
NJ RESOURCES (NYSE:NJR) -Trade: Choose Brokeracg
Change

	

Prev Cis

	

Open

	

Volume
-0.19 (-0 .45%)

	

41.95

	

41.98

	

12,500
Bid

	

Ask

	

P/E

	

Mid Cap

	

Avg Vol
N/A

	

N/A

	

16.07

	

1 .155B

	

102,227

,rt, Fin_aricl_a_ls, Historic„a3„Pricg_s, l d_u_sIu, ,I,nsid,_er,, u_te_ssg=
News, Profile, Reports, Research , SEC Fit"rnas , More . .

ENERGEN CORP (NYSE_EGN) - Trade : Choose Brokerage

Bid Size

	

Ask Size

	

P/S

	

Div/Shr

	

Div Date
N/A

	

N/A

	

0.47

	

1 .30

	

Oct 1
EPS (tun)

	

EPS Est

	

PEG

	

Yield

	

Ex-Div
2.61

	

2.58

	

2.89

	

3.10

	

Sep 13

Chart ,F_ina trials, His_torlc_aI Prices, to dus , insid_er_, Messages
News, Emlie, Reports, Research , SEC Filing s, more . .

ATMOS ENERGY (NYSE:ATO) - Trade : Choose Brokeragq
Last Trade

11 :32am - 25.57
Change

-0.19 (-0 .74%)

Bid

	

Ask
N/A

	

N/A

Bid Size

	

Ask Size
N/A

	

N/A
EPS (am)

	

EPS Est
1 .67

	

1 .57

Prev Cis

	

Open

	

Volume
25.76

	

25.81

	

81,600
P/E

	

Mkt Cap

	

Avg Vol
15.43

	

1 .6016

	

413,636
P/S

	

Div/Shr

	

Div Date
0.56

	

1 .22

	

Sep 10
PEG

	

Yield

	

Ex-Div
4.88

	

4.74

	

Aug 23

(C)Yahoo 1

Day's Range
25.56 - 25 .81

52-wk Range
23.40 - 27 .00
1 y Target Est

25.25

Chart, Fina-vials , Historical

	

industry, r! 0_.-a-

	

Messages
News, Praf_i1% Repo_r_;s Research- 5EC_ Fill nQs , r8or_e,,.,

Last Trade
11 :30am - 41.76
Day's Range
41 .64 - 42.02

52-wk Range
35.76 - 42.40

ly Target Est
42.20

VIP { 1~ -- ()--b- ),,~ S/,
WGL 17-Sep-2404

32

34

28
26

(C)Yahoa!
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Small: Id 5d ty Agne

Big : .1-0 5d 3m S 1y gy _5y max_

(C)Yahoo 1
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Small : id 5d 1y none

Big: 1 d 5_d 3m 6m y 2y 5y max

25
24
23 _
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Small: 1d 5_d_ 1y none

Big: _1_d_ 5_d 3m 6m y 2~(5y max

(C)Yahool

Nov Jan Mar May Jul
Small: 1d 5_d 1y none

Big: 1d 5d 3m 6-m y 2y 5y max

Chart, Fin_an_cials, HistoricalPric_es, lndustnt Insider, Messages
News, Profile, Reports Research, SEC-Filfng_, Mgrre. .,

7(1 .2„{-*

	

o0n/Inn''

Last Trade Change Prev Cls Open Volume
11 :31 am - 28.51 -0.29 (-1 .01 %) 28.80 28.73 51,100
Day's Range
28.46 - 28.84

Bid
N/A

Ask
N/A

P/E
14.55

Mkt Cap
1 .387E

Avg Vol
183,090

52-wk Range
26.20 - 30.39

Bid Size
N/A

Ask Size
N/A

P/S
0.59

Div/Shr
1 .30

Div Date
Aug 1

1 y Target Est
27.00

EPS (nm)
1 .98

EPS Est
1 .82

PEG
3.83

Yield
4.51

Ex-Div
Jui 7

Last Trade Change Prev Cis Open Volume
11 :31 am - 49.87 +0.14 (+0.28%) 49.73 49.70 70,800
Day's Range
49.55 - 49.93

Bid
N/A

Ask
N/A

P/E
15.89

Mkt Cap
1 .81413

Avg Vol
172,181

52-wk Range
35.30 - 50.31

Bid Size
NIA

Ask Size
N/A

PIS
2.04

Div/Shr
0.77

Div Date
Sep 1

1 y Target Est EPS tam) EPS Est PEG Yield Ex-Div
53.33 3.13 3.36 2.11 1 .55 Aug 11



(C)Yahool

Nov Jan Mar Kay Jul
Small : 1_d_ sd 1y none

Big: Id 5d 3m §m_ 2y_ Sy max

Chart, Pinancials, Historical Prices, industry, insider, Message_s, News
OJtions, Profile, Re~9ftS,
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Set Alert - Create Transaction Histoy - Portfolio Email

	

DownIgLc[3_preedsheet
Quotes delayed 15 minutes for Nasdaq, 20 minutes for NYSE and Amex. For delay times on other exchanges see exchange

table . Quote data provided by Reuters .
Don't Delay. Get a rnea12 _k of streaming real-time exchange quotes, charts, and screener from NYSE, AMEX, and

Nasdaq .

