036 $ 174 $ 288,066 
Deprec~atlon and amortization 53,798 451 - 54,249 
Other operating expenses 130,619 804 122 131,545 
Income from operations 94,439 7,781 52 102,272 
Income from financial investments 3,406 - 474 3,880 
Net income 40,913 4,312 758 45,983 
Total assets at Dec 31,2003 1,558,342 18,464 14,526 1,591,332 
2002 
Nel operating revenues $279,414 $ 7,944 $ 186 $ 287,544 
Deprec~atlon and amortlzatlon 51,693 396 1 52,090 
Other operatmg expenses 118,156 962 78 119,196 
Income from operations 109,565 6,586 107 116,258 
Income from financial investments 1,390 988 2,378 
Loss provision for PGE 
transact~on costs - (8,414) (8,414) 

Net income (loss) 47,280 3,646 (7,134) 43,792 
Total assets at Dec. 31,2002 1,432,776 16,403 18,098 1,467,277 
2001 
Net operating revenues $271,473 $ 4,368 $ 170 $ 276,011 
Depreciation and amortnation 49,413 227 - 49,640 
Other operating expenses (~ncome) 115,708 489 (37) 116,160 
Income from operations 106,352 3,652 207 110,211 
lncome (loss) from 
financ~al investments 1,646 - (321) 1,325 

Net income 47,233 2,112 842 50,187 
Total assets at Dec. 31, 2001 1,506,787 14,243 29,623 1,550,653 

10 CAPITAL STOCK: 
Common Stock 

At Dec. 31, 2003, NW Natural had reserved 134,240 shares of 
common stock for issuance under the Employee Stock Purchase 
Plan, 353,059 shares for future conversions of its 7-1/4% Conver- 
tible Debentures, 389,951 shares under its Dividend Reinvestment 
and Stock Purchase Plan, 1,751,544 shares under its Restated Stock 
Option Plan (see Note 4), and 3,000,000 shares under the Share- 
holder Rights Plan. 
Redeemable Preferred Stock 

On Nov. 14, 2003, NW Natural redeemed all of the remaining 
shares of its $7.125 Series of Redeemable Preferred Stock with an 
aggregate stated value of $7.5 million, at a redemption price equiv- 
alent to 102.375 percent with proceeds from sales of commercial 
paper.  The Company re-financed the commercial paper with the sale 
of new long-term debt in the fourth quarter of 2003. The early re- 
demption premium from the redemption of the $7.125 Series was 
recognized as an unamortized cost pursuant to SFAS No. 71 and 
will be amortized to expense over the life of the new debt. 
Redeemable Preference Stock 

On Dec. 31,2002, NW Natural redeemed all 250,000 shares of 
its $6.95 Series of Redeemable Preference Stock with proceeds 
from the sale of commercial paper. 
Stock Repurchase Program 
NW Natural's Board ot Ulrectors approved a stock repurchase 

program in 2000 lo purchase up to 2 millioil shares, or up to $35 
million in value, of NW Natural's common stock in the open mar- 
ket or through privately negotiated transactions. The repurchase 
program has been extended through May 2004. No shares were 
repurchased in 2002 or 2003. Since the program's inception, the 
Company has repurchased 355,400 shares of common stock at a 
total cost of $8.2 million. 
Restated Stock Option Plan 

Ln May 2002, the shareholders approved an amendment to the 
Restated Stock Option Plan that increased the total number of 
shares authorized for oution grants from 1,200,000 to 2,400,000 



SOUTHERN UNION COMPANY AND SUBSIDIARIES 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 

The following table summarizes the Texas Operations' results of operations that have been segregated and 
reported as "discontinued operations" in the Consolidated Statement of Operations: 

Year Ended June 30, 
2003 2002 2001 

Operating revenues ......................................................................................... $ w m 
Net operating margin (a) ................................................................................... $ w - 
Net earnings from discontinued operations (b) ................. .. .......................... $ 37 52n $ 18!104 W 

(a) Net operating margin consists of operating revenues less gas purchase costs and revenue-related taxes. 
(b) Net earnings from discontinued operations do not include any allocation of interest expense or other corporate costs, in 

accordance with generally accepted accounting principles. All outstanding debt of Southern Union Company and subsidiaries is 
maintained at the corporate level, and no debt was assumed by ONEOK, Inc. in the sale of the Texas Operations. 

XX Quarterly Operations (Unaudited) 

Year Ended 
June 30,2003 

Quarter Ended 
September 30 December 31 March 31 June 30 Total 

Total operating revenues .................................... $ 
Operating margin ................................................ 
Net earnings (loss) from continuing operations .. 
Net earnings (loss) from discontinued operations 
Net earnings (loss) available for common stock. 
Diluted net earnings (loss) per share:(') 

..................................... Continuing operations 
.................................. Discontinued operations 

............................ Available for common stock 

Year Ended 
June 30,2002 September 30 

Total operating revenues .................................... $ 120,676 
Operating margin .............................................. 55,576 
Net earnings (loss) from continuing operations .. (29,906) 
Net earnings (loss) from discontinued operations 
Net earnings (loss) available for common stock. 

(497) 
(30,403) 

Diluted net earnings (loss) per share:'" 
Continuing operations ............................. ........ (.51) 
Discontinued operations .................................. (.01) 
Available for common stock ............................ (.52) 

Quarter Ended 
December 31 March 31 June 30 

$ 153,717 
70,467 

(1 5,027) 
1,516 

(13,511) 

(.27) 
.03 

(.24) 

Total 

$ 980,614 
374,128 

1,520 
18,104 
19,624 

.03 

.30 

.33 

(1) The sum of earnings per share by quarter may not equal the net earnings per common and common share equivalents for the 
year due to variations in the weighted average common and common share equivalents outstanding used in computing such 
amounts. 

