-ast Trade
11:31am - 28.51

Day's Range
28.46 - 28.84

52-wk Range
26.20 - 30,38

1y Target kst
27.00

{.ast Trade
11:31am - 49.87

Day's Range
49.55 - 49.93

BZ-wk Range
35.30- 50.31

1y Target Est
$3.33

Last Trade
11:32am - 25 57

Day's Bange
25 56 - 25.81

52-wk Range
23.40 - 27.00

1y Target Est
25.25

Last Trade
11:30am - 41,76
Day’'s Range
41.84 -42.02

52-wk Range
35.76 - 42.40

1y Targst Est
42.20

Change
-0.29 (-1.01%)

Bid Ask

N/A N/A
Bid Size AskK Size

N/A N/A
EFPS mm) EPS Est

1.98 1.82

Prey Cls Qpan

28.80 2873
P/E Mkt Cap

14.55 1.3878
PIs Div/Shr
0.58 1.30
PEG Yieid
3.83 4.51

Volume
53,100

Avg Vol
183,090

Div Date
Aug 1
Ex-Div
Jul7?
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News Prcf;ie ‘Reporls, Hesearch, 8EC Filings, more...

ENERGEN CORP (NYSE:EGN) « Trade: Chooss Brokerage

Change
+0.14 (+0.28%}

Bid Ask

NiA N/A
Bid Bize Ask Size

N/A N/A
ERPS (rtmy EPS Est

3.18 3.38

Prev Gls Open
4973 49.70
P/E Mkt Cap
15.88 1.8148
PIs Div/Shr
2.04 Q77
PEG Yield
241 1.55

Volume
70,800

Avg Vol
172,181

Div Date
Sep 1
Ex-Div
Aug 11

EGN 17-Sep~-2004 X Yahao!
55 t ¥ T T 1 H
ho

fﬁc“mf
d5F e .
aof AT -
35 N‘f 4, 1 3 L 1

How Jan Mar May Jul
Small: 1d Bd 4y none

Big: 1d 5d 3m &m 1y 2v 5y max

Chart, Financials, Historeal Prices, Industry, insider, Messages

News, Profile, Bepons, Research, SEG Filings, more...

ATNMOS ENERGY (NYSEATO) - Trade:

Change
5.9 {-0.74%)

Bid Ask

N/A N/A
Bid Size Ask Size

N/A N/A
EPS @wm) EPS Est

1.87 1.57

Chart, Financials, Historical Pri

Prev Cls Qpen
25.76 25.81
P/E Mkt Cap
1543 1.8018
P/S DiviShr
.58 1.22
PEG Yield
4.88 474

Yolums
81,600

Avg Vol
413,638

Div Date
Sep 10
Ex-Div
Aug 23

News Profile, Re

Lhoose Brokerage

AT 1?-Sep-«2£)04 { I: ) Yahao !
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2l [‘/\ﬂ
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NJ RESQURCES (NYSE:NJR) - Trade: Choose Brokeragse

Change
-0.18 {(-D0.45%)

Bid Ask

N/A N7A
Rid Size Azsk Sire

MN/A MN/A
EFS qm) EPS Est

2.61 2.58

Prev Cls Open
41.85 4188
P/E Mkt Cap
168.07 1.1658
P/s Div/Shr
047 1.30
PEG Yield
2.80 3.10

Yalume
12,6500

Avg Vol
102,227

Div Date
Oct 1

Ex-Div
Bep 13
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UGl CORP HLDS (NYSE:UGH - Trade: Choose Brokerags

L ast Trade Change Prav Cls Open Volume

11:32am * 35.73 -0.38 {-1.05%) 36.11 35.96 56,600 O TTSERTEROY | D¥ahed
Day's Range Bid Ask F/E Mkt Cap Avg Vol §§ i a
38.7G - 36.00 N/A hN/A 1577 1.821B 151,590 Lt WW“@J\% M‘ﬂﬂ ]
52-wk Range Bid Size  Ask Size P/S DivfShr Div Date 3% :)A'A L

28.85 - 36.70 N/A N/A 0.52 125 Oct 1 Nogu Jan HMar Mau Jul

. . mall: 1d 5d 1y none

1y Target Est EPS qm) EPS Est PEG Yield Ex-DV  Big: 1d 8d 3m 6m 1v 2v By
35.75 2.29 2.36 1.73 3.46 pugzy D9 1dSdSmomly 2y oy max

Ghart, Einancials, Historical Prices, Industry, Insider, Messades, News
Qptions, Profile, Beports, Research, SEC Filings, More..
Set Alert - Create Transaction Hislory - Porttolic Emall Downioad Spreadsheet

table. Quote data provided by Reulers.
Don’t Delay. Get a Free tria) of streaming real-time exchange quotes, charts, and screener from NYSE, AMEX, and
Nasdag.

Recent News Customize News

{audio] Peoples Energy Corp. Analysi Meeting (live today at 12:30 pm ET)

New research reports for ATG, ATO, CGC, EGN, GAS, KSE, LG, NJR, NUL, NWN, PGL, PNY, SEN, 8JI, 8i
WGL

Mon 10:43am PGL PEQPLES ENERQGY CORP Fies SEC form 8-K, Cost of Change in Assets, Regulation FD Dissiosure,
Fintancial Staterments and - EDGAR Online

Mon 10:08am KSE [externall Fm Buving Utiiities ~ at SmartMonay.com

non 10:00am SEN SEMCO ENERGY, Inc. Namses Peter F. Clark Senlor Vice President and General Counssl - PR
Newswire

Mon 9:4%am PGL Peoples Cuts 10 Percent of Work Force - Associated Press
Mon 947am PGL {externsl] UFDATE - Pecples Energy cuts jobs and 2004 forecast - Reuters
Mon 7:35am PGL Peoples Energy Corp. Analyst Meeting scheduled for 12:30 prn ET today - CCBN

Mon 7:17am PGL [external] Peoples Energy o cut jobs, sees charges - Reuters
Mon 7:1izm PGL InPlay: Peoples Ensrav announces resuits of restructuring, revises Y04 & YO8 outinok - Briefing.com

Mon  7:00am PGL Peoples Energy Anneuness Besulis of Restrucluring - Business Wire

Fri Sep 17 SUG SQUTHERN UNION CO Files SEC form 8-K, Entry Material Agreernent, Financial Statements and
Exhibits - EDGAR Online

Fri  Sep 17 NJR Naw.Jersey Natural Gas Announces Fconamic Development Award Winners for Monmouth and Ocean
Counties - Business Wire

Thu Sep 16 SUG [externall Southem Union to seil interest in Northem Plaing - Reuters

G, SWX, UG,

Thu Sep 16 SUG ONEOK Sidns Agreement 1o Acquire General Partner Interests in Northern Border Pariners, L.P. - PR
Newswire

Thu Sep 16 SUG Sgutherm Union/GE Commercial Finance Joint Venture Enders Agreement 10 Sell Interests in Northern
Border Partners, LP - Business Wire

Thu Sep 18 SUG [extermal] UPDATE - MergerTalk; Forward sales become financing alternative - Reuters
Wad Sep 15 CGC Cascade Natural Gas Corporation Announces Dividend - Business Wire

Wed Sep 15 NWN fexiemnall Energy markst eves Hurricane lvan's effect, and more - at CBS MarketWatch
Wed Sep 15 UGl UGHLto Weboast Analyst Presentation - Business Wire

Wad Sep 15 NWN [externaf] Nerthwest Natural Gas names new CFQ - Beuters

Wed Sep 15 NWN NW Natural Appoints New CFQ) - Business Wire
Wed Sep 15 KSE KeySpan Announces Commeon Stogk Dividend - Business Wire

Wed Sep 15 WGL WGL HOLDINGS INC Files SEC form 8-K, Other Events - ERDGAR Online
Wed Sep 15 KSE KEYSPAN CORP Files SEC form 8-K, Change in Directors gr Principal Officers - EDGAR Online

e HF mmrnn wabomn et Ll T8 At amMnmnna
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Wed Sep 15 PGL Peoples Energy To Webcast New York Meeting With Analvsts - Business Wire

Wed Sep 15 SUG [exiemal]l FERC oks expanded Southern Union LNG terminal - Reuters
more headlines... {155)
UGI, WGL

Al headlines for: ATG, ATO, CGC, EGN, GAS, KSE, LG, NJR, HUL, NWN, PGL. PNY, SEN, SJI, SUG, BWX,
' 7 Queslions or Comments?