Recent News
ja_ .u..dipaPeopies_Ene_rgy Corp . Analyst Meeting (live today at 12 :30 pm ET)

Custo_,mizeNews

New research reports for ATG, ATO, CGG EGN, GAS, KSE LG, NJR, blUi_, NWN, P_G_t, PN_, SEN, SJI, SU__, SWX, ISGi,
_WGL
Mon 10:43am PGL PEOPLESENERGYL7PP Fi4es SECfo_rm 8 K Cost ofC_h_ang e in Assets . Regulation FD Discio5ure,

Mon 10:06am KSE
Financia ll_Sta_te_,m„e_n_ts_and - EDGAR Online
jex_ternalj I m Buying tlti/fties - at SmartMoney .com

Mon 10:00am SEN S_„E_,_M_G_O_ ENERGYL I_nc ._N.,antes,Peter F Clark SenrarV)c_e_Presiden_t and_Gener_al COUt1s_eI - PR
Newswire

Mon 8:49am PGL Peoples _Cuts_10 Percent of Work .Force - Associated Press
Mon 9:47am PGL textarnall UPDATE - Peoples Energy cuts lobs and 2004 fore cast - Reuters
Mon 7:35am PGL Peopl_es_Eneryy Core,Anaiys_t_Mee_ting_sch_e_dul_ed fQC1. _3OPm ET to_09y - C CBN
Mon 7:17am PGL je_,xtgrnal P_eople_s_Energ~ta cu_t,job_s .s®es gharaes - Reuters
Mon 7:11 am PGL InPlav: Peoples Ere announ_ces__res_ults_of restructur_inu_r_evis_e_s_Y04_ E Y05 outlook - Brieling,com
Mon 7:o0am PGL Peoples_ Ene.,rgy Ann, .o_u_n_css_Results of ,Res_t ucturing -Business Wire
Fri Sep 17 SUG SOUTHERN UNION CO Files SEC form 8-K . Entry Material Agreement. Financial Statements and

Exhibits - EDGAR Online
Fri Sep 17 NJR NqyJerse4Na_turalGas Announces Economic Development Award. Winners forMonm_outh.and Ocean

ties - Business Wire
Thu Sep 16 SUG extemai S_outhe_rnUniaroto sell interesi_in__N_o_rthe_rnPlains-Reuters
Thu Sep 16 SUG ¢_N_EC}fC $gns Agreement to ApcLfte Genera_I Partner lnteresta in Northern Border Partners . L.P- - PR

Newswire
Jc_tint gmtu_re Enters Agre_en grit ta.,_Sellinterests in NorthernThu Sep 16 SUG S.q_uth_e„r_n_U.n_ion<GE_Gomingreia_I_Fjn

Border Partners LP- Business Wire__
Thu Sep 16 SUG jexte_ma[]_UPDATE-7Mergpffa_lk: Forward sales become financing alternative - Reuters
Wed Sep 15 CGC Cascade Natural Gas Corporation Announces Dividend - Business Wire
Wed Sep 15 NWN extarnalj Enrgy-nark_e_t Byes hlurricato !va_s,_efiect and more - at CBS MarketWatch
Wed Sep 15 UGI U,G_I to_Web_east _A_na_lys_tPresentation- Business Wire
Wed Sep 15 NWN externa!LNarthwest Naturai_ asnames new CFO - Reuters
Wed Sep 15 NWN NW Natural Appoints New CFO_ - Business Wire
Wed Sep 15 KSE KeySpAn Announces CommonStoc_k_D_ividend - Business Wire
Wed Sep 15 WGL WGLHOLDINGS INC Files SEC form 8-K Other Events - EDGAR Online
Wed Sep 15 KSE KEYS PAN CORP Files ,_SEC_form S_ K,. Change, in Directors or Primal Officers - EDGAR Online

rr» •ilfi»n»~® ~.oh..n » ..»,t»7„£.L-,,f trt R, .7-r
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UGI CORP HLDS (NYSE:UGI) -Trade : Ch_oose._Braker_age

Last Trade Change Prev Cis Open Volume
11 :32am • 35.73 -0 .38 (-1 .05%) 36.11 35.96 56,600
Day's Range
35.70 - 36.00

Bid
NIA

Ask
NIA

P/E
15.77

Mkt Cap
1.8216

Avg Vol
151,590

52-wk Range
28-85 - 36.70

Bid Size
NIA

Ask Size
N/A

Pis
0.52

Div/Shr
1 25

Div Date
Oct 1

1y Target Est EPS (itm) EPS Est PEG Yield Ex-Div
35.75 2.29 2.36 1 .73 3.46 Aug 27



VYrt LJ-6
Wed Sep 15 PGL PeoP.---- erg TDO ebc_ast New Yo rk Meeting With Analvsts -Business Wire
Wed Sep 15 BUG [external]FEFtC oks. expanded._Souihern Un_3o_ .n,LNG terminal -Reuters

rat aLehe_a_dfjftjpA .{15$j
All headlines for: ATG, ATO, CG,C, EGN, GAS, KSE, LG, NJR, NUI, NWN, PGL, PNY, SEN, SJI, s_uG, SWX, UG[, WGL

Questions or

Copyright 0 2004 Yahoo ! Inc. All rights reserved Termss,-pf_SajNIce- 5ypYpig)!; .Puligy • Ad-,Feedback_
To learn more about Yahoo !'s use of personal information , please read the Edyti v _poli cy .

Historical Chart data and daily updates provided by Commod_i2y.SLStems Snc ~C51}.
Market Cap and Avg Vol provided by _M,_$rkat Gulch- Other „D_iscfamqr_s .

Target Price Est. EPS Est & PEG provided by the TtamgonFin_?n_c_i2EN_e_Iw.Qrfe.
Data and information is provided For informational purposes only, and is not intended for trading purposes . Neither Yahool nor any of its data or content providers (such
as Reuters , CSI and exchanges ) shall be €iable for any orrors or delays in the content , or for any actions taken in reliance thereon . By accessing the Yahoo! site, a useragrees not to redistribute the information found therein . All data provided by Thomson Financial Network is based solely upon research information provided by third party

analysts . Yahoos has not reviewed , and in no way endorses the validity of such data . Yahoo! and ThomsonFN shall not be liable for any actions taken i n reliance
themen_The trading services which users may access through the links on this page are services of the listed independent brokerage companies . In order to use theseservicas, you need to have an existing account with such brokerage company or you will need to set up such an account with such brokerage company, Yahoos provides

customized links to selected brokerage companies for your convenience only. Yahool is not a registered broker-dealer and does not endo e, or recommend the services
of any brokerage company. The brokerage company you select is solely responsible for its services to you, the user . Yahoot shall not be liable for any damages or costs

of any type arising out of or in any way connected with your use of the services of the brokerage company .
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NAT GAS CORP CGC (NYSi")
Cascade Natural Gas Corporation's principal business is the distribution of natural gas .