XXI Reportable Segments 

The Company's operations include two reportable segments. The Transportation and Storage segment is 
primarily engaged in the interstate transportation and storage of natural gas in the Midwest and Southwest, and 
also provides LNG terminalling and regasification services. Its operations are conducted through Panhandle 
Energy, which the Company acquired on June 11, 2003. The Distribution segment is primarily engaged in the 
local distribution of natural gas in Missouri, Pennsylvania, Rhode Island and Massachusetts. Its operations are 
conducted through the Company's three regulated utility divisions: Missouri Gas Energy, PG Energy and New 
England Gas Company. The determination of reportable business segments is based on similarities in economic 
characteristics, products and services, types of customers, methods of distribution and regulatory environment. 



The components of post-retirement benefit expense other than pensions were as follows (in thousands): 

Service cost 
Interest cost 
Other 

Net post-retirement expense 

The health care trend rate assumption is 10.0 percent in 2003 gradually decreasing to 5.0 percent for the year 2008 and 
later. The discount rate used to compute the accumulated post-retirement benefit obligation was 6.00 percent in fiscal 
2003 and 6.75 percent in fiscal 2002. An increase in the health care trend rate assumption by one percentage point in all 
years would increase the accumulated post-retirement benefit obligation by approximately $2.5 million and the 
aggregate annual service and interest costs by approximately $0.2 million. 

The company continually evaluates alternative ways to manage these benefits and control its costs. Any changes in the 
plan or revisions to assumptions that affect the amount of expected future benefit may have a significant effect on the 
amount of the reported obligation and expense. 

Employee Stock Puvchase Plan (ESPP). The company allows eligible employees to purchase shares of the company's 
stock monthly at a price equal to 85 percent of the lower of the fair market value on the first and last trading days of the 
month, up to a maximum of 10 percent of their annual compensation. The company expenses this employee discount as 
compensation expense. 

Savings and Investment Plans (401@)). The company maintains a voluntary 401(k) savings plan designed to enhance 
existing retirement programs covering eligible employees. The plan allows eligible employees who participate to make 
contributions of up to six percent of their annual base pay, which are matched by contributions by the company. 
Contributions are invested at the election of the employee in the company's common stock or in various other 
investment funds. Effective October 1,2002, the company increased the match to 60 percent of each employee's first 6 
percent of salary contributions. Prior to that date, the company matched participant contributions that were invested in 
the NU1 Stock Fund at 60 percent and in all other fimds at 50 percent. Employer contributions charged to expense 
were $1.3 million for the fiscal years ended September 30, 2003 and 2002, and $1.2 million for the fiscal year ended 
September 30,200 1. 

21. Business Segment Information 

The company's operations are organized and managed as three primary segments: Distribution Services, Energy Asset 
Management (formerly Wholesale Energy Marketing and Trading), and Retail and Business Services. The Distribution 
Services segment currently distributes natural gas in three states through the company's regulated utility operations, 
and engages in appliance leasing, repair and maintenance operations, and off-system gas sales. The Energy Asset 
Management segment reflects the operations of NU1 Energy Brokers and all of the VGC subsidiaries. The Retail and 
Business Services segment reflects the operations of the company's NU1 Energy subsidiary, the billing services 
operations of UBS, and OAS, the company's digital mapping business, which used to be part of UBS. The company 
also has corporate operations that do not generate any revenues. 

During fiscal 2003, the company realigned its reportable business segments as follows: the appliance service 
businesses in New Jersey and Florida, previously reported within the Retail and Business Services segment, are now 
included within the Distribution Services segment; off-system sales made by NU1 Energy Brokers on behalf of the 
utility operations, previously reported within the Energy Asset Management segment, are now included within the 
Distribution Services segment; NU1 Telecom, previously reported within the Retail and Business Services segment, 
was being held for sale at September 30, 2003, and is now reported within discontinued operations; the operations of 
TIC are being wound down by the company and have also been reported as discontinued operations; and the operating 
results of NU1 Environmental, previously reported within discontinued operations, are now included as part of the 
Retail and Business Services segment. The change for NU1 Environmental, which was sold in September 2003, was 
due to the company's potential future involvement in this business under certain ancillary agreements entered into by 
the company on the date of the sale. 



We estimate the far values of SJI's long-term 
det ~a tu r~ t~es ,  as of December 31,2003 and 2002, to 
be $338.6 mdlron and $336.0 million, respectively. Carrying amounb are 
S314 1 mdllon and $284.8 mdhon, respectively. We base the estimates on 
mterest rates ava~ldble to SJI at the end of each year for debt with s~milar 
terms and maturltles. SJI retn-es debt when ~t 1s cost effective as permitted 
by the debt agreements. 

-The carrymg amounts of SJI's 
the~r fax values at December 3 1, 

2003 and 2002 

Gas Utll~ty Operat~ons conslst pr~marlly of naturd gas d~str~but~on 
to res~dent~al, comrnerc~al and mdustr~al customers Whole& Gas 
Operahons mclude SJKG's achvltles. Retall Gas and Other Operat~ons 
lnclude natural gas and electr~c~ty acquis~tron and transportat~on 
semce companies. On-Sae Energy Product~on consist5 of Ivlarma's 
energy-related projects 

SJI's mterest expense relates pr~mar~ly to SJG's and Marma's 
borrowing and financmg actlvltles. Interest mcome 1s essentrally 
der~ved from bo~rowmgs between the subs~d~ar~es and 1s ehmluated 
durmg consol~dat~on. 