Copyright © 2004 Yahoo! Inc. Alf righis reserved. Terms of Service - Gopyriahd Policy - Ad Feadback,
To leamn more about Yahool's use of personal information, please read the Privacy Policy.
Higtorieat char data and daily updates provided by Commodity Svsterms, ino, (GBS,
Marke: Cap and Avg Vol provided by Market Guide. Oiber Risclaimers.
Target Price Est, EPS Est & PEG provided by the Thomson Financial Network.

Dala and Information is provided for informational purposes only, and is not intended lor trading pusposes. Naither Yahoo! nor any of its data or content providers (such

s Reulers, CS1 and exchanges) shall be Hable for any errors or delays in e content, or for any aclions taken In reflance thereart, By accessing the Yahoo! sile, & user
agrees not ta redistribute the information found therein. All dase provided by Thomsen Financial Netwark is based solely upon mesearch infermation provided by third party

analysls, Yaheot has not reviewed, and in re way endorses the validity of such data, Yahoo! and ThomsonPN shall not be liable for any actions taken in rellance

therson.The trading services which users may access through the finks on this page are services of the isted indspendent brokerage companies. In order to use ihese
G& rompany of you wif nsed 1o set up such an account with such brokerage cormpany, Yahoo! provides
end the services

servicas, you need lo have an existing aceount with such brokers,
sostomized links to selected brokerage companies for your convenience only. Yahoo! is not a registerad brokerealer and does not eridarss or recame
you, the user. Yahoo! shall not be liabie for any damages or costs

of any hrokerage company. The brokerige company you select is solely respansible lor 5 services to
of any type arsing cut of or in any way connected with vour use of the services of the brokerage company.
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dacks.oom Quotes and Research

CASCADE NAYT GAS CORP GO vse)

WP({ D-¢

Cascade Natural Gas Corporation's principal business is the disttiibution of natural gas.

Gengral information
CASCADE NAT GAS
222 Fairview Avenus North
Seatile, WA 88108
Phone: 206 6§24-3800
Fax: 2068 624-7215
Web: httpdfwww.cascadegas.cony
Email: investerinfo @ cnge.com

Industny UTIL-GAS DISTR
Secion UTILITIES

Fiscal Year End September

tL.ast Reported Quarter 06/30/04

MNext EPS Date 11/08/2004

Price and Volume Informeation

Zacks Rank 3
Yasterday's Close 21.12
52 Weaek High 22.99
B2 Waek Low 18.18
Peta g.10
20 Day Woving Average 33,475
Target Price Consensus N/A

% Price Change

4 Week 872
12 Week 1.39
Y10 .14
Share information
Shares Quistanding
{mifiions) 11.25

Market Capltalization
{milflons)

237.52

Short interest {shares) 238,008
Short Hatio B.27
Last Spiit Date 12/21/1853
EPS Information
Current Quarter EPS Consensus Fsiimate -0.27
Current Year EPS Consensus Estimaie 1.21
Estimated Long-Term EPS Growth Rate -
MNext EPS fRleport Date 11/08/2004

Fundamental Batlos

lile/IPAUSER\GAS\RORWWICOR % 20R ATE%20CASE\ROR\Exhibits%20and%20spread...  9/24/2004

#2304

18-24~-4%

% Price Change Relative o 84&P 500

4 Week 0.62
12 Wesek 1.97
YTH -1.44
Dividend Information
Dividend Yieid 4.55%
Annual Dividend $0.88
Payout Patio 0.77
Change in Payoui Hatio -G08
Last Dividend Payout / Amount 07/28/2004 / §0.24
Lonsensus Recommendations
Gurrant {1=3Blrong Buy, 5=8trong Sell 2.00
30 Days Ago 3.00
80 Days Ago 3.00
90 Days Ago 3.00

iz
)3



PE

Current FY Estimate:
Tralling 12 Months:
PEG Ratio

Price Ratios
Frice/Book
Price/Cash Flow
Price / Salos

Current Ratio
08/30/04
03/31404
12/31/03

Net Margin
08/30/04
03/31/04
12/31/03

Inventory Turnover
Os/30/04
Q04
1273103

17.53
16.90

2.08
7.58
0.75

0.62
0.79
0.81

6.44
5.79
5.13

18.40
20,38
21.77

EPS Growth

v, Previous Year
v, Pravious Quarer

ROE
06/30/04
0331704
12/31/03

Quick Ratio
U6/30/04
03/31/04
12/31/03

Pre-Tax Margin
05/30/04
{3/31/04
12/3103

Debt-to-Equity
08/30/04
03/31/04
12/31/03

33.38%
«107.89%

11.68
11.47
10.11

(.44
0.67
Q.86

6.44
5.7%
513

1.09
1.07
1.17

WP (

Bales Growth
vs. Pravious Year

vs. Previous Quarer:

ROA
D6/30/04
Q373104
12/31/03

QOperating Margin
08/30/04
03/31/04
12/31/03

Book Value
0B/30/04
03/31/04
12031703

Dabf to Captial
058730/04
DA3104
12/31/G3

N-6 1> 2/,

-3.18%
~58.40%

3.57
3.52
3.10

4.42
429
3.89

10.81
11.17
10.682

5224
51.72
53.84

file://PAUSERVGAS\RORWNICOR %20RATE% 20CASE\ROR\Exhibits %20and%20spread...  9/24/2004



PROEIT FROM THE PROS
Zacks.com Suotes and Research

KEYSPRAN CORP KSE (vwrsg)

WP( D-4

KeySpan Corporation provides a range of energy-related services through operations and Investmenis in selected
areas of the energy industry. The Company engages in four core downstream businesses; natural gas distribution,
Electric Services, Energy Services and Energy Investments. it also competes in two additional lines of business: gas
explorationand production and salect energy-elated investmeants,

General Information

KEYSFAN CORP

175 East Qid Country Road
Hicksvilie, NY 11801

Phone: 516 755-86850

Fax: -

Web: http/fwyes keyspanenergv.com/

Emall: fingncial @ keyshanengigy.com

Industry UTIL-GAS DISTR
Sacton UTILITIES

Fiscal Year End December

Last Reported Guaner  06/30/04

Next EPS Date 1170472004

Price and Volume Information

Zachks Rank 3
Yesterday's Close 38.50
52 Week High 352,10
52 Week Low 33.80
Bein 0.35
20 Day Moving Average 371,775
Target Price Consensus 36.78

% Price Change

4 Weok 377
12 Week £.53
YT 4,62
Share information

Shares Gutstanding

{miflions} 180.18
Market Capitafization

{miliions) 6,186.78
Short intarest (shayes} 3,535,302
Short Hatio 8,35
|ast Split Date OF/21718493
EPS Information

Current Quarter EPS Consensus Estimate .02

2.64
5.00

Currerd Year £PS Consensus Estimais
Estimated Long-Term EPS Growth Rate

% Price Change Relative 1o S&P 500

4 Wesek -0.51
12 Waek 7.4
YTD 512
Dividend information
Dividend Yieid 4.62%
Annuat Dividend 31.78
Payout Ratis 0.66
Change in Payou! Ratic -G3.10
Last Dwidend Payout / Amourd 07/12/2004 180,44
Consensus Recommendsiions
Current {1=Stréng Buy, 5=Strong Sell} 2.82
30 Daye Ago 282
60 Days Ago 282

)3 3,

file:///PAUSER\GAS\RORWNICOR%20RATE% 20CASE\ROR \Exhibits%20and%20spread...  9/24/2004
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Next EPS Report Date 11/04/2604 96 Days Ago 282
Fundamenial Ratios

PIE EPS Growih Sates Growth

Current £Y Estimate: 14.80 vs. Previous Year 84.71% vs. Previous Year 3.01%
Trailing 12 Months: 14.37 vs. Previous Quariar -81.70% vs. Previous Quarter: 47 3BY
PEG Ratic 280

Price Ratios ROE ROA

Price/Book 1.57 08/30/04 11.65 06/30/04 3.20
Price/Cash Flow £.20 03/31/04 11.47 03/31704 3.08
Price ! Sales .89 12/31/03 11.33 12431703 3.05
Current Ratia Quick Ratic Qperaling Margin

06/30/04 2.38 08/30/04 1.81 068730/04 8.23
03/31/04 - D3/31/04 - 03731404 582
12/31/03 1.29 12/31/03 0.86 12/31/03 551
Net Margin Proa-Tax Margin Book Value

QB/30/04 13.83 06/30/04 13.93 06/36/04 24 .45
03/31/04 10.82 033104 10.92 033104 -
12/31703 11.07 12/31/03 11.07 12/31/03 23.02
inveniory Turnover Debt-to-Equity Dabt to Captial

Q6/30/04 501 06/30/04 1.32 08/30/04 58.44
0331704 5.37 03/31/04 - Q3/31/04 -
12/31/03 6.58 12/31/03 1.53 12731703 82.04

file//PAUSERWCGAS\RORWICOR %20R ATE%20CASEAROR\Exhibits%20and%20spread. .. 9/24/2004
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MICOR INC  GAS NvsE)

WP( D-46 )T =/

NICOR inc. is & holding company. its principal subsidiaries are Northern Hincig Gas Company, one of the nation's
targest distributors of natural gas, and Tropical &hipping, one of the leading transporters of containarized fraigit in
the Caribbean. Gas distribution is Nicor's primary business, representing the majority of consclidated operating
income and assets, Nicor also owns several ensrgy-related subsidiaries and is a partner in Nicor Energy, a provider

of unregulated energy products and services.