General Information
CASCADE NAT GAS
222 Fairview Avenue North
Seattle. WA 98109
Phone: 206 624-3900
Fax: 206 624-7215
Web : ht;oJ/www.cascadegas .comf
Email : snvssrori n#oC~cnac.com

Industry

	

UTIL-GAS DISTR
Sector:

	

UTILITIES

Fiscal Year End

	

September
Last Reported Quarter

	

06£30/04
Next EPS Date

	

1110812004

Price and Volume Information

Zacks Rank

	

3
Yesterday's Close

	

21 .12
52 Week High

	

22.99
52 Week Low

	

19.19
Beta

	

0.10
20 Day Moving Average

	

33,475
Target Price Consensus

	

N/A

`Ye Price Change
4 Week
12 Week
YTD

Share Information
Shares Outstanding
(millions)
Market Capitalization
(millions)
Short Interest (shares)
Short Ratio
Last Split Date

EPS Information

	

Consensus Recommendations
Current Quarter EPS Consensus Estimate

	

-0.27 Current (I =Strong Buy, 5=Strong Sell)
Current Year EPS Consensus Estimate

	

1 .21 30 Days Ago
Estimated Long-Term EPS Grown Rate

	

- 60 Days Ago
Next EPS Report Date

	

11/0812004 90 Days Ago

Fundamental Ratios

°1 Price Change Relative to S&P 500
6.72 4 Week

	

0.69
1 .39 12 Week

	

1,97
0.14 YTD

	

-1 .44

11 .25

237 .52 Payout Ratio

	

0,77

Dividend Informatlon
Dividend Yield

	

4.55°/
Annual Dividend

	

$0.96

236,006
6.27

12/2111993

Change in Payout Ratio

	

-0.06
Last Dividend Payout I Amount

	

07/28/2004 / $0 .24

3.00
3.00
3.00
3.00

f le:£/P:\USER\GAS\ROR\N'ICOR%2ORATE%20CASE\ROR1Exhibits%20and%20spread . . . 912412004
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EPS Growth
vs. Previous Year
vs. Previous Quarter

ROE ROA

file ://P:\USERiGAS\ROR\NICO R %20RATE%20CA SE\ROR\Exhi bi ts%20and%20spread . . . 9124!2004

P/E
Current FY Estimate : 17.53
Trailing 12 Months : 16.90

PEG Ratio

Price Ratios
Price/Book 2.08
Price//Cash Flow 7.58
Price / Sales 0.75

Current Ratio
06130104 0.62

03/31/04 0.79

12/31103 0.81

Net Margin
06/30104 6.44

03131104 5.79

12131103 5.13

Inventory Turnover

06/30/04 18.40

03/31/04 20.38
12131103 21 .71

06130104 11 .66 06130/04 3.57
03131 .104 11 .47 03131104 3.52
12131103 10.11 12/31/03 3.10

Quick Ratio
06/30104 0.44

Operating Margin
06/30/04 4,42

03/31104 0.67 03/31/04 4,29
12/31103 0.66 12131/03 3,89

Pre-Tax Margin

06/30/04 6.44
Sook. lralue
06/30104 10.91

03131/04 5.79 03131104 11 .17
12/31/03 5.13 12131103 10.62

Debt-to-Equity
06130104 1 .09

Debt to Captial
06130104 52.24

03/31104 1 .07 03131104 51 .72
12/31/03 i_17 12/31/03 53.94

Sales Growth
33.33% vs. Previous Year -3.19%

-107.89% vs. Previous Quarter: -56.40%



KEYSPANN CORP KSE (NYSE)

KeySpan Corporation provides a range of energy- related services through operations and investments in selected
areas of the energy industry . The Company engages i n four core downstream businesses : natural gas distribution,
Electric Services , Energy Services and Energy Investments . It also competes in two additional lines of business : gas
explorationand production and select energy-related investments .

Generat Information
KEYSPAN CORP
175 East Old Country Road
Hicksville, NY 11801
Phone: 516 755-6650
Fax : -
Web: httpJl_w_wiu,,k_,sp_aner~a r°v . c_o_m_I

09-

Consensus Recommendations
Current (I =Strong Buy, 5--Strong Sell)

	

2.82
30 Days Ago

	

2.82
60 Days Ago

	

2,82

file ://P:\USER\GAS\RORMCOR%a20RATE%20CASEtROR\Exhibits%20and%fl20spraad . . . 9124!2004

Emai4: fin„„arLa key_spartia rav cotr

Industry

	

UTIL-GAS DISTR
Sector:

	

UTILITIES

Fiscal Year End

	

December
Last Reported Quarter

	

06/30/04
Next EPS Date

	

11/04/2004

Price and Volume Information

Zacks Rank

	

3
Yesterday 's Close

	

38.50
52 Week High

	

39.10
52 Week Low

	

33.80
Beta

	

0.35
20 Day Moving Average

	

371,775
Target Price Consensus

	

3&78

% Price Change
4 Week 3.77
12 Week 6.53
YTD 4.62

Share Information
Shares Outstanding

160 18(millions)
Market Capitalization

.

6 166 78(millions)
Short Interest (shares)

, .