9. REGULATORY ACTIONS: 
8. SEGMENTS OF BUSINESS: 

Informnt~on about SJI's operations in different industry segments is 
presented below: 

Thousands of Dollars 
2003 2002 2001 

perdttng Revenues 
Gns Utlllty Operattons -$ 417,262 $ 475,462 
LVholesale Gas Operations 10,560 4,998 6,144 
lietad Gas and Other Operat~ons 190,380 114,706 96,752 
On-Srte Enerby Productmn 12,736 852 - 

Subtotal 714,742 537,818 578,358 
Intersegment Sales (44,922) (32,692) (32,372) 

lbtal Operat~ng Ilevenuec $ 6  $ 545,986 

Operdtlng Intome. 
Gas Ctdtty Opcratlons $ 65,420 $ 60,874 $ 60,463 
Wholesale Gas Operattons 4,998 4,280 4,628 
Retdll Gas and Other Opcrdt~ons 5,600 4,159 3,824 
On Stte hnergy Production 3,122 416 - 
General Corporate (1,297) (654) (371) 

Iota1 Operatmg Income $ 77,843 $ 69,075 S 68,544 

Ikpret~atlon and Amortlzatton. 
Ca\ L'ttl~ty Operatlonc $ 26,627 $ 24,730 $ 23,332 
Wholesale Ga\ Operations 13 12 8 
Retail Gas and Other Operations 
On-Site Energy Production 
Discontinued Operations 

Total Depreciation and Amortization 

wperty Additions: 
Gas Utility Operations 
Wholesale Gas Operations 
Icetail Gas and Other Operations 
On-Site Energy Production 

Total Property Add~t~ons 

Identifiable Asbet5 
Gas Utdlty Operatlons 
Wholesale Gas Operations 

Retall GAS and Other Operatlons 
On-Site Energy Productron 
D~scontt~~ucd Operattons 

Subtotdl 
Corporate Assets 
lnterseg~nent A5sets 

lotal Identdiable Asseb 

In Jan~~ary 1997, the Bl'U granted SJG rate rel~ef, wh~ch was 
pred~cated m part, upon a 9.62% rate of return on rate base, wh~ch 
Included an 11.25% return on common equlty. T h ~ s  late rel~ef prov~des 
for the recovery of cost of servlce, mcludmg deferred costs, through 
base rates. Add~tionally, our threshold for sharing pretax maglns 
generated by interruptible and off-system sales and transportation 

mcreased. Currently, SJG keeps 100% of pre-tau marglns up to the 
threshold level of $7.8 mdhon. The next $750,000 1s cred~ted to 
customers through the Basic Gas Supply Serv~ce (BGSS) clause. 
Thereafter, SJG keeps 20% of the pre-tax marglns as we haw h~stoncally. 

Effective January 10,2000, the BPU approved full unbundl~ng of 
SJG's system. T h ~ s  allows all natural gas consumers to select the~r 
natural gas commod~ty supplier. A6 of December 31,2003, 102,563 
of SJG's residential customers were purchasing their gas commodity 
from someone other than SJG. Customers choosmg to purchase 
natural gas from providers other than the util~ty are charged for the 
cost of gas by the marketer, not the utdity. The resulting decrease In 

SJG's kcvenues 1s offset by a corresponding decrease 111 gas costs 
While customer choice can reduce utility revenues, ~t does not negat~vely 
affect SJG's net mcolne or financ~al condition. The HPU Lontlnues to 
allow for ~ L I U  recovery of prudently incurred natural gas costs through 
the BGSS. Unbundhng d ~ d  not change the fact that SJG stdl recovers 
cost of servlce, mcluding deferred costs, through base rates. 

In November 2001, SJG filed for a $2.7 mdl~on rate Increase to 
recover the cash related to a prlor net defiuency m the Temperature 
Adjustment Clause (W). Add~honally, In September 2002, SJG fded 
for an $8.6 mlll~on rate inclease to recover the cnsh related to a TAC 
deficiency resulting from warmer-than-normal weather for the 
2001-2002 wmter. As n result of the colder-than-normal 2002-2003 
wmter, the cumulative TAC deficiency decreased to $5.7 mlll~on. 
In August 2003, the BPU nppoved the recovery of the $5.7 mdl~on 
TAC defic~ency, effective September 1,2003. 

In Decembe~ 2001, the BPU approved recovery of SJG's October 31, 
2001 underrecovered gas cost balance of $48.9 m d ~ o n  plus accrued 
mterest smce Aprd 1,2001 at a rate of 5.75%. As of December 31,2003, 
the remwnlng deferred underrecovered balance totaled $16 1 mdhon. 

Durmg 2002, the BPU convened a gas pol~cy group to address 
BGSS, which 1s the gas supply service bemg provtded by the natural 
gas ut~lity. In December 2002, the BPU approved the proposed 
BGSS prlce structure. The BGSS-approved prlce structure replaced 
the Levelized Gas Adjustment Clause (LGAC) pri~ing structure. 
The LGAC was structured to reset gas charges to consumer& once 
per year. The BGSS resets gas prices monthly for larger customers, 
and for smaller customers permlts mult~ple ~esets each year, ~f certaln 
cond~t~ons are met W ~ t h  the implementation of BGSS 111 Mdrch 2003, 

5 o m  ~ c k  St- Y Z M A U V ~  IES: 
75 78  % 



Notes to Consolidated Financial Statements 

0. Recent Accounting Pronouncements Adopted 
within the Current Fiscal Year 

In May 2003, the FASB issued SFAS No. 150, "Accounting 
for Certain Financial Instruments with Characteristics of 
Both Liabilities and Equity." It provides guidance on how an 
entity classifies and measures certain financial instruments 
with characteristics of both liabilities and equity. This state- 
ment is effective for financial instruments entered into or 
modified after May 31,2003, and otherwise was generally 
effective for the fourth quarter ended September 30,2003. 
The Company was not affected by this standard. 

In April 2003, the FASB issued SFAS No. 149, "Amendment 
of SFAS No. 133 on Derivative Instruments and Hedging 
Activities." This statement amends and clarifies the account- 
ing and reporting for derivative instruments, including 
embedded derivatives, and for hedging activities under 
SFAS No. 133, "Accounting for Derivative Instruments and 
Hedging Activities." It amends SFAS No. 133 to reflect the 
decisions made as part of the Derivatives Implementation 
Group and in other FASB projects or deliberations. SFAS 
No. 149 is effective for contracts entered into or modified 
after June 30,2003, and for hedging relationships desig- 
nated after June 30,2003. As of September 30,2003 there 
have been no significant impacts on the Company from 
adopting SFAS No. 149. However, management expects that 
more transactions in the Midstream Services segment will 
be subject to mark-to-market accounting in fiscal 2004. 