Leneral information
NICOR INC

1844 Ferry Road

Naperville, L 80863-9800
Phone: 8§30 305-8500

Fax: 630 983-9328

‘Wab: htto:/Awww.nicoring.cony

Email: Nona
industry UTI-GAS DISTR
Sector: UTILITES
Fiscal Year End December
Last Reported Quarter 06/30/04
Next EPS Dato 16/28/2004
Price and Voiume Information
Zacks Rank s
Yesierday's Close 36.53
52 Week High 373
B2 Week Low az.21
Beta {.36
20 Day Moving Average 244 450
Target Price Consensus 3313

&

% Price Change

4 Week 4.82
12 Week 491
YTD 7.31
Share lnformation
Shares Cutstanding
{miltions) 44.06
Market Capitatization
{rniions) 1,609.08
Short interest (shares) 4,487,302
Short Ratic 16.17
Last Split Daig 04/27/1883

EPS information

Current Cuarter EPS Consensus Estimate .08
Current Year EPS Consensus Estimate 221
Estimaled Long-Term ERS Growth Rate 3.70

file/MPANUSERVGASIRORWICOR%20RATE%20CASE\ROR\Exhibits %20and % 20spread...  9/24/2004

% Price Change Relative to S&P 500

4 Week 349
12 Waek 548
YTD 6.37
Dividend Information
Dividend Yield 5.09%
Arnual Dividend $1.88
Payout Aalio .85
Change in Payout Ratio ¢.1¢

f.ast Dividend Payout / Amount 08/28/2004 1 30.47

Consensus Recommeandations

Current {1=Strong Buy, 5=Strong Sail) 3.17
30 Days Ago 3.43
80 Days Ago 343



WP( N\ -¢ )34

Next EPS Report Date 10/28/2004 80 Days Ago 343

Fundamenial Ratios

P/E EPS Growth Sales Growth

Curtent FY Estimate: 16.54 vs. Previous Year 28.41% ve. Previous Year 5,159,
Trailing 12 Months: 16.680 vs. Previous Quartsr ~54.17% vs. Pravious Quarier: -61.50%
PEG Ratio 447

Frice Ralios ROE ROA

Price/Book 213 08/30/04 13.01 08/30/04 278
Frice/Cash Flow 6.12 03/31/04 12.44 03/31/04 2.84
Price / Sales 0.62 1231/08 13.49 12/31/03 3.21
Current Ratio Quick Ralio Operating #argin

06/30/04 0.83 068/30/0< Q.77 08/830M04 378
03/31/04 ¢.83 03/31/04 079 03/31/04 3.58
12/31/03 (.55 12/31/03 0.64 12/31/03 380
et Margin Pre-Tax Margin Book Vaiue

DB/30/04 4.30 06/30/04 430 08/30/04 17.12
0313104 463 03/31/04 4.63 03/31/04 1713
12/31/08 6.36 12/31/03 6,358 12/31/03 1714
Inventory Turnover Datit-to-Equity Rebt to Captial

08730/04 11.51 06/20/04 Q.66 OB/30/04 39.57
03/31/04 11.71 033104 0.88 0373104 39.69
12/31/03 12.81 1273103 Q.66 12/31/03 39.58

file:/iPAUSERVGASWRORWNICOR%2Z0RATE%20CASE\ROR\Exhibits %20and % 20spread...  9/24/2004
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NORTHWEST NAT GAS OO NWHN qivse

WP(Qh-§

Nw Natural is principally engaged in the distribution of natural gas. The Oregon Public Utifity Gommission {OPUC)
has aliocated o NW Natural as iis exclusive service area & major portion of westerm Oregon, including the Portland
meiropolitan area, most of the fedile Willamete Valisy and the coasial area from Astoria to Coos Bay., NW Natural
also holds certificates from the Washingten Utifities and Transportation Commission (WUTC) granting # exclusive
fights to serve portions of three Washington counties bordering the Columbia Biver.

Generai information
NORTHWEST NAT G
220 NW. Second Avenus
Portiand, GR 97208

Phone: 803 226-4211

Fax: 503 273-4824
Web: htfp:/fwinw nwnatural.comy/
Email: investod ation@ nwnatural.com

industry UTIL-GAS DISTR
Sector: UTILITIES

Fiscal Year End Dacomber

Last Aeported Quarter 06/30/04

Next £PS Date 11/08/2004

Frice and Yolumse information

Zacks Rank 4
Yesterday's Giose 31.53
52 Waek High 32.72
52 Week Low £27.92
Beta -0.0%
20 Day Moving Average 85,740
Target Price Consensus 305

% Price Change

4 Weak 5358
12 Waek 4.54
YTD 2.54
Share Information

Shares Cuistanding

{millions) 27.34
Markel Capitalization

{miliicns} 862.16

Short Intergst {shares) 558,088
Short Batio 7.23

Last Split Date 08/09/1956
EPS information

Cirrent Quarter EPS Qonsensus Estimate -{1.30

Cutrent Year EPS Congensus Estimate 1.84
Estimatad Long-Term EFS Growth Aate 4,10

T Price Change Relative 10 S&P 500

4 Week .88
12 Week 511
YTD 3.85
Dividend Information
Dividend Yisid 4.12%
Annual Dividend $1.30
Payout Ratio 0.72
Change in Pavout Ratio 0.62
Last Dividend Payout f Amourit O7/28/2004 1 $0.32
Lonsensus Recommendations
Current (1=8trong Buy, 5=Strong Salf) 250
30 Days Ago 2.50
80 Days Ago 2.50

)

{ile//PAUSER\GAS\ROR\NICOR % 20RATE%20C ASEAROR\Exhibits%20and%20spread...  9/24/2004
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MNext EPS Report Date 11/08/2004 9¢ Days Age 250
Fundamenial Ratics

P/E EPS Growth Sales Growth

Current FY Estimate: 17.16 vs. Previous Year ~105.88% wvs. Previous Year «0.66%
Trailing 12 Monihs: 17.42 vs. Provious Quaner -100.81% s, Provious Quarern -56.80%
PEQG Ratio 416

Price Ralios ROE ROA

Price/Boak 1.53 08/30/04 811 06/30/04 3.13
Price/Cash Flow B.10 033104 10.29 03/31/04 3.58
Price / Sales 1.32  12/31403 8.20 12/31/03 328
Current Ratio Guick Ratio Operating Margin

08/30/04 1.04 08/30/04 (.65 08/30/04 7.3
033104 1.05 03/31/04 0.80 03/31/04 782
12/31/03 093 12/31/03 Q.69 1231403 7.52
Net Margin Pre-Tax Margin Book Value

0B/30/04 10,95 0B/30/04 10.85 08/30404 20.82
0373104 12.07 033104 12.07 03731704 20.70
12£31/03 11.34 12/31/03 11.34 12431403 18.87
inventory Turnover Debt-to-Equity Dbt to Captiat

06/30/04 7.31 DE/30/04 Q.89 06/30/04 4704
0313104 7.80 033104 .94 03/31/04 4842
12/33/03 7.34 12/31403 .89 12/31/03 49,70

file://PAUSERVGAS\RORWICOR %20RATE%20CASE\R OR\Ex hibits%20and % 20spread...  9/24/2004
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Zacks.com Quotes and Research

PIERMONT NAT GAS IHC  PNY (Nvsg)

LIRS E A

Piedmont Natural Gas Co, inc., is an energy and services company engaged in the transporiation and sale of natural
gas and the sale of propane to residential, commercial and industdal customers in North Carolina, South Caroling
and Tennessee. The Company is the second-largest natural gas utifity in the southeast. The Company and its non-
ulility subsidiaries and divisions are also engaged In acquiring, marketing and arranging for the transportation and
storage of nalural gas for large-volume purchasers, and in the sale of propane to customers in the Company's thres-

state service area.