3,535,302
Short Ratio 8.35
Last Split Date 07/21/1993

EPS Information
Current Quarter EPS Consensus Estimate 0.02
Current Year EPS Consensus Estimate 2.64
Estimated Long-Term EPS Growth Rate 5.00

% Price Change Rotative to SAP 500

4 Weak

	

-0.51
12 Week

	

7.10
YTD

	

5.12

Dividend Information
Dividend Yield

	

4.62%
Annual Dividend

	

$1.78
Payout Ratio

	

0.66
Change in Payout Ratio

	

-0,10
Last Dividend Payout / Amount

	

07112/2004 / $0 .44



11/04/2004 90 Days Ago 2.82Next EPS Report Date

Fundamental Ratios

PIE
Current FY Estimate :
Trailing 12 Months:
PEG Ratio

14.60
14.37
2.90

EPS Growth
vs. Previous Year
vs. Previous Quarter

Sales Growth
64.71% vs. Previous Year

	

-3,01%
-81 .70% vs. Previous Quarter :

	

-47.38%

Price Ratios
Price/Book
PricelCash Flow
Price! Sales

Current Ratio
06!30104
03/31104
12/31103

Net Margin
06130104
03131/04
12131/03

inventory Tumover
06130!04
03131104

12131/03

ROE
1 .57 06130/04

6.20 03/31104
0.89 12/31103

Quick Ratio
2.38 06/30/04

- 03/31/04
1 .29 12131/03

Pre-Tax Margin
13.93 06/30/04
10.92 03131104
11 .07 12131103

Debt,-to-Equity

5.01 06/30/04

5.37 03131/04

6.59 12131/03

ROA
11 .65 06/30,104
11 .47 03/31 :04

11 .33 12/31/03

3.20
3.06
3.05

Operating Margin
1 .91 06/30104

03/31/04

0.96 12/31/03

Book.Value
13.93 06/30/04
10.92 03131104
11 .07 12131/03

Debt to Captiai
1 .32 06/30/04

- 03/31104

1 .53 12/31/03

6.23
5.92
5.91

24.45

23.02

56.44

62.04

E le://P:\USER\GAS\ROR\MCOR%20RATE%20CASE\ROR\Exhibits%20and%20spread . . . 9/2412004
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NICOR INC GAS (NYSE)
NICOR Inc. is a holding company. Its principal subsidiaries are Northern Illinois Gas Company, one of the nation's
largest distributors of natural gas, and Tropical Shipping, one of the leading transporters of containerized freight in
the Caribbean . Gas distribution is Nicots primary business, representing the majority of consolidated operating
income and assets. Nicor also owns several energy-related subsidiaries and is a partner in Nicer Energy, a provider
of unregulated energy products and services .

General Information
14ICOR INC
1844 Ferry Road
Naperville, IL 60563-9600
Phone: 630 305-9500
Fax: 630 983-9328
Web : httel/vsww :nicorinc.,c_om_/
Ernail : None

Industry

	

UTIL-GAS DiSTR
Sector:

	

UTILITIES

Fiscal Year End

	

December
Last Reported Quarter

	

06130104
Next EPS Date

	

1012812004

Price and Volume Information

Zacks Rank 2
Yesterday's Close 36.53
52 Week High 37.31
52 Week Low 3221
Beta 0.36
20 Day Moving Average 244,450
Target Price Consensus

	

33.13

% Price Change
4 Week
12 Week
YTD

Share Information
Shares Outstanding
(minions)

Market Capitalization
(millions)
Short Interest (shares)
Short Ratio
Last Split Dale

EPS Information
Current Quarter EPS Consensus Estimate
Current Year EPS Consensus Estimate
Estimated Long-Term EPS Growth Rate

% Price Change Relative to 88P 500
4.82 4 Week

	

0,49
4.91 12 Week

	

5.48
7,31 YTD

	

6.37
Dividend Information

44,06 Dividend Yield
Annual Dividend

1!,609 .69 Payout Ratio
4,467,302 Change in Payout Ratio

5.09%
$1 .86
0.85
0.19

16.17 Last Dividend Payout I Amount

	

06!28120041$0.47
04/27/1993

Consensus Recommendations
0 .08 Current (1=Strong Buy , 5=Strong Sail)
221 30 Days Ago
3.70 60 Days Ago

3.17
3.43
3.43

file://P:IUSER1GASlROR\NICOR%20RATE%20CASElRORtExhibits%20and%20spread . . . 9124/2004
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Next EPS Report Date 10/28/2004 90 Days Ago 3.43

Fundamental Ratios

PIE
Current FY Estimate : 16.54

EPS Growth
vs. Previous Year 29.41%

Sales Growth
vs. Previous Year -5.15%

Trailing 12 Months : 16.60 vs. Previous Quarter

	

-54.17% vs. Previous Quarter: -61 .50%
PEG Ratio 4 47

Price Ratios
Price/Book

.

2.13
ROE
06130104 13.01

ROA
06130104 2.78

Price/Cash Flow 6.12 03131/04 12.44 03/31/04 2.84
Price I Sales 0.62 12/31103 13.49 12/31103 3.21

Current Ratio
06/30104 0.83

Quick Ratio
06130/04 0.77

Operating Margin
06130/04 3.78

03131/04 0.83 03/31/04 0.79 03131/04 3 .58
12/31 ;03 0.86 12131103 0.64 12131103 3.80
Net Margin
06130104 4.30

Pre-Tax Margin
06/30104 4.30

Book Value
06130104 17.12

03/31104 4,63 03131/04 4.63 03!31104 17.13
12/31103 6.36 12131/03 6.36 12131/03 17.14

Inventory Turnover
06/30104 11.51

Debt-to-Equity
06130104 0.66

Debt to Captial
06/30104 39.57

03/31104 11 .71 03131 .04 0.66 03/31104 39.69
12/31/03 12.61 12,131103 0.66 12/31103 39.56
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NORTHWEST FIAT GAS CO NWN (NYSE)

NW Natural is principally engaged in the distribution of natural gas .The Oregon Public Utility Commission (OPUC)
has allocated to NW Natural as its exclusive service area a major portion of western Oregon, including the Portland
metropolitan area, most of the fertile Willamette Valley and the coastal area from Astoria to Coos Say. NW Natural
also holds certificates from the Washington Utilities and Transportation Commission (W VTC) granting it exclusive
rights to serve portions of three Washington counties bordering the Columbia River .