In December 2002, the FASB issued SFAS No. 148, 
"Accounting for Stock-Based Compensation - Transition 
and Disclosure." It is an amendment of SFAS No. 123 to 
provide alternative methods of transition for a voluntary 
change to the fair value based method of accounting 
for stock-based employee compensation and Accounting 
Principles Board (APB) No. 28, Interim Financial 
Reporting. In addition, this statement allows companies 
to continue to report using the intrinsic method. It amends 
the disclosure requirements of SFAS No. 123 for reporting 
under the intrinsic method to require prominent disclo- 
sures in both annual and interim financial statements 
about the pro forma stock option expense. The Company 
has continued to report based on the intrinsic method and 
has more prominently disclosed pro forma stock option 
expense. (See Note 1G.) 

In November 2002, the FASB issued FIN 45, "Guarantor's 
Accounting and Disclosure Requirements for Guarantees, 
Including Indirect Guarantees of Indebtedness of Others - 
an interpretation of SFAS Nos. 5,57 and 107 and rescission 
of FIN 34." FIN 45 elaborates on the disclosures to be made 
by a guarantor in its interim and annual financial state- 
ments about its obligations under certain guarantees and 
in certain circumstances requires recognition of a liability 
for the fair value of the obligation undertaken in issuing 
the guarantee. The Company adopted the disclosure 
requirements of FIN 45 in the first quarter of fiscal 2003 
(see Note 6 ) .  The recognition and measurement provisions 
of FIN 45 were effective for guarantees issued or modified 

On October 25,2002, the FASB through EITF Issue 02-03, 
"Issues Involved in Accounting for Contracts under EITF 
98-10," rescinded EITF 98-10, "Accounting for Contracts 
Involved in Energy Trading and Risk Management Activities." 
The rescission did not have an effect on the Company. 

In July 2001, the FASB issued SFAS No. 143, 'Xccounting 
for Asset Retirement Obligations." SFAS No. 143 requires 
an entity to record a liability and corresponding asset 
representing the present value of legal obligations 
associated with the retirement of tangible, long-lived 
assets. SFAS No. 143 is effective for fiscal years beginning 
after June 2002. The Company adopted the standard 
on October 1,2002 and did not record any significant 
adjustments. 

2: Business Segments 
The Company has six business segments: Gas Distribution, 
Power Generation, Midstream Services, Retail Energy 
Services, Oil and Gas Production and Other. Operating 
income also includes the effect of corporate activities and 
consolidating adjustments. 

The Company has determined its business segments 
based on regulation and on type of products or services 
and activity related to those products or services, such 
as production versus marketing of natural gas. These 
segments are consistent with how the Company's senior 
management develops overall strategy for the Company. 
The financial performance of each segment is evaluated 
based on its operating income. The accounting policies 
of the six segments are the same as those described in 
Note 1A. No single customer represents more than 
10 percent of consolidated revenues. All of the segments' 
reportable revenues are derived from sources within the 
United States and all segments' reportable long-lived assets 
are located in the United States. 

The Gas Distribution segment is the Company's core busi- 
ness. Its two regulated utilities purchase, store, distribute, 
sell and transport natural gas to approximately one million 
retail customers through a 6,000-mile distribution system 
serving Chicago and 54 communities in northeastern 
Illinois. The Company also owns a storage facility in cen- 
tral Illinois and a pipeline system that connects the facility 
and seven major interstate pipelines to Chicago. 

The Power Generation segment is engaged in the develop- 
ment, construction, operation and ownership of electric 
generation facilities for sales to electric utilities and mar- 
keters. The segment is a 50 percent investor in Elwood and 
a 27 percent investor in SCEP. 

The Midstream Services segment performs wholesale activ- 
ities that provide value to utilities, marketers and pipelines. 
The Company, through Peoples Gas, utilizes its storage 
and pipeline supply assets as a natural gas hub. It also owns 
and operates a propane-based peaking plant and is active 
in other asset-based wholesale activities. 

" 
after December 31,2002, however, there was no impact on 
the Company. 



WGL Holdings, Inc. 
Washington Gas Light Company 

Part II 
Item 8. Financial Statements and Supplementary Data (continued) 

Notes to Consolidated Financial Statements (continued) 

Financial Guarantees 

WGL Holdings and Washington Gas Resources are party to agreements naming them as the 
guarantor for certain purchases and sales of natural gas and electricity made by WGEServices. Total 
guarantees outstanding at September 30, 2003 were $245.4 million, of which $242.4 million and 
$3.0 million of such guarantees named WGL Holdings and Washington Gas Resources as the guaran- 
tor, respectively. Of the total guarantees, there were $42.0 million held by WGL Holdings that were due 
to expire December 31, 2004; the remaining $203.4 million do not have specific maturity dates. As of 
October 31, 2003, total guarantees increased by $45.9 million to $291.3 million, of which $288.3 million 
were guaranteed by WGL Holdings. 

16. FAIR VALUE OF FINANCIAL INSTRUMENTS 

The following table presents the carrying amounts and estimated fair values of the Company's 
financial instruments at September 30, 2003 and 2002. The fair value of a financial instrument repre- 
sents the amount at which the instrument could be exchanged in a current transaction between willing 
parties. 

Fair Value of Financial Instruments 
2003 2002 

Carrying Fair Carrying Fair 
(In millions) Amount Value Amount Value 

Current assets $1 89.5 $1 89.5 $1 82.7 $1 82.7 
Current liabilities 375.5 375.5 326.4 326.4 
Preferred stock 28.2 28.2 28.2 28.2 
Long-term debt 637.1 722.9 668.0 725.5 

Financial instruments included in current assets consist of cash and cash equivalents, net accounts 
receivable, accrued utility revenues, other miscellaneous receivables and the fair market value of 
WGEServices and Washington Gas instrument asset hedging derivatives. The carrying amount of the 
financial instruments included in current assets, current liabilities and preferred stock approximates fair 
value. The fair value of long-term debt (excluding current maturities of long-term debt) was estimated 
based on the quoted market prices of U.S. Treasury issues having a similar term to maturity, adjusted 
for Washington Gas' credit quality and the present value of future cash flows. 