General Information

FIEDMONT NAT GA

1915 Rexdord Road

Charloite, NC 28211

Phone: 704 384-3120

Fax: 704 364-1385

Web: hiip/Aiwww piedmantng.com/

Email: investor relations @ pledimoning.com

Industey UTIL-GAS DISTR
Sactorn UTILITIES

Fiscal Year End Qctober

Last Reported Quartar G7/31/64

Next EPS Dale $2/10/2004

Price and Volume Information

Zacks Ranhk 2
Yasterday's Close 44.44
52 Week High 45.08
52 Week Low 38.60
Beta .08
20 Day Moving Average 123,970
Target Prce Consansus 40

% Price Change

4 Week 5.43
12 Waeek 4.00
Y10 2.25
Share Information
Shares Ouistanding
{rmilions) 38.05
Markat Capltalization
(millions) 1,680.94
Shod Interest (shares) 2,340,803
Short Hatio 22.11
Last 8plif Date 04/ 1883
EPS information
Current Quarter PS8 Consensus Estimaie -0.32
Current Year EPS Consensus Estimate 2.45
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LPHYT Bt-lloy Closimg Preices |

% Price Change Relative 1o S&4P 500

4 Week 1.08
12 Week 4.56
YT 2.57
DRividend Information
Dividend Yield 3.87%
Annual Dividend s1.72
Payout Ratio 0.62
Change in Payout Ratio -3.08
Last Dividend Payout / Amoumt 06/22/2004 /1 30.43
Conssnsus Recomunendalions
Current {1=8trong Buy, 5=Sirong Sell) 3.14
30 Days Ago 314
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Estimated Long-Term EFS Growth Rate 4.40 80 Days Ago 3.14
Next EPS Report Date 12/10/2004 90 Days Ago 3.14
Fundarmental Ratios

B EPS Growth Bales Growth

Current FY Estimate: 1812 vs. Previous Year 27.56% vs.Previous Year 53.25%
Tralling 12 Months: 16.04 vs. Previous Quarer -118.44%  vs. Previous Quarter: -55.48%
PEG Ratio 419

Price Ralios ROE ROA

Prica/Book 1.88 07/31/04 1226 07/31/04 4.18
Price/Cash Flow 1077 04730704 12,68 04/30/04 4,52
Prica/ Bales 1.13 01/31404 1228 0131404 4.43
Current Ratio Quick Ratio Cpepating Margin

07/31/04 ~ Q73104 - 07131404 8.56
04/30/04 145 G4/30/04 1.25 04/30/04 £.80
D1/31/04 117 013104 0.95 01/31/04 5.42
Net Margin Pre-Tax Margin Book Value

GH3/o4 - D704 « 0731404 -
04/30/04 12.31 04/30/04 12.31 04/30/04 23.69
01/31/84 10.671 01/31/04 1081 01/31/04 2280
Inventory Turnover Debi-to-Equity Debt {g Captial

07/31/04 - U7/31/04 - Q7731104 -
04/20/04 11.85 04/30/04 Q.73 04/30/04 42.27
01/31/04 12.64 013104 0.76 03104 43,10
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SOLUITHWEST GAS CORP. is principally engaged in the business of purchasing, transporting, and distributing natural
gas in portions of Arizona, Nevada,and California. The Company also engaged in financial services activities through
PriMatit Bank, Federal Savings Bank {PriMatit or the Bank}, a wholly owned subsidiary.

General information
SOUTHWEST GAS

5241 Spring Mountain Road

P.O. Box 88510

Las Vegas, NV 88183-8510

Prone: 702 B878-7237
Fax: 732 873-3820

Web: hilp:fiwuny swaas.comy

Ermail: None

Ingustry
Sactor:

Fiacal Year End
Last Reported Quarier
Naxt EPS Date

UTIL-GAS DISTR
UTILITIES

Decamber
06/30/04
10/27/2004

Price and Yolume information

Zacks Rank
Yasterday's Close

52 Week High

52 Waeek Low

Beata

20 Day Moving Average
Target Price Consensus

% Price Change
4 Week

12 Weoek

YID

Bhare infermeation

Shares Ouistanding
{rrilions)

darket Capitalization
{mifions}

Bhori Interest (shares)
Short Ratio
tast Split Date

EPS nformation

Current Quarter EPS Consensus Estimate
Current Year EPS Conssensus Estimale
Estimated Long-Term EPS Growth Rate

23.68
24.31
21.81
419
£3,845
23.5

1.63
0.814
5.33

30.29

835.06

813,705

11.02
MNIA

-0.48
1.49
4.60

GE-1i-

% Price Change Relative to S&P 500

4 Week -2.57
12 Week 1.35
YT 408
Dividend Information
Dividend Yield 3.47%
Arnual Dividend 30.82
Payout Batio 057
Change in Payout Ratio -(3.03
Last Dividend Payout 7 Amount 0B8M12/2004 1 80.20
Consensys Recommendations
Current {1=Strong Buy, 5=Strong Ssil) 325
30 Days AQo 3.25
80 Days Ago a.25
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MNext EPS Repost Date 1Q/27/2004 80 Days Ago

Fundamental Ratios

P/E EPS Growth

Current FY Estimate: 15.85 vs. Previcus Yesar -100.00%
Trailing 12 Months: 18.55 ve. Previous Cearter -120.34%
PEG Ratio 3.47

Price Batios ROE

Price/Book 1.25 06/30/04 7.76
Price/Cash Flow 4.80 G3/31/04 8.61
Price / Sales (.83 12/3103 6.27
Current Ratio Quick Ratio

06/30/04 0.88 06/30/04 (.58
U3/31/04 1.01 03/31/04 1.01
12/3103 0.9 1273103 0.91
Net Margin Pra-Tax Margin

08/30/04 557 OB/30/G4 557
03/31/04 8.15 033104 8.15
12/31/03 4.50 12/31/03 4,50
Inventory Turnover Diebt-to-Equity

G8/30/04 - OB/30/04 1.89
03/31/04 - O3/31/04 1.82
12/31/08 - 123103 1.94
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Sales Growih
ve, Previous Year

vg, Pravious Cuarter:

ROA

G8/30/04

03/31/04

12/31/03
Operating Margin
08/30/04

03/31/04

1203103

ook Value
068/30/04
Q3131704
12/31/408

Pebt to Captial
08/30/04
03/31/04
12/31/93

WP( DN-4 ) 3

3.25

8.93%
~4113%

1.95
2.18
1.59

3.76
4.18
3.13

19.24
19.41
18.52

g2.79
684.58
£5.95

i’z_/
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Total Flotation Costs for Electric
Company Equity Issues

By VICTOR M. BORUN and SUSAN L. MALLEY

The magnitude of equity flotation cost is of interest not only to utility company
managements, which must estimate the proceeds from a new issue, but o regulators and
security analysts as well. This article identifies four components of the flotation cost;
measures them for a sample of 641 electric utllity issues; and considers factors which
affect component and total cost.

When 2 corporation issues new comunon stock, the
proceeds are affected by the flotation cost incurred. Es-
timating the amount of this cost is important not only
to approximate the proceeds from the issue, but also to
adjust the cost of equity appropriately when the issuing
firm is a regulated ukility. This article reports findings
from a study of equity flotation cost for 641 electric
utility stock issues over the 1967-80 period.

Equity flotation cost can be conceptualized as con-
sisting of four components: (1) price pressure, or the
percentage change in the price of the issuing firm's stock
in tesponse to the new issue, after adjusting for general
market movements; {2) offering spread, or the percent-
age difference between the stock price just prior to the
issue and the new issue offering price; {3} underwriting
spread, or the underwriters’ fee as a percentage of the
new issue offering price; and {4) corporate expenses
such as legal, accounting, printing, and registration fees,
as a per cent of the offering price. Table 1 iliustrates
the costs for a hypothetical issue, assuming that the
general market movement between the decision (an-
nouncement) and issuance dates has been removed or is
zero per cent. (Becazuse both price pressure and offering
spread for an individual issue can be positive or nega-
tive, throughout the article we indicate effects which
decrease proceeds by a minus sign and those which
increase proceeds by a plus sign.}

Several articles published in this jowrnal and elsewhere
have examined one or more of the component transaction
costs. [1, 4, 9, 10, 11, 12, 13, 14} Therefore after

e e
*Mumbers in brackets refer to a list of references ar the end of the
article,
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presenting our estimates, we compare our results to those
of other studies to summarize recent research on equity
flotation cost. We then briefly discuss the appropriate
means of combining component costs and analyze some
key factors affecting these costs, The final section pre-
serits a summary and conclusions. Qur perspective is
primarily that of the financial management of the issu-
ing firm, but the results have implications for rate regu-
lation and security analysis as well. In addition, al-
though our sample consists of traditionally registered
issues, our flotation cost estimates can serve as bench-
marks for executives who wish to consider possible cost
advantages of shelf registration.