General Information
NORTHWEST NAT G
220 N.W. Second Avenue
Portland, OR 97209
Phone: 503 226-4211
Fax: 503 273-4824
Web: hti Jityww;n_w_n_a_tuoaf,coml
Email: inve_st_orinfo_rmatln_Cg.?. .nwna„tur_at; c_o,-m

Industry

	

UTIL-GAS DISTR
Sector:

	

UTILITIES

Fiscal Year End

	

December
Last Reported Quarter

	

06/30/04
Next EPS Date

	

1110912004

Price and Volume Information

Share Information
Shares Outstanding
(millions)
Market Capitalization
(millions,
Short Interest (shares)
Short Ratio
Last Split Date

EPS information
Current Quarter EPS Consensus Estimate
Current Year EPS Consensus Estimate
Estimated Long-Term EPS Growth Rate

ft le ://P:\USER\GAS\ROR\NICOR%20RATE%20CASE\ROR\Exhibits%20and%20spread . . . 9/24!20()4

Zacks Rank 4
Yesterday's Close 31,53
52 Week High 32.72
52 Week Low 27.92

Beta -0.09
20 Day Moving Average 65,740
Target Price Consensus 30.5

% Price Change
4 Week
12 Week
YTD

5.35
% Price Change Relative to S&P 500
4 Week 0.99

4.54 12 Week 5.11
2.54 YTD 3,85

27.34

Dividend Information
Dividend Yield 4.12%
Annual Dividend $1,30

862.16 Payout Ratio 0,72
696,088 Change in Payout Ratio

	

0,02

7.23 Last Dividend Payout / Amount

	

07/2812004 / $0 .32
09/09/1996

-0.30
Consensus Recommendations
Current (1=Strong Buy, 5=Strong Sell) 2.50

1 .84 30 Days Ago 2.50
4 .10 60DaysAgo 2,50
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2.50

Sales Growth
vs. Previous Year

	

-6.66%
vs. Previous Quarter.

	

-56.90%

ROA
06130104
03/31/04

12/31/03

3.13
3.58
3.28

Operating Margin
06/30/04
03/31/04

12131103

Book Value

06/30104

03131/04

12/31/03

Debt to Captial
06130104
03/31104
12/31103

7.31
7.92
7.52

20.62
20.70
19.67

47.04
48.42
49.70

fi Ie :/IP:IUSERIGAS~RORL-NICOR%20RATE%20CASE\RORZExhibits%o20and%20spread., . 9/24/2004

Next EPS Report Date 11109/2004 90 Days Ago

Fundamental Ratios

PIE
Current FY Estimate : 17.16

EPS Growth
vs. Previous Year -105.88%

Trailing 12 Months : 17.42 vs. Previous Quarter -100.81%
PEG Ratio 4.16

Price Ratios
Price/Book 1 .53

ROE
06130/04 9.11

Price/Cash Flow 8.10 03131104 10.29

Price / Sales 1 .32 12131/03 9.20

Current Ratio
061301'04 1 .04

Quick Ratio
06/30104 0.65

03/31/04 1 .05 03/31/04 0,80

12/31/03 0.93 121'311'03 0.69

Net Margin
06/30/04 10.96

Pre-Tax Margin

06130/04 10.96
03/31/04 12.07 03/31 /04 12.07

12/31/03 11 .34 12131/03 11 .34

Inventory Turnover
06/30?04 7.31

Debt-to-Equity
06/30/04 0.69

03131104 7.90 03131/04 0.94
12131!03 7.34 12/31103 0.99
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PIEDMONT NAT GAS INC PINY {NYSE)
Piedmont Natural Gas Co, Inc., is an energy and services company engaged in the transportation and sale of natural
gas and the sale of propane to residential, commercial and industrial customers in North Carolina, South Carolina
and Tennessee. The Company is the second-largest natural gas utility in the southeast . The Company and its non-
utility subsidiaries and divisions are also engaged in acquiring, marketing and arranging for the transportation and
storage of natural gas for large-volume purchasers, and in the sale of propane to customers in the Company's three-
state service area .

General Informatton
PIEDMONT NAT GA
1915 Rexford Road
Charlotte, NC 28211
Phone: 704 3644-3120
Fax: 704 364-1395
Web : htt lpt lww_pi„edmpn_ coma
Email: inve_sttor_.relate_on_s,_f ~iiedm_oning;corrc

Industry

	

UTIL-GAS DISTR
Sector:

	

UTILITIES

Fiscal Year End October
Last Reported Quarter 07/31104
Next EPS Date

	

1211012004

Price and Volume Information

fil e ://E' : \USER\GAS\ROR\NICOR%20RATE%20CASE\ROR\Exhibits%20and%20spread . . . 9/24/2004

Zacks Rank 2

Yesterdays Close 44.44

52 Week High 45.06

52 Week Low 38.60
Beta 0.09
20 Day Moving Average 123,970
Target Price Consensus 40

°J Price Change
4 Week
12 Week
YTD

Share information
Shares Outstanding
(millions)
Market Capitalization
(millions)
Short Interest (shares)
Short Ratio
Last Split Date

5.43
4-00
2.25

% Price Change Relative to S&P 506
4 Week

	

1 .08
12 Week

	

4.56
YTD

	

2.57

Dividend Information

38.05 Dividend Yield 3.87%
Annual Dividend $1 .72

;,690.94 Payout Ratio 0.62
2,340,803 Change in Payout Ratio -0.08

22.11 Last Dividend Payout / Amount 06/2212004 / $0.43
04/0111993

EPS Information
Current Quarter EPS Consensus Estimate

Consensus Recommendations
-0.32 Current (1 =Strong Buy. 5=Strong Sell) 3.14

Current Year EPS Consensus Estimate 2.45 30 Days Ago 3.14



Fundamental Ratio$

P/E
Current FY Estimate:
Trailing 12 Months :
PEG Ratio

Price Ratios
Price/Book
Price/Cash Flow
Price / Sales

Current Ratio

EPS Growth
18.12 vs . Previous Year
16.04 vs . Previous Quarter
4.10

1 .88
10.77

1 .13

ROE

3.14
3.14

Sales Growth

27.59% vs. Previous Year

	