17. OPERATING SEGMENT REPORTING 

In accordance with SFAS No. 131, Disclosures about Segments of an Enterprise and Related 
Information, the Company identifies and reports on operating segments under the "manag'ement ap- 
proach." Operating segments comprise revenue-generating components of an enterprise for which the 
Company produces separate financial information internally that management regularly uses to make 
operating decisions and assess performance. The Company reports three operating segments: 1) regu- 
lated utility; 2) retail energy-marketing; and 3) HVAC. 

With approximately 93 percent of WGL Holdings' assets, the regulated utility segment is the 
Company's core business. Represented almost entirely by Washington Gas, the regulated utility seg- 
ment provides regulated gas distribution services (including the sale and delivery of natural gas, meter 
reading, responding to customer inquiries and bill preparation) to customers in the metropolitan areas of 
Washington, D.C., Maryland and Virginia. In addition to the regulated operations of Washington Gas, 



Year Ended Year Ended Ended Year Ended 
December 31, December 3 1, December 3 1, September 30, . A 

(in thousands) 2003 2002 2001 200 1 
Future gross revenues $ 7,211,830 $ 5,455,802 $ 2,181,148 $ 1,672,436 
Future production costs 2,189,464 1,754,700 829,968 693,817 
Future development costs 204,513 183,818 114,317 83,781 
Future net cash flows before income taxes 4,817,853 3,517,284 1,236,863 894,838 
Future income tax expense 1,609,324 1,100,392 265,611 124,803 
Future net cash flows after income taxes 3,208,529 2,416,892 971,252 770,035 
Discount at 10% per annum 1,635,450 1,172,635 399,8 10 272,493 
Standardized measure of discounted future net 

cash flows relating to proved oil and gas 
reserves $ 1,573,079 $ 1,244,257 $ 571,442 $ 497,542 

Reserves and associated values were calculated using year-end prices and current costs. The following are the 
principal sources of changes in the standardized measure of discounted future net cash flows: 

Three Months 
Year Ended Year Ended Ended Year Ended 

December 31, December 3 1, December 3 1, September 30, 
(in thousands) 2003 2002 200 1 200 1 
Balance at beginning of year $ 1,244,257 $ 571,442 $ 497,542 $ 1,105,265 
Revisions to reserves proved in prior years: 

Net changes in prices, production costs and 
future development costs 365,816 658,956 100,710 (1,015,900) 

Net changes due to revisions in quantity 
estimates (14,804) (8,380) 49,579 (8 1,076) 

Development costs incurred, previously 
estimated 80,878 49,418 8,812 50,768 

Accretion of discount 124,426 57,144 1 1,398 144,266 
Other 39,134 (8,669) (24,012) 95,165 

Total revisions 595,450 748,469 146,487 (806,777) 
New field discoveries and extensions, net of 

future production and development costs 200,880 2 13,625 5,562 33,685 
Sales of oil and gas produced, net of production 

costs (311,189) (162,151) (23,699) (220,220) 
Purchases 74,201 218,799 20 32,s 1 1 
Sales (48,107) (14,203) (227 1) (26,256) 
Net change in income taxes (182,413) (33 1,724) (52,199) 379,034 
Net change in standardized measure of 

discounted future net cash flows 328,822 672,815 73,900 (607,723) 
Balance at end of year $ 1,573,079 $ 1,244,257 $ 571,442 $ 497,542 

2 1. INDUSTRY SEGMENT INFORMATION 

The Company is principally engaged in two business segments: the acquisition, development, exploration and 
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1 1. Business Segment Data 

Information related to the Company 5 various business segments, 
excluding capital expenditures, which are presented in the Consolidated 
Statements of Cash Flows, is detailed below. 

The Natural Gas Distribution segment consists of regulated energy and 
off-system and capacity management operations. The Energy Services 
segment consists of unregulated fuel and capacity management and 
wholesale marketing operations. The Retail and Other segment consists 
of appliance and installation services, commercial real estate 
development, investment and other corporate activities. 

(n,,,,,,,,~,) 
- 2003 2002 2001 

Operating Revenues 

Naturd Gas Distnbution 6-7~ $ 774.541 $1,009,477 
Energy Services 1,766,265 1,037,417 1,022,734 
Retail dnd Other - - 21 927 19,711 21,474 ...""1". 2--- -- - 

Total before eliminations 2,548,070 1,831,669 2,053,685 
Intersegment revenues -- (3,691) ' (165) (5,277) - 

Total 6 2 , 5 4 4 , 3 3  $1,831,504 $2,048,408 

Depreciahon and Amorbahon 

Natural Gas Distribution $31,192 ' $31,044 $31,676 
Energy Services 189 ' 219 250 
Retail and Other 584 581 604 

Total $31.965 ' $31,844 $32,530 

Operatmg Income 

Natural Gas Distribution $ 97,408 j $ 88,883 $89,248 
I 

Energy Services 19,454 , 11,430 5,638 
Retail and Other 4.489 i 4,442 5.034 

Total $121,351 i $104,755 $99,920 

The Company's assets for the various business segments are 
detailed below: 

(Thousnds) 

Assets at Year-End 

Naturd Gas Distribution $1,285,894 
Energy Services 213,253 276,471 
Retail and Other 71,832 51,923 

Total $1.570.979 /T l ,387 .811  

12. Selected Quarterly Data (Unaudited) 

A summary of financial data for each fiscal quarter of 2003 and 2002 
follows. Due to the seasonal nature of the Company's businesses, 
quarterly amountsvary significantly during the year. In the opinion of 
management, the information furnished reflects all adjustments 
necessary for a fair presentation of the results of the interim periods. 