Sample and Data

The sample was selected by compiling all electric util-
ity equity issues offered directly to the public from 1967
to 1980 and listed in “Analysis of Public Udlity
Financing” published by EBASCO Business Consulting
Company. {7] An electric utility was defined as a firm
which derives at least 50 per cent of its revenue from
the sale of electric power. Issues were removed from
the sample if the company was not listed on the New
York Stock Exchange, if a prospectus for the issue was
unavailable, or if daily common stock rates of return
were not available on the CRSP tapes (Center for Re~
search in Security Prices at the University of Chicago).
The final sample consisted of 641 issues by 95 firms.
The number of issues per firm ranged from one to 15,
but more than half of the companies sold between five

33
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anci e:1ght stock offerings during the perlod Mogt data

: 'related to each issue were takKen from the EBASCO
S pubhcatmns and were verified against prospectuses Pro-
vided. by Merrill Lynch White Weld Capital Markets

-, .'gégﬁa'rci to time period:
- . priate price pressure :

*. - nouncement and 'offe
.dﬁfacult to specﬂfy a

For eéé:
‘price press

" To measure the riag
‘the abnarmal régidunls

ket modeI Thi§ miodel speczfze,s th expected Fetirn on,
“stock {"at time 't {R, ), ixiclading dividends, as a fun-::-

‘hﬁn of’ he marke{’ returﬁ (ﬁm‘g) as fcﬁows

where csc1 and B; are company speczfzc parameters and

Eiy is a disturbance term. To: estimate the company
. spec:lflc parameters o and B, we used an. estimation
period. of 100 days (t = —‘125 to t = —26) prior to
the price pressure measurement permd The parameters
o and' B .were estimat

rates of etum of the Standard” :: Poor's- 50 Index

j Vistor ﬁ.'Blnnén is &n agsistant pro-
fessor of findnge’ in the Graduate

.versity. He has. taught al New Ygrk
" Universily and hals waorked for Nationat
Economic ‘Research. Associates, - Dr.
t . Borun: received his PhD degrea iry fi-
2 and smnsncs from New York

,Group. Daxl stcsck returns were taken ftom the CRSP.. .

U security

) But 1f there is an unusual event, sich as a new issue of

_ smg regression . model (1).of .
daily rates of return of the sec:urzty against the daﬂy.'

- School-of Busmess at Fcrdham Uik

iElustratlon of Tota! Flctatlon Cost for a
Hymthetac:ai E*:mt‘(y lssue'

&
Per Cant of
e Immediately

1.00% 1.00%
51%

3 Cifering’ Price 5 o
S “Waderwriters' Fees ~4.50 " 4.80% . ASTH

Sik

68.50% ©

planation’ of Column (3} see portion of this asicle uncier
Flotation Costs Siwnmarized and Combined."

If the re}atzons 1p' between the fates of refurn on a
3 the market holds ‘ovér the measurement
permd,’i thez\‘ on average, the residual should Be zero.

comimon stock; abnormal residuals will arise; The ab-
ncrmai res:dual for company iat trme 3 was measured

m,__ {Rit - Rﬂ) {0% + »8 Rmi} ' {2}

Daﬂy abnormal res:dual& (U1 o) ware combined to riea-

. sure totai price pressure. “For any ‘period of variable
' length from ¢ = —35 to d, total price pressure for an

mdwuiuai 1ssue: was ciefmed as " "“ o

PP o= _'I}':

(1"*“Ui:}"'1 | )
i_‘_——zs ' o

. %e pmce ptessure measures were then averaged over
' 641 issues. Results for seiected penc;ds are shown, below

Pre-offermg przce pressure averaged -19 per cent

‘and was stat:stmaﬂy different’ from . zero with 95 per

cent confxdence‘ Pnce pressure ranged from ~19.2 per
cent to +19.1 per cent for individual issues. However,
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Table 2
Price Pressure for 641 Elactric Utility issues
(1967-80)

Average
Price Pressure

Preofforing [t = —25 101 = ~1) —1.8%
Postoffering t = +1 ot = +14) ~0.5%
Towi{t = ~25 w { = +14) —2.4%

&5 per cent of issues were associated with negative pre-
offering price pressure. Total pre- and postoffering price
pressure averaged —2.4 per cent.

A summary of recent electric wutility price pressure
studies i3 given in Table 3.

We note however that in spite of differing methodol-
ogies, recent research has been reasonably consistent in
indicating that, on average, new equity issues by elec-
tric utilities have resulted in negative price pressure. In
addition, estimates of the magnitude of price pressure
have been similar.

Offering Spread

Some authors have extended the price pressure mea-
surement period up 1o or beyond the offering date. We
have chosen to measure pre-offering price pressure to
the last closing price prior to the offer and te sepa-
rately measure offering spread. This allows exmmination
of underwriters’ behavior in pricing new issues.

We measured the offering spread for each issue by
{offering price minus last closing price} divided by last
closing price. Only 26 issues were priced below closing.
Three hundred twenty-eight issues were priced at the
closing and 287 issues were priced above, Thus under-
writers have generally priced recent electric utility stock
issues at or sbove the last closing price. The average
offering spread was +0.4 per cent which was statisti-
cally different from zero with 85 per cent confidence.

Underwriting Spread

Underwriting spread for each issue was measured by
underwriters' fee per share divided by offering price.
Because the underwriters’ fee was relatively constant on
a dollar basis {an average of —0.70 cents per share
with a range from —0.20 cenis to —$1.95), the per-
centage spread was more volatile and was strongly af-
fected by the price of the stock. The average underwrit-
ing spread for our sample of 641 issues was 3,17 per
cent with a range from —1.1 per cent to —10.4 per
cent, Table 4 shows estimates of underwriting spread
from other recent studies,

FEBRUARY 20, 1986 PUBLIC UTILITIES FORTNIGHTLY
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Corporate Expenses

)S A

Corporate expenses were defined as out-of-packet
iterns only, such as legal, listing, and printing fees, and
did not include indirect costs such as for managernent
time. As a per cent of gross proceeds {gross proceeds
equals offering price times number of shares issued)
corporate expenses for the 641 issues averaged —0.4
per cent and ranged from —0.09 per cent to —3.7 per
cent.

Flotation Costs Summarized and Combined

Table 5 summarizes our estimates of flotation costs
for new equity issues by electric utilities.

Two points should be noted. First, because we de-
fined each component cost as a per cent of the immedi-
ately preceding price rather than the initial price (see
Table 1), component costs cannot be added to find
total flotation cost and net proceeds. These figures would
be found as follows:

FC= (1 +PP) (1 +O8) (1 + US + CE) ~ 1

where FC represents flotation costs as a per cent of
initial price, PP is price pressure, OS represents offering
spread, US is underwriting spread, and CE represents
corporate expenses. For example, # an fssuing firm were
to experience component flotation costs at the average
levels shown in Tabie 3, total flotation cost would be
—5.546 per cent and net proceeds would be 94.454 per
cent of initial stock price, as follows:

FC = (.981) (1.004) (959) ~ 1 = —0.05546.

Thus if the firm's stock were selling at $20 per share
prior to the offering date (at t = —25 days}, estimated
per share proceeds from the new issue would be $18.8¢:
ie, 520 x .94454.

Second, underwriters’ fees account for the largest por-
tion of flotation cost, followed by price pressure. But as
shown in Table 5, the ranges for the costs are wide,

Susan L. Malley is associate profes-
sor of finance in the Gradusate Schoot
of Business at Fordham University,
New York. Forrmnerly, she was man-
ager of financial services in the trea-
sury department of Consolidated Ed.
ison Company of New York, Inc. She
has published in the areas of corpo-
rate finance and pension manage-
ment. Dr. Malley received her PhD
degres from New York University.

a5



WP ( D-a-é_ )S /7

TABLE 3

Summary of Recent Pnce Pressure Studies for New F’ubilc Equlty
Issues by Electric Utilities

Author Number of Number of Period Around Average Price

[Publization Date} Companies lgsues Pericd lssue . Methodology Pressure

Pettway and Radciiffe 73 366 1973-80 Various over the  Abnormal Residuals: o

(19853 interval from 10 ]
days prior ¢ Market Index ~0.6% to —3.0%
announcement 10
30 days afier Yty index C-0.2% o —1.5%
offer.