53,25%
-119 .44% vs. Previous Quarter :

	

55.48%

4.18
4.52
4.43

Quick Ratio

RDA
07/31/04
04/30/04
01/31/04

Operating Margin
6.56
6.80
6.42

23.69
22.90

42.27
43.10

file_//P :1I;SER1GASiRORWICOR%a20RATE%20CASEtROR\Exh ibits%20and%20spread . . . 9/2412004

Estimated Long-Term EPS Growth Rate 4.40 60 Days Ago
Noxl EPS Report Date 12/1012004 90 Days Ago

07/31/04 12.26
04/30104 12.68
01131104 12.29

07/31/04 - 07/31104 - 07/31/04
04/30/04 1 .45 04/30/04 1 .25 04/30/04
01/31/04 1 .17 01/31/04 0.96 01131/04

Net Margin Pre-Tax Margin Book Value
07/31104 - 07/31/04 07/31/04
04130104 12.31 04130/04 12.31 04/30/04
01/31/04 10.61 01131104 10.61 01/31/04

Inventory Turnover Debt-to-Equity Debt to Captial
07/31104 - 07131/04 - 07131/04
04130/04 11 .99 04;30104 0.73 04130/04
011-31/04 12.64 01131104 0.76 01131/04
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SOUTHWEST GAS C€ RP SWX (NYSE)
SOUTHWEST GAS CORP, is principally engaged in the business of purchasing,transporting, and distributing natural
gas in portions of Arizona, Nevada,and California . The Company also engaged in financial services activities,through
PriMerit Bank, Federal Savings Bank (PriMerit or the Bank), a wholly owned subsidiary .

General Information
SOUTHWEST GAS
5241 Spring Mountain Road
P .0 . Box 98510
Las Vegas. NV 89193-8510
Phone: 702 876-7237
Fax: 702 873-3820
Web: http;t_lww+v,.swgas~grn[
Emaii: None

Industry

	

UTIL-GAS DiSTR
Sector:

	

UTILITIES

Fiscal Year End

	

December
Last Reported Quarter

	

06/30/04
Next EPS Date

	

10/27/2004

Price and Volume Information

SIPS Information
Current Quarter EPS Consensus Estimate
Current Year EPS Consensus Estimate
Estimated Long-Term EPS Growth Rate

% Price Change Relative to S&P 500
1 .63 4 Week

	

-2.57
0.81 12 Week

	

1 .35
5.39 YTD

	

4.09

35.29

Dividend Information
Dividend Yield

	

3.47%
Annual Dividend

	

$0.82
835.06 Payout Ratio

	

0.57
913,705

11 .02

N/A

Change in Payout Ratio

	

-0.09
Last Dividend Payout I Amount

	

08/12120041$0.20

Consensus Recommendations
	0.48 Current (I =Strong Buy, 5=Strong Sell) 3.25
1 .49 30 Days Ago

	

3.25
4.60 60 Days Ago

	

3.25

fi ie ://P:\USER\GAS\ROR\ .t+7ICOR%20RATE%20CASE\ROR\Exhibits%20and%a20spread . . . 9/24/2004

Zacks Rank 3
Yesterday' s Close 23.66
52 Week High 24.31
52 Week Low 21 .61
Beta 0.19
20 Day Moving Average 83,845
Target Price Consensus 23.5

t Price Change
4 Week
12 Week
YTD

Share Information
Shares Outstanding
(millions)
Market Capitalization
(millions)
Short Interest (shares)
Short Ratio
Last Split Date
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Next EPS Report Date 10127/2004 90 Days Ago 3.25

Fundamental Ratios
PIE
Current FY Estimate:

EPS Growth
15.85 vs. Previous Year

Sales Growth
-100.00% vs. Previous Year 8.93%

Trailing 12 Months : 16.55 vs. Previous Quarter -120.34% vs. Previous Quarter: -41 .13%
PEG Ratio 3 47

Price Ratios
Price/Book

.

ROE
1 .23 06/30104

ROA
7.76 06/30/04 1 .95

Price/Gash Flow 4.60 03/31104 8.61 03131/04 2.18
Price / Sales 0.63 12/'31/03 6.27 12131/03 1 .59
Current Ratio
06/30104

Quick Ratio
0.88 06130/04

Operating Margin

0,88 06/30104 3.76
03/31/04 1 .01 03131/04 1 .01 03131/04 4.15
12131103 0.91 12/31103 0,91 12131/03 3.13
Net Margin
06130104

Pre-Tax Margin

5.57 06/30/04
Book Value

5.57 06/30/04 19.24
03131104 6.15 03/31/04 6.15 03131/04 19.41
12131103 4.50 12/31/03 4.50 12231/03 18.52
Inventory Turnover
06/30/04

Debt-to-Equity
06/30/04

Debt to Captial
1 .69 06130104 62.79

03/31/04 03131104 1 .82 03/31/04 64.56
12/31103 12131/03 1 .94 12/31 /03 65.95
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Total Flotation Costs for Electric
Company Equity Issues

By VICTOR M . BORUN and SUSAN L. MALLEY

The magnitude of equity flotation cost is of interest not only to utility company
managements, which must estimate the proceeds from a new issue, but to regulators and
security analysts as well . This article identifies four components of the flotation cost ;
measures them for a sample of 641 electric utility issues ; and considers factors which

affect component and total cost .

When a corporation issues new common stock, the
proceeds are affected by the flotation cost incurred . Es-
timating the amount of this cost is important not only
to approximate the proceeds from the issue, but also to
adjust the cost of equity appropriately when the issuing
firm is a regulated utility . This article reports findings
from a study o€ equity flotation cost for 641 electric
utility stock issues over the 1967-80 period .