(Thousands except First Second Third Fourth 
per shale data) Quarter - Quarter - - Quarter - - Quarter 
2003 
Operating revenues $668,779 $1,152,851 $369,660 $353,089 
Operating income $41,669 $71,885 $9,665 $(1,868) 
Net income $23,323 $41,244 $4,473 $(3,628) 
Earnings per share 

Basic $.86 $1.52 $.I6 $(.13) 
Dlluted $.85 $1.50 $.I6 $(.13) 

2002 
Operatingrevenues $395,831 $525,780 $442,684 $467,209 
Operatmgmcome $34,847 $59,425 $9,725 $758 
Net income $19,681 $34,930 $4,764 $(2,531) 
Earnmgs per share 

Basic $74  $130 $18 $(09) 
Diluted $73  $129 $ 17 $(09) 
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Section 285.4070 
Schedule D-7 

Comparative Financial Data 
($000'~) except per share data 

Rev~sed 1/6/05 

Page 1 of 2 

Ut~l~ty:  Northern Illinois Gas Company 
d/b/a Nicor Gas Company 

Test Year: 12 Months Ended 12/31/05 

Part 
285.4070 Line 

Forecasted Forecasted 
Test Current Historical Calendar Years 
Year Year 

Section No. Description Reference Source "' 2005 2004 2003 2002 2001 2000 1999 

Funds from O~erat~ons: 
Net Income 
Depreciat~on &Amortization 
Deferred Income Taxes 
Deferred investment Tax Cred~ts 
Less: AFUDC 
Plus: Change In Mercury Reserve 

Total Funds from Operations (Lines 1 to 7) 

ICC Form21. P. 117 Lme 74 
ICC Form 21. P. 120 L~ne 4 
ICC Form 21. P. 120 Llne 6 
ICC Form 21. P. 120 L~ne 7 
ICC Form 21. P. 117 Line 65 
ICC Form 21. P. 120 Lme 17 

9 Ca~ltal  Structure. 
10 Short-term Debt 
11 Long-term Debt "' 
12 Preferred and Preference Stock 
13 Common Equity 
14 Total Capital 

ICC Form 21. P. 112 Line 36 
ICC Form 21. P. 112 Llne 24-19 
ICC Form21. P. 112 Line 3+19 
ICC Form 21. P. 1 12 Line 15-3 

15 Ca~ital  Structure Ratios: 
16 Short-term Debt Ratio 
17 Long-term Debt Ratio 
18 Preferred Stock Ratio 
19 Common Equity Ratio 

Llne 10 /Line 14 
Lme 11 1 Line 14 
Line 12 / Line 14 
Line 13 1 Line 14 

20 Cost of Cavtal: 
21 Embedded Cost of Long-term Debt 
22 Embedded Cost of Preferred Stock 

23 Earnmas Ratios: 
24 Earnings Avadable for Common Equity ("EACE") 
25 Estimated Net Utility Rate Base 
26 AFUDC as a percentage of EACE 
27 Return o n  Estimated Rate Base 
28 Return on Average Common Equity 

L~ne 2 - Line 35 

Llne 6 / L~ne 24 
Lme 301 / Line 25 

Lme 2 12-YR avg. Line 13 



Section 285.4070 
Schedule D-7 

Comparative Financial Data 
($000'5) except per share data 

Rev~sed 1/6/05 

Page 2 of 2 

Utll~ty: Northern lllinols Gas Company 
d/b/a N~cor Gas Company 

Test Year: 12 Months Ended 12/31/05 

Forecasted Forecasted 
Part Test Current Historical Calendar Years 

285.4070 Line Year Year 
Section No. Description Reference source ('I 2005 2004 2003 2002 2001 2000 1999 

Flxea Charoe Coveraae 
Total Operat ng lncome 
Other Income 
Federal and State Income Taxes 
Less: AFUDC Equity Funds Portion 
Total lnterest Charges 
Perferred D~v~dends 

Pre-tax lnterest Coverage (Excluding AFUDC) 
After-tax Fixed Charge Coverage 

Cash Flow Rat~os: 
Funds from Operations 
Cash lnterest Pa~d 
Total lnterest Incurred 
Funds Flow lnterest Coverage 

Average Short-term Debt '2' 

Average Long-term Debt 
Funds Flow as % o f  Avg. Total Debt 

Common Dividends 
Preferred Dividends 
Cash Coverage of Common Dividends 

Gross Construction Expend~tures 
Net Cash Flow as % o f  Construction Exp. 

Common Stock Related Data: 
Shares Outstanding - Year End (000) 
Shares Outstanding - Monthly Weighted Average (000) 
Earning Per Share - Welghted Average 
Div~dend Paid Per Share - Weighted Average 
Divldend Delared Per Share 
Divldend Payout Ratlo (Declared Bas~s) 

WP(D-7) 1 ICC Form21. P. 114 L1ne26 
WP(D-7) 1 ICC Form 21. P. 114 Lme 41 
WP(D-7) 1 ICC Form 21. P 114 Lme 15.16 
WP(D-7) 1 ICC Form 21. P 117 L~ne 65 
WP(D-7) 1 ICC Form 21, P 117 Lme 66 
WP(D-7) 1 ICC Form21, P 118 L1ne29 

(Line 30+31+32-33)ILlne 34 
(Line 30+ Line 31 )/(L~ne 34+L1ne 35) 

Lme 8 
ICC Form 21. p. 122 

L~ne 34 
(Lme 39 + Line 40) 1 Llne 41 

WP(D-7) 4 2004 & 2005 see D-2 
WP(D-7) 4 2004 & 2005 see D-2 

L~ne 39/(L1ne 43+ Llne 44) 

WP(D-7) 1 ICC Form 21, P. 118 L~ne 31 
WP(D-7) 1 ICC Form21, P. 118 L1ne29 

(Line 39-Line 47)lLine 46 

WP(D-7) 1 ICC Form 21, P. 120 Line 34 
(L~ne 39-Line 46-Line 47)/(Line 49- Line 6) 

WP(D-7) 3 
WP(D-7) 3 

Line 24 / Line 53 
Line 46 / Line 53 
Line 46 / Lme 52 
Line 46 / Line 24 

"' ICC Form 21 references are based on 2003 filmg. 1999 to 2002 referencmg source may be sl~ghtly d~fferent. 
'2' Short-term debt numbers prlor to 2003 include Nicor Inc. short-term borrowmg: due to money poolmg rule. 2003 to 2005 numbers are for N~cor Gas short-term borrowing only. 