Pettway (1984} 73 368 1973-80 Varioys over the  Abnormai Residuals:

interval from 14
days prior to

announcement Utllity index —1.2% to —3.0%
0 47 days
after offer,

Asquith and Muﬂms NA 265 1983-81 Ten days prior to Cumulative ~2.1%

(1884} . snaouncement  Excess

to 10 days afler. Returng

Finnerty (1983) 18 . 101 1877-82 Announcement  Percentage Price —-1.1%
: o oifering. Change Adjusied for
Uity Index

-Hess and Frost NA 82 1975-77  Thirty days prior  Constrained 0.0% 10 —1.0%
(1980} to offering to tinear

. 14 days after. Regressions

~ Bowyer and Yawiiz NA 279 1973-78 Announcement  Percentage Price ~0.6% to —2.3%

{1980 7 10 offering. . Change Less Utility

Index Perceniage
Price Change

Logue and Jarrow NA 18 1963-74 Twenly days prior Price Relative ~0.7% to ~1.4%
1a978) o offering to Hatio Using
offering date Utilisy index

particularly for these two significant components. Thus market rising or not), long-term and short-term riski-
the total flotation cost for a particular issue can be ness of the stock (beta and rate of return variance,
much different than the average. In addition, there are respectively), the stock’s offering price divided by book
interactions amang the component costs. For example, ratic, Pre_offegmg price pressure, offering price, and fi-
the amount of pre-offering price pressure affects both nancia] leverage {total debt ratio).!

Qf_Eéring and underwriting spreads, as will be discussed A matrix of factors and component flotation costs is
below. shown in Table 6, where an asterisk in a particular

row-by-column cell indicates that the factor in.that row
Fa‘-‘?".”? Affaciing Equity Flotation Cost had a statistically significant effect on the flotation cost

in that column. In the following paragraphs, we discuss
some factors which were most important in terms of
the magnitude of their effects on total flotation cost.

Fo the cor orate execunve who mns% dec;de charac-

Factors Affecting Price Pressure

Price pressure is = major portion of equity flotation
cost and alse influences underwriting and offering
spreads. 1t would therefore be useful to identify

‘ AN ‘For a more complete discussion of meihodology and results see
ta! new corporate fmancmg} market conditions {stock 2]
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Table 4

Recant Estimates of Underwriting Spread
For New Public Equity issues
By Eleciric Utilities

Aythor Average
{Pubtication Number of Number of Underwriting
Date} Companies {ssues Pariod Spread
Fianerty (1983} 16 101 1977-82 —3.3%
Pettway (19823 73 432 197380 -3.7% &
-4, 3%
Logus and
Jarrgw 7 122 1963-74 -30% o
—4.2%

*Results include both underwriters’ fee and corporate expenses.

factors affecting the size and direction of the price effect.

A number of hypotheses have been offered as o the
likely cause of price pressure associated with a new
jssue. {1, 8, 10, 33, 14, 151 A supply-demand or liquid-
ity type argument suggests that the price of the stock
must be reduced to induce the marketplace to absorb
more of the company’s shares. Another argument sug-
gests that a new issue conveys some {positive or nega-
tive} information to which stock price will react. In
recent years, many electric utility stocks have been sell-
ing below book wvalue. This may be interpreted as a
reflection of the market's estimate that the company is
unable to earn a rate of return on equity equal to the
shareholders’ required rate, or cost of equity capital.
When new shares are issued under these conditions,
dilution of book value and earnings per share is likely
10 occur. Thus if shares are issued when the price-book
ratic is less than one, negative information may be con-
veyed, resulting in negative price pressure.

As shown in Table 6, our results suggest that neither
the munber of shares issued nor the price-book ratio
have a significant effect on price pressure. The only
variable correlated with price pressure was the supply
of new utility common stock financing marketwide.
When the amount of new financing is large, price pres-

Table 5

Fiotation Costs for Common Stock Issues
By Electric Utilities

{1867-80)

Component Cost Average Range
Pre-offering Price Pressure =1.8% ~192% o +19.1%
Dffering Spread +0.4% —4.8% to +2.7%
Underwriting Spread -37% ~11% to —~10.4%
Corporate Expenses —(0.4% -0.08% o ~3.1%
Total as Par Cent of initial Price —55%

Net Proceeds as Per Cent of
tnitial Price 94.5%

FEBRUARY 20, 19886 —~PUBLIC UTILTIES FORTMIGHTLY
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sure is more negative, according to our regression re-
sults. However, the market supply variable had a small
effect {coefficient) and explained ondy a very small por-
tion of the variability in price pressure (low RZ}, Over-
all, we have not been successful in identifving factors
which have an economically important effect on price
pressure.

Our analysis does suggest however that more nega-
tive pre-offering price pressure is related ko higher un-
derwriting fees and to below market pricing of new
issues. Thus when price pressure is negative, proceeds
from an issue may be additionally reduced by more
negative offering and underwriting spreads, all else being
equal.

Table &

Factors Affecting Flotation Costs for 841
Electric Utility Equity Issues

{1967-80)
Price Qfiering Undeywriting Corporate
Prassure Bpraad Spread Expenses
Number of Shares
issued i * *
Underwriting Mode * -
Utility Comemon Siock
Fimanicing *
Total Corporate
Firancing * *
Market Canditions N
Beta = =
Yarlance *
Price-Book Ratio * *
Pre-offering Price
Prassure * *
Oftering Pricg * *
Debt Ratio *

Factors Affecting Underwriting Spread

Table 7 summarizes factors which affect equity issue
proceeds through underwriters’ cost. In addition to neg-
ative price pressure, higher risk (28 measured by the
stock's beta, stock return variance, and the company's
debt ratio} makes underwriting spread more negative,
thus reducing issue proceeds.

If equity is issued in a rising market, percentage un-
derwriting cost is lower. A larger issue [number of
shares) and higher offering price also tend to reduce
percentage underwriting cost.

Surprisingly, we found that a larger supply of new
corporate financing tends to decrease underwriting cost.
A possible explanation may be that this supply variable
is a proxy for market conditions. The underwriting mode
also affects the flotation cost and will be discussed fur-
ther in the next section.

In general, the variables which decrease (increase} pro-
ceeds through their effect on underwriting spread also
decrease (increase} proceeds through offering spread. Per-
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ractnf's' ‘Atfecting Equity I8$ue’ Prodeeds’ Through
- Their Effects on- Underwriting: Spread; -
641 Eieetnc Uuill:y issues (1967—8{}}

Factcvrs Wh:ch Reciuce cheeds

e Price Pressure
“ High Stock Beta” -
. High 5160k Variance .
Hsgh Debt Ra!ie_

R Factdr‘:-‘é"' Which-Inbresse Procesds

tising. Stogk. | grl_«e&
tarde Stppy of New' CO!DGT&Y& Flnancmg
- Large Number.of Shares Offered

. High, Os’fenrég Pnce e

. Compemwe Uriderwriting

ntage corporate expense varies inversely with the size

. new issue expenses is relatively constant. .

: Héfgotiated‘Versus Competitive Issues

. Over the 1967-80 period, flotation costs have been
’ apgsroximately one per cent lower for competitively un-

. derwritten, as compared to negotiated issues? Table 8
L shows that although price pressure was slightly more

. negatwe for competitive issues, this effect was more
* than' offset by.substantially: lower underwriting costs..