Equity flotation cost can be conceptualized as con-
sisting of four components : (1) price pressure, or the
percentage change in the price of the issuing firm's stock

onse to the new issue, after adjusting for general
market movements ; ( 2) offering spread, or the percent-
age difference between the stock price just prior to the
issue and the new issue offering price ; (3) underwriting
spread, or the underwriters' fee as a percentage of the
new issue offering price ; and (4 ) corporate expenses
such as legal , accounting, printing , and registration fees,
as a per cent of the offering price. Table 1 illustrates
the costs for a hypothetical issue, assuming that the
general market movement between the decision (an-
nouncement) and issuance dates has been removed or is
zero per cent . ( Because both price pressure and offering
spread for an individual issue can be positive or nega-
tive, throughout the article we indicate effects which
decrease proceeds by a minus sign and those which
increase proceeds by a plus sign .)

Several articles published in this journal and elsewhere
have examined one or more of the component transaction
costs . [1 , 4, 9, 10 , 11, 12, 13, 141* Therefore after

'Numbers in brackets refer to a list of references at the end of the
articlec

presenting our estimates, we compare our results to those
of other studies to summarize recent research on equity
flotation cost . We then briefly discuss the appropriate
means of combining component costs and analyze some
key factors affecting these costs . The final section pre-
sents a summary and conclusions. Our perspective is
primarily that of the financial management of the issu-
ing firm, but the results have implications for rate regu-
lation and security analysis as well. In addition, al-
though our sample consists of traditionally registered
issues, our flotation cost estimates can serve as bench-
marks for executives who wish to consider possible cost
advantages of shelf registration .

Sample and Data

The sample was selected by compiling all electric util-
ity equity issues offered directly to the public from 1967
to 1980 and listed in "Analysis of Public Utility
Financing" published by EBASCO Business Consulting
Company. [71 An electric utility was defined as a firm
which derives at least 50 per cent of its revenue from
the sale of electric power. Issues were removed from
the sample if the company was not listed on the New
York Stock Exchange, if a prospectus for the issue was
unavailable, or if daily common stock rates of return
were not available on the CRSP tapes (Center for Re-
search in Security Prices at the University of Chicago) .
The final sample consisted of 641 issues by 95 firms .
The number of issues per firm ranged from one to 15,
but more than half of the companies sold between. five
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Of the component flotation co5ts,` pilce pressure has:
been the most studied and the riiost controversial with
regard to time period lor measurement aild the apps 7
priate price pressure metric . For ;rate regulation, price'e
pressure has . generally'b6en' measured between the an
nouncement and offering dates. However, it is `often
difficult to specify a unique announcement. date: We
therefore . centered our :'uteasuren ent of price pressure

	

2. Closir g Price Just Prior
To` Qftetaround the:-.offering date, In addition,` as Pettway, has
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time span to capture the full price effect of anew issue . 3 . Offering P nice
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To measure the magnitude of price pressure , we used -
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ht stock offerings during the period . Most data
o each issue were taken from the EBASCO
dons and were verified against prospectuses pro-

.by Merrill Lynch White Weld Capital Markets
up. Daily stock returns were taken from the C

tapes.

+ce Press

re cxi and. Bil are company specific : parameters. a
a disturbance term . To, estimate the company

specific parameters oc and B, we used an .estimation
period : of 100 days (t = -125 to t = -26) prior to
the price pressure measurement period . The parameters
oc and B,were estimated using regression . model (1} :of -
daily rates of return of the security against the daily ;
rates of return of the Standard 8t Poor's 500 index :

orun is an assistant pro-
essor of finance In the Graduate
School of . Business at Fordham "Unf
vemity. He he ataught at New York
University and has worked for National
-conomic -Research . Associates . Dr .

run : received his PhD degree in fi-
nance `and statistics from Now York
University: .
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Table i

otal Flotation Cost for a
f Equity Issue'

(2)Per Cent of
Part The Immediately
ntial' : . Preceding price

Tn e iI dstTa on is a modification of a framework presented by Childs . [6)
or turther'+expianation of column (3) sea portion of .this article under
bhsading !sFtotatioa Costs Summarized, and Combined ."

If the relationship between the rates of return oil a
security and the market holds over the measurement

on average, the residual should be zero .
t if-there is'an unusual event, such as a new issue of

ck abnormal residuals will arise . The ab-
for company i at time t was measured

Daily abnorm
sure total p

length from
individual iss

e combined to urea-
period of variable

tal price pressure for air

ure measures were then averaged over

its for selected periods are shown below .
Pre-,offering price pressure averaged -1.9 per cent

and was statistically different from zero with 95 per
cent confidence - Price pressure ranged from -19 .2 per
cent to +19:1 per cent for individual issues. However,
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Table 2

Price Pressure for 641 Electric Utility Issues
(1967-80)

Corporate Expenses

Corporate expenses were defined as out-of-pocket
items only, such as legal, listing, and printing fees, and
did not include indirect costs such w for management
time. As a per cent of gross proceeds (gross proceeds
equals offering price times number of shares issued)
corporate expenses for the 641 issues averaged -0 .4
per cent and ranged from -0,09 per cent to -3 .1 per
cent.

Flotation Casts Summarized and Combined

Table 5 summarizes our estimates of flotation costs
for new equity issues by electric utilities .

Two points should be noted. First, because we de-
fined each component cost as a per cent of the immedi-
ately preceding price rather than the initial price (see
Table 1), component costs cannot be added to find
total flotation cost and net proceeds . These figures would
be found as follows:

FC = (1 + PP) (1 +. OS) (1 + US + CE) - 1

where FC represents flotation costs as a per cent of
initial price, PP is price pressure, OS represents offering
spread, US is underwriting spread, and CE represents
corporate expenses. For example, if an issuing firm were
to experience component flotation costs at the average
levels shown in Table 5, total flotation cost would be
-5 .546 per cent and net proceeds would be 94 .454 per
cent of initial stock price , as follows:

PC = (.981) (1 .004) (.959) - 1 = -0.05546 .