The 2004 and 2005 long-term debt forecast includes mandatorlly redeemable preferred stock and amounts due wlthin one-year. 
'4'2004 and 2005 Change in Mercury Reserve derlved from WP (D-7) 1 - 1 of 61 (Mercury Incident Contingency) 



NlCOR GAS COMPANY I AN ORIGINAL DECEMBER 31.2003 

I I - 
NOTES TO FINANCIAL STATEMENTS 

. Use the space below for important notes regarding the Balance Sheet, Statement of lncome for the year, Statement of Retained 
Earnings for the year, and Statement of Cash Flows, or any account thereof. Classify the notes according to each basic 
statement, providing a subheading for each statement except where a note is applicable to more than one statement. 

. Furnish particulars (details) as to any significant contingent assets or liabilities existing at end of year, including a brief explanation 
of any action initiated by the Internal Revenue Service involving possible assessment of additional income taxes of material 
amount, or of a claim for refund of income taxes of a material amount initiated by the utility. Give also a,brief explanation of any 
dividends in arrears on cumulative preferred stock. 

. For Account 116, Utility Plant Adjustments, explain the origin of such amount, debits and credits during the year, and plans of 
disposition contemplated, giving references to Commission orders or other authorizations respecting classification of amounts 
as plant adjustments and requirements as to disposition thereof. 

. Where Accounts 189, Unamortized Loss on Reacquired Debt, and 257, Unamortized Gain on Reacquired Debt, are not used, give 
an explanation, providing the rate treatment given these items. See General Instruction 17 of the Uniform System of Accounts. 

. Give a concise explanation of any retained earnings restrictions and state the amount of retained earnings affected by such 
restrictions. 

. If the notes to financial statements relating to the respondent company appearing in the annual report to the stockholders are 
applicable and furnish the data required by instructions above and on pages 114-121, such notes may be attached hereto. 

See insert pages. The attached footnotes conform to those filed in the Nicor Gas Form 10-K, and may differ from presentation in the Form 21 

Supplemental Cash Flow Information (Millions) 

lncome taxes paid (refunded), net 
Interest paid, net of amounts capitalized 

Year ended 
12/31/03 

(A) As described in the Notes to the Consolidated Financial Statements - 8. lncome Taxes, 
Nicor Gas received an income tax refund of approximately $100 million, subject to future 
Internal Revenue Service review and approval. 

Page 122 



NlCOR GAS COMPANY I AN ORIGINAL I DECEMBER 31,2002 
I I 

NOTES TO FINANCIAL STATEMENTS 

Use the space below for important notes regarding the Balance Sheet, Statement of lncome for the year, Statement of Retained 
Earnings for the year, and Statement of Cash Flows, or any account thereof. Classify the notes according to each basic 
statement, providing a subheading for each statement except where a note is applicable to more than one statement 
Furnish particulars (details) as to any significant contingent assets or liabilities existing at end of year, including a brief explanation 
of any action initiated by the Internal Revenue Service involving possible assessment of additional income taxes of material 
amount, or of a claim for refund of income taxes of a material amount initiated by the utility. Give also a brief explanation of any 
dividends in arrears on cumulative preferred stock. 
For Account 116, Utility Plant Adjustments, explain the origin of such amount, debits and credits during the year, and plans of 
disposition contemplated, giving references to Commission orders or other authorizations respecting classification of amounts 
as plant adjustments and requirements as to disposition thereof. 
Where Accounts 189, Unamortized Loss on Reacquired Debt, and 257, Unamortized Gain on Reacquired Debt, are not used, give 
an explanation, providing the rate treatment given these items. See General Instruction 17 of the Uniform System of Accounts. 
Give a concise explanation of any retained earnings restrictions and state the amount of retained earnings affected by such 
restrictions. 
If the notes to financial statements relating to the respondent company appearing in the annual report to the stockholders are 
applicable and furnish the data required by instructions above and on pages 114-121, such notes may be attached hereto. 

See insert pages. 

Supplemental Cash Flow Information (Millions) 

lncome taxes paid, net of refunds 
Interest paid, net of amounts capitalized 

Statement of Comprehensive lncome (Millions) 

Net income 
Other comprehensive income (loss), net of taxes 

Gain (loss) on cash flow hedges 
(Increase) decrease to minimum pension liability 

Total other comprehensive income (loss) 
Comprehensive income 

Statement of Accumulated Other Comprehensrve lncome (Millions) 

Balance at 01/01/02 
Other comprehensive income (loss) 

Balance at 12/31/02 

Year ended 
12/31/02 

$ 17.6 
$ 28.7 

Year ended 
1 213 1 I02 

Year ended 
1 2/31 102 

$ (1.3) 
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I NICOR GAS COMPANY I A RESUBMISSION I DECEMBER 31,2001 
I I 

NOTES TO FINANCIAL STATEMENTS 

1. Use the space below for important notes regarding the Balance Sheet, Statement of lncome for the year, Statement of Retained 
Earnings for the year, and Statement of Cash Flows, or any account thereof. Classify the notes according to each basic 
statement, providing a subheading for each statement except where a note is applicable to more than one statement. 

2. Furnish particulars (details) as to any significant contingent assets or liabilities existing at end of year, including a brief explanation 
of any action initiated by the Internal Revenue Service involving possible assessment of additional income taxes of material 
amount, or of a claim for refund of income taxes of a material amount initiated by the utility. Give also a brief explanation of any 
dividends in arrears on cumulative preferred stock. 

3. For Account 116, Utility Plant Adjustments, explain the origin of such amount, debits and credits during the year,'and plans of 
disposition contemplated, giving references to Commission orders or other authorizations respecting classification of amounts 
as plant adjustments and requirements as to disposition thereof. 