8 Because many Ffactors other than underwriting’ mcdeu

G affécticomponent costs’' (se¢ Table: 6); this; result-should - - ‘
‘ P { )i thi market and firm, varlabies« In. dch ion, ther ‘.are mter-

nat be interpreted-as an indication: that competitive un*
G derwntmg will necessanly result in lower flofation cost
o ffor any. md:wdual issiie, I-may also be that companies
" with ower risk and greater firiancial strength were more
‘hfcely touse ccmpetltlve ‘underwriting during: the test
'penod Mulnple regresdion results indicate however that,
holding all' other variables constani, 4 ‘negotiated un-
derwriting mode reduced proceeds by approximately 55
basis points: through increased underwritinig spread. In

o “alldition, ' offéring ‘spread” and’ underwriting spread to-

gether represent the underwriters! effect on the proceeds
from a new issue. For corhpetitive issues, not only was

o uncierwntmg cost Tower, but the offering pnce exceeded

. us and Iarmw [11] reac}led a dlffereat ccnclusxoa Fcr a fuzr-
" 'f:her discision of fotation’ costs Eor negntaateé and mmpet:twe eq

. mty tssues see {3}

E':‘E.qu:ty Issues and:- Offenng Dﬂution, by - P.
- Asguith and D W2 Muﬂms, Ir., Harvard Buszness School
\"Wﬂﬂﬂms" paper; Mairch; 1984, N

. of the hew issue, suggesting that the dollar amount of

Beferences T

Negotiated  Competitive
Pre-offering Price Pressure T —2.29%
Ofering. Spread T +0.81
Underwriters’ Spread - BT K R
Corporate Expenses ‘ =0.38 -
Total asPer Cent of Initial Price o478

Number ot lssues 108

t‘ne iast cfasmg pnce by a w1der margm,

i
i 'I’able g e e

Summary and Conclusions -

Equlty'ﬂotahon costs may ‘be conceptuahz&d as con-‘
sastmg of four components, pre-offenng pm:a pressure,
effermg spreaci underwmmg spread, and corporate ex-
penses. A study of 641 issues by 95 electric “tdmes:
over the 1967-80 period showed that these compcment'
ﬂotatwn <osts have. averageci —1.9 per cent, +0.4 per
cent, 3. 7 per cent, and —0.4 per cent, respectwei}r.
Thus tmcietwnters compensatmn has been the largest
companeat cost, . :

Using the abave averages, tetal ﬁotatxon cost has. been
approxxmateiy =3.5 per cenit, However, the transaction
cost. for. a particular, issue may.be much djfferent than
thxs fxgure This. is _true. ‘because the component cost
ranges are wide and costs ted by, a number of

actions. among. the component. costs; .
- Mare negative pre-offering price pressure temis m re-
sult.in further reductions.in. issue proceeds, through of-

fering and underwriting. spreads. We were unabie o

1denta§y factors which affect the. d;rechon and magni-
tude of price pressure in. any. econﬂmlcaliy meaningful
way,. However, ngen prme pressure, percentage net pro-,,
ceeds are i:ugher when a reiét' ely law risk electné: ut;}-
ity ’mth a h}gh pm:e—booic ratio msues a iarge number
of shares ina rzsmg maﬂ(et L .‘

Over the sample penod there was a notable d:ffer-
ence in flotation cost for negot;zted an& cempehhve
equity issues. On average, flotation cost for competitive
issues has been. approximately. one. per cent lower tha,n
the cost for negotxated issues. ' :

“foenng and Underwnhng Spreads in. the Issuance.-
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WUtility's Customer Stock Purchase Plan Considersed Highly Successful

Dominion Hasources, Ine., announced in late January that participants in its customer
stock purchase plan had bought more than 2.2 million shares of stock through the program
since its inception in 1880, representing an investment of approximately 348.1 million with a
current market value of §75 million. “This is the most successful plan of its type in the
country,” (3. J. Peterson 1li, vice president and treasurer of Dominion Resources, said. “Our
customers’ response shows they recognize the potentigl of this unique investment program.”

The value of each DRI share on January 16, 1986, was $84.75, an increase of nearly 18
per cent over the $28.51 average price per share paid by 1984-85 plan participants for
shares issued to them last September. Participants in the 1984-85 plan earned an sverage
rate of 8 per cent on their investment.

To participate in the plan, customers of Virginla Power, North Carclina Power, West
Virginia Power, and Virginia Natural Gas purchase common stock on an instaliment basis
through DRI, the parent company. DRI's customer stock purchase plan permits investors 1o
avoid stock brokerage fees and also to make convenient monthly instaliment payments
toward the purchase of common stock,

“Agcording to an earlier survey, aboul one-half of the participarits in our program had
never owned any shares of stock in any company,” Peterson said, “We were the first com-
pany in the nation to offer this type of plan, and ifs success has prompted other utilities to
begin similar investment programs.”

Customers enrolled in the 1985-88 plan are making an average monthly contribution
toward the purchase of common stock of $47.67. in the program’s first year, in 1980-81, the
average monthly payment was $37.71. A total of 32,764 customers subscribed to the 1985.88
plan, more than double the 14,900 in 1980-81. Of the current participants, well over half —
19,278 — chose to re-enroil from the previous plan year.

Participants in the plan select the amount of their monthly payment, which can be as
little as $16. At the end of the 12-month installment period, the payments — plus 8 per cent
interest - are used to buy common shares based on the stock's average monthly price for
the past twelve months. The plan begins with payments due in mid-August and runs through
the following July. ]

To participate in the program, customers return a card included in their utility bills every
May and June expressing an interest in the plan and requesting a prospectus, which de-
seribes the company’s operations and financial condition and the rights of participants in the
program. DRI pays all expenses associated with the administration of the customer stock
purchase plan.

FEBRUARY 20, 1986~ PUBLIC UTILITIES FORTNIGHTLY 39
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Table 2-5

Basic Series

Annuai Total Heturns fa percent) W?é \B_ 6 - } é

from 1926 to 197D e
: o Intermediate-
Large Smal Long-Ferm Long-Term Tarm [E R
® Company . Compafly  Corporate  Government Soveroment Yreasury

Year Stocks . Stocls oy Bonds Bonds Bills feflation
1926 Jage .o coms IS e T 5.8 $.27 ~1.48
1927 3rag 2210 7.44 T g3 4,52 532 -2.08
9928 _43H - Bo.bg 2.84 3.58 -0.57
1828 - -B42 T -B1.38 3,27 475 0.20
1930 Zpagn | <8836 7.88 241 6,03
1831 o AB34  49s ~1.85 307 -0.52
1832 R S - Y- 086 1080
1838 Csmme T TiedT 1088 9.30 0.51
1534 ~144 2420 12.54 a.18 2.03
1835 47.67 40,18 a.51 D.17 2.90
1938 8382 6480 0.18 157
1937 < X - | 031 3.10
1988 312 ~0.02 278
1838 -64i 0.02 ~0.48
1940 -5.78 L B.00 098
941 11,59 006 .72
tga2 864 . 027 0.28
1943 25.20 0.38 3.16
igas 1975 0.323 2.11
1945 36.44 0.33 2.25
1948 LB
1947 571
1948 550
1949 1879
150 31.71
1851 L L2a02
1952 L A
1853 ees o B4R
1254 26z o BOH
1955 Fss T
1958 o Bs8
1957 1078
1958 4336
1965 11.96
1080 0.47
1951 z5.89
1962 -8.73
1863 22.80
1564 16,48
1565 12,45
1968 -10.08
1867 2388
1968 11,08
1989 ~B5D 3
1970 BN S 5.49

+

38




&/L

The Long Run Perspectve

Tahie 2+5 wontinue; _ : C-
Basic Series : i WP ( B - é ) é
Annual Tolal Returns n percent] "
from 1971 {0 2003
+ ' f Intermediate-
.- Large Small  Long-Tern  Long-Term Term u.s.,

A Company Company  -Corporate Government  Government Treasury
Yeal Stocks Stocks brds Bonds Bonds Bills inflation
9T 1231 1850 3o BEs g7z 439 T 338
1972 18.98 443 5.6 516 384 341
9780 488 3080 C EXE 481 BE@3
w7 -26.47_ -1985 4.35 5.80 2.00
1wvs ar.2a 5288 820 7.83 5.80
1476 7384 5738 1B 18,78
1977 ~7.18 2638 e
1978 £.58 2346 -1.18
1978 . aad 4348 =1.23
1980 3242 39.58 Ze5
1881 = Y N 1.86
1982 oo2nér o 28ey 40,36
1583 2251 39.67 .88
98¢ Cemr Be7_ 15.48
1888 " X 1 TedisTT 3057
iess o e4A7_BE8 24.53
1987 bR -330 2.7
wes T Tiesi 2287 5.67 '
1e8e T Tataes  1oad 18,11
e -3.17 ~2488 ' 8.18
1851 4055 1463 1880

" T 1mg2 7.67 23.35 _ BOB

3993 889 2098 18.24
1994 131 331 el i
1985 ar.423 3446 a7
1908 EE 1782  -0E3 L2100 821
1947 3.36 22.78 | 15.85 8.38 5,28
1998 28.58 -7 13.08 021 4.88
1995 21.04 wre - B I T A 2.
2000 3,11 ~3.5¢ 21.48 12.59 5,89
2001 -11.85 2277 ae 782 .83
2002 ~22.10 -13.28 1784 4263 tes
2003 2870 B0.70 145 2.40 1.02
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Choose Data:

S&P 500 Global Industry Classification Standard {GICS} Seclors

| As of August 31, 2004

Number of Cos. % of Market Capitalization
Consumer Discretionary == 18 %

Consumer Staples 37 111%

{ Energy - 14 6.8 %

Financials 80 211 %

Heaith Care 55 1335 %

industriats™ 58 1.5 %
information Technology 80 15.4 %
Materials 33 3.0%
Telecommunication Servicas 1i 37 %
tiilities a3 23 %

+ Industrials (Composite) a7a 74.4 %

"8&P 500 industiials Sector is part of the Global Industry ClassHication Standard (GICS).
“"B&P 500 Indistrials Composite is 2 continuation of the Industrials that have been
published by Slandard & Poor's for over 40 years, and is provided in recognition of the fact

that it is used by analysts and has 3 feng history. B is not the same as the GICS Industrials
Sector. :

i B&P 500 Exchange Representation
As of August 31, 2004
: Number of Cos. % of Market Capitallzation

NYSE 423 84.8%
NASDAQ 78 14.9 %

AMEX 2 0.2%

1 S&P 500 Statistics
+ As of August 31, 2004

Toial Market Vaiue {$ Billion} 10,318
Mean Market Value {§ Million} 20,839
Median Market Value ($ Mition) 8319
Weighted Ave, Markat Value (& Miilign) 88,8486
Largest Cops. Market Valus {($ Mifliony 348,077

Smallest Cos. Markat Value {§ Million) 503
Median Share Price ($) 37.780
P/E Ratip 19.66

ndicated Dividend Yield (% @

At manth-end, the 8&P 500 Index represented dpproximately 77% and the S&P MidCap
400 reprasented 7% and the S&P SmallCap 600 represented 3% of the market vahug of

5&P's internal database of over 7,166 equities, Combined, the S&P Equity Indices
represantad 88%.

http:/!www?..standardandpoers.com/NASApprS/CDntcntSer‘v‘er?pagename:spf?age/ﬁndic&.. 9/24/2004
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GAS analyst eEstimates for NICOR INC - Yahoo! Finance

Analyst EstimatesGet Analyst Estimates for:

Earnings Estlurrent Qir
Sep-O4Naxt GLr

pec-04Current Year

Dec-U4Next Year

pac-05

Avg., Estimate 0.070.792.212.23
No. of Analysts 5567

Low Estimate 0.010,722.152.15
High Estimave 0.100.902.312.35
Year Ago EpS -0.050.791.992.21

Revenuye EstCurrent Qrr

Sep-GdNext Qtr

Dac-4Current vear

Dec-O4Next Year

Dec~-05

Avg. Estimate 300.00M598.00M2.8582.908
No. of Analysts 1133

tow £stimate 300.00M698.00M2.5382.588
High Estimate 300.00MGE98.00M3.2283,308
Year Ago Sales 294.BOMN/AN/AZ.B5B
Sales Growth (vear/est) 1.8%N/AN/AL.8%

Earnings Historysep-03Dec-03Mar-043jun-~04
EPS EstD.280.820.930.19

EPS Actual-0.050,790.960.37

pifference -0.33-0.030.030.18

Surprise % -117.9% -3.7% 3.2% 94.7%

£PS TrendsCurrent Qir

Sep-O4nNext Qtr

Dec~D4Current Year

Dec-CdNext Yvear

Dec-05

Current Estimate 0.070.792.212.23
7 Days Aga 0,070.792,.212.23

30 Days Ago 0.110.892.162.21

&0 Days Ago ©.110.892.182.23

90 Days Ago 0.120.892.3192.23

EPS RevigionsCurrent Qtr
Sep-04Next Qrr
bec~-04Current Year
Dec~O4Next Year

bec-05

Up Last 7 Days 0000

Up Last 30 Days 0000
bown lLast 30 Days 0000
Gown Last 90 Days 1100
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GAS Analyst Estimates for NICOR INC - Yahoo! Finance
Growth EstGaSIndustrySectors&p 500
Current Qtr. 240.0%137.5%-0,4%14.3%
Next qtr. Q.0%4.7%7.3%15.5%
This yvear 11.1%4.0%3.2%19.0%
Next Year 0.9%3.5%9.3%10.1%
Past 5 yvears (per annum) -5.7%N/AN/AN/A
Next 5 years (per annum) 2.3%5.2’7%&.95
price/Earnings (avg. for comparison catégories)
16.915.3415.1017 .02 .
PEG Ratico (avg., for comparison categories) 7.352.663.051.57
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Neither Yahoo! nor any of its data or content providers (such as Reuters,
€8T and exchanges) shall be iiable for any errors or deTays in the
content, or for any actions taken ia reliance thereon, By accessing the
thoog site, a user agrees not to redistribute the information Found
therein.
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INTRODUCTION

This document provides a comparison of gas sales statistics for calendar years 2003 and 2002 for the following llinois
gas utilities:

AmerenCILCO Interstate Power & Light Company
AmerenCIPS MidAmerican Energy Company

AmerenUE Mt. Carme! Public Utility Company

Atmos Energy Corporation Nicor Gas Company

Consumers Gas Company North Shore Gas Company

illinois Gas Company The Peoplas Gas, Light, & Coke Company
Hlinois Power Company South Beloit Water, Gas & Electric Company

All utilities included in this comparison followed the Uniform System of Accounts as prescribed by this Commission in 83
Hi. Adm. Cede 505, Data presenied was obtained from Form 21 ILCC filed by the utilities with this Commission. Amounts |
shown for Residential, Commercial, and Industrial customers may differ from previous comparisons; beginning for 2000,
Form 21 ILCC adopted the same customer classifications as FERC Form No. 2.

The customer counts presented are based upon each utility’s average number of customers per month.

Consistent with similar comparisons, sales labeled "Sales for Resale” and "Interdepartmental Sales” are stated separately
and are not Included in "Total Sales fo Ultimate Consumers.”

For Table 14, Total Throughput Therms equal the sum of therms for Total Sales to Ultimate Customers, Sales for Resale,
Interdepartmental Sales, and Gas Transported for Others.
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Tabie 11 Fage 13
finois Gas UHilities
Total Gas Service Ravenues {and Sales)
% % o
2003 2002 Changs 2003 2002 Change 2003 2002 Change
Utility Revenues Tharms Customers

AmerenCILCO § 270,726,044 $ 215,590,603 25.57% 331,435,160 324,474,859  2.15% 208,845 208,054 0.38%
AmerenCIPS 179,784,287 166,895,244  14.59% 197,197,710 194,345,250 1.47% 162,585 165,155  -1.56%
AmerentJE 17,851,620 18,244,147 9.90% 22,404,400 21,089,953  6.23% 17,185 17,433  -1.42%
Atmos Energy 24,221,752 18,894,354  27.52% 26,494,040 25627660  3.38% 23,620 23,420 0.85%
Consumers (Gas 6,041,963 5071824 19.13% 7,201,730 7,295,020  -1.28% 5,853 5811 -0.98%
Hinols Gas 11,659,520 9,571,255 21.82% 12,765,646 12,808,841  -0.35% 10,258 16,308 -0.49%
[Hinois Power 455,459,564 358,807,482 26.58% 539,246,834 5178297528 4.14% 392,364 399,175 1.71%
Interstate Power 5,798,448 4,137,616 40.14% 7,353,478 6,943540  5.90% 5510 5487  0.42%
MidAmerican 91,734,786 $3,710,154  43,99% 122,879,307 129,538,983  -5.14% 65,158 65,203 -0.07%
Mt, Carmel 3,817,874 3,272,057  10.68% 4,326,103 4227582  2.33% 3,654 3,684 -081%
Nicor Gas 2,014,785,528 1,299,341,008 B6.06%  2,685971,195 2614,628865 273% 1,859,144 1851441  0.42%
North Shore Gas 216,915,033 167,645,313 20.30% 261,187,020 245,238,000  6.50% 149,226 149,108  0.08%
Peoples Gas 1,175,594,180 BB2,388,340  33.23%  1,248,204,380  1,180,272,990  4.96% 796,549 817,296 -254%
South Beloit 7,953,535 5,899,660 34.81% 8,245 678 9,189,608 061% 7,163 £,849  4.58%
Total $ 4482345043 $ 3,208,500,047 38.70% 5475912681 5302,511,770 3.27% 3,707,114 3728524 -0.57%
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