4. Where Accounts 189, Unamortized Loss on Reacquired Debt, and 257. Unamortized Gain on Reacquired Debt, are not used, give 
an explanation, providing the rate treatment given these items. See General Instruction 17 of the Uniform System of Accounts. 

5. Give a concise explanation of any retained earnings restrictions and state the amount of retained earningsaffected by such 
restrictions. 

6. If the notes to financial statements relating to the respondent company appearing in the annual report to the stockholders are 
applicable and furnish the data required by instructions above and on pages 114-121, such notes may be attached hereto. 

See insert pages. 

Supplemental Cash Flow Information (Millions) 

lncome taxes paid, net of refunds 
Interest paid, net of amounts capitalized 

Statement of Comprehensive lncome (Millions) 

Net income 
Other comprehensive income (loss), net of taxes 

Gain (loss) on cash flow hedges 
(Increase) decrease to minimum pension liability 

Total other comprehensive income (loss) 
Comprehensive income 

Statement of Accumulated Other Comprehensive lncome (Millions) 

Balance at 01101101 
Other comprehensive income (loss) 

Balance at 12/31/01 

Year ended 
1 Z3llOl 

$ 30.1 
$ 44.9 

Year ended 
12/31/01 

$ 98.8 

Year ended 
12/31/01 

$ (0.8) 

Page I 2 2  



NlCOR GAS COMPANY DECEMBER 31,2000 
I I 

NOTES TO FINANCIAL STATEMENTS 

, Use the space below for important notes regarding the Balance Sheet, Statement of lncome for the year, Statement of Retained 
Earnings for the Year, and Statement of Cash Flows, or any account thereof. Classify the notes according to each basic 
statement, providing a subheading for each statement except where a note is applicable to more than one statement. 
Fumish particulars (details) as to any significant contingent assets or liabilities existing at end of year, including a brief explanation 
of any action initiated by the Internal Revenue Service involving possible assessment of additional income taxes of material 
amount, or of a claim for refund of incorne taxes of a material amount initiated by the utility. Give also a brief explanation of any 
dividends in arrears on cumulative preferred stock. 
For Account 116, Utility Plant Adjustments, explain the origin of such amount, debits and credits during the year, ancl plans of 
disposition contemplated, giving references to Commission orders or other authorizations respecting classification of amounts 
as plant adjustments and requirements as to disposition thereof. 
Where Accounts 189, Unamortized Loss on Reacquired Debt, and 257, Unamortized Gain on Reacquired Debt, are not used, give 
an explanation, providing the rate treatment given these items. See General Instruction 17 of the Uniform System of Accounts. 
Give a concise explanation of any retained earnings restrictions and state the amount of retained earnings affected by such 
restrictions. 

. If the notes to financial statements relating to the respondent company appearing in the annual report to the stockholders are 
applicable and furnish the data required by instructions above and on pages 114-121, such notes may be attached hereto. 

See insert pages. 

Supplemental Cash Flow Information (Millions) 

Income taxes paid, net of refunds 
Interest paid, net of amounts capitalized 

Statement of Comprehensive Income (Millions) 

Net income 
Other cornprehensive income (loss), net of taxes 

nncrease) decrease to minimum pension liability 
Total other cornprehensive income (loss) 
Comprehensive income 

Statement of Accumulated Other Comprehensive lncome (Millions) 

Balance at 01/01/00 
Other comprehensive incorne (loss) 

Balance at 12/31/00 

Year ended 
12/31/00 

$ 43.4 
$ 44.0 

Year ended 
12/31/00 

$ 12.6 

Year ended 
12/31/00 

$ (0.6) 



I I 

NOTES TO FINANCIAL STATEMENTS 

NlCOR GAS COMPANY 

Use the space below for important notes regarding the Balance Sheet. Statement of Income for the year, Statement of Retained 
Earnings for the year, and Statement of Cash Flows, or any account thereof. Classify the notes according to each basic 
statement, providing a subheading for each statement except where a note is applicable to more than one statement. 
Furnish particulars (details) as to any significant contingent assets or liabilities existing at end of year, including a brief explanation 
of any action initiated by the Internal Revenue Service involving possible assessment of additional income taxes of material 
amount, or of a claim for refund of income taxes of a material amount initiated by the utility. Give also a brief explanation of any 
dividends in arrears on cumulative preferred stock. 
For Account 116, Utility Plant Adjustments, explain the origin of such amount, debits and credits during the year, and plans of 
disposition contemplated, giving references to Commission orders or other authorizations respecting classification of amounts 
as plant adjustments and requirements as to disposition thereof. 
Where Accounts 189, Unamortized Loss on Reacquired Debt, and 257. Unamortized Gain on Reacquired Debt, are not used, give 
an explanation, providing the rate treatment given these items. See General Instruction 17 of the Uniform System of Accounts. 
Give a concise explanation of any retained earnings restrictions and state the amount of retained earnings affected by such 
restrictions. 
If the notes to financial statements relating to the respondent company appearing in the annual report to the stockholders are 
applicable and furnish the data required by instructions above and on pages 114-121, such notes may be attached hereto. 

See insert pages. 

A RESUBMISSION 

Supplemental Cash Flow Information (Millions) 

- 
DECEMBER 31,1999 

Income taxes paid, net of refunds 
Interest paid, net of amounts capitalized 

Statement of Comprehensive Income (Millions) 

Net income 
"Other comprehensive income (loss), net of taxes 

(Increase) decrease to minimum pension liability 
Total other comprehensive income (loss) 
Comprehensive income 

Statement of Accumulated Other Comprehensive Income (Millions) 

Balance at 01/01/99 
Other comprehensive income (loss) 

Balance at 12/31/99 

Year ended 
12/31/99 

$ 57.3 
$ 40.0 

Year ended 
12/31 I99 

$ 96.0 

(0.6) 
(0.6) 

Year ended 
12/31/99 

$ - 
(0.6) 

0 (0.6) 
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