Thus if the firm's stock were selling at $20 per share
prior to the offering date (at t = -25 days), estimated
per share proceeds from the new issue would be $18 .89 ;
i .e ., $20 x .94454 .

Second, underwriters' fees account for the largest por-
tion of flotation cost, followed by price pressure . But as
shown in Table 5, the ranges for the costs are wide,

65 per cent of issues were associated with negative pre
offering price pressure. Total pre- and postoffering p
pressure averaged -2.4 per cent .
A summary of recent electr ic utility price pressure

studies is given in Table 3 .
We note however that in spite of differing methodol-

esearch has been reasonably consistent in

indicating that, on average, new equity issues by elec-
tric utilities have resulted in negative price pressure . In
addition, estimates of the magnitude of price pressure
have been similar .

Offering Spread

Some authors have extended the price pressure mea -
surement period up to or beyond the offering date . We
have chosen to measure pre-offering price pressure to
the last closing price prior to the offer and to sepa-
rately measure offering spread . This allows examination
of underwriters' behavior in pricing new issues .
We measured the offering spread for each issue by

(offering price unions last closing price) divided by last
closing price. Only 26 issues were priced below closing .
Three hundred twenty-eight issues were priced at the
closing and 287 issues were priced above . Thus under-
writers have generally priced recent electric utility stock
issues at or above the last closing price . The average
offering spread was +0 .4 per cent which was statisti-
cally different from zero with 95 per cent confidence .

Underwriting Spread

Underwriting spread for each issue was measured by
underwriters' fee per share divided by offering price .
Because the underwriters' fee was relatively constant on
a dollar basis (an average of -0 .70 cents per share
with a range from -0 .29 cents to -$1.95), the per-
centage spread was more volatile and was strongly af-
fected by the price of the stock . The average underwrit-
ing spread for our sample of 641 issues was -3 .17 per
cent with a range from -1 .1 per cent to -10 .4 per
cent. Table 4 shows estimates of underwriting spread
from other recent studies .

Susan L- Malley is associate profes-
sor of finance in the Graduate School
of Business at Fordham University,
New York. Formerly, she was man-
ager of financial services in the trea-
sury department of Consolidated Ed •

ison Company of New York, Inc . She
has published in the areas of corpo-
rate finance and pension manage-
ment Or. Malley received her PhD
degree from New York University.
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Average
Price Pressure

Pre-offering (t = -25 to 1 = -1) -1 .9%
Postoffering (t = +1 to t = +14) -0.5%
Total (t = -25 to I = +14) -2.4%
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TABLE 3

Summary of Recent Price Pressure Studies for New Public Equity
Issues by Electric Utilities

(1978)

cularly for these two significant components . Thus
the total flotation cost for a particular issue can be
much different than the average. In addition, there are
interactions among the component costs . For example,
the amount of pre-offering price pressure affects both
offering and underwriting spreads, as will be discussed
below .

Factors Affecting Equity Flotation Cost

For the corporate executive who must decide charac-
teristics of an equity issue (such as size, timing, or un-
derwziting'mode) and estimate proceeds, it is important
to-identify factors which affect flotation cost . Using
unvariate and multivariate regressions, we investigated
the effects of several factors on component flotation
costs . These were issue size (number of shares issued),
unclerwnting mode (negotiated or competitive), market
supply:of new securities (utility common stock and to-
tal`new corporate financing), market conditions (stock

Period Around
Issue

Various over the
interval from 10
days prior to
announcement to
30 days after
offer.

Various over the
interval from 14
days prior to
announcement
to 47 days
after offer.

Ten days prior to Cumulative
announcement Excess
to 10 days after. Returns

Announcement
to offering .

Thirty days prior
to offering to
14 days after.

Announcement
to offering .

Twenty days prior Price Relative
to offering to

	

Ratio Using
offering date.

	

Utility Index

Percentage Price
Change Adjusted for
Utility Index

Constrained
Linear
Regressions

Percentage Price
Change Less Utility
Index Percentage
Price Change

0.0% to -1 :0%

-0.6% to -2.3%

-0.7% to -1 .4%

market rising or not), long-term and short-term riski-
ness of the stock (beta and rate of return variance,
respectively), the stock's offering price divided by book
ratio, pre-offering price pressure, offering price, and fi-
nancial leverage (total debt ratio)?
A matrix of factors and component flotation costs is

shown in Table 6, where an asterisk in a particular
row-by-column cell indicates that the factor in that row
had a statistically significant effect on the flotation cost
in that column . In the following paragraphs, we discuss
some factors which were most important in terms of
the magnitude of their effects on total flotation cost .

Factors Affecting Price Pressure

Price pressure is a major portion of equity flotation
cost and also influences underwriting and offering
spreads. It would therefore be useful to identify
'For a more complete discussion of methodology and results see

(zl .
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Author
(Publication Date)

Number of
Companies

Number of
issues Period

Pettway and Radcliffe 73 366 1973-80
(1985)

Partway (1984) 73 368 1973-80

Asquith and Mullins NA 265 1963-81
(1984)

Finnerty (1983) 16 101 1977-82

Hess and Frost NA 152 1975-77
(1980)

Bowyer and Yawitz NA 279 1973-76
(1980)

Logue and Jamow NA 119 1963-74

Methodology
Average Price

Pressure

Abnormal Residuals: `

Market Index -0.6% to -3 .0%

Utility Index -0.2% to -1 .6%

Abnormal Residuals :

Utility Index -1 .2% to -3.0%



Table 4

Recent Estimates of Underwriting Spread
For New Public Equity Issues

By Electric Utilities

`Resufts include both underwriters' fee and corporate expenses .

factors affecting the size and direction of the price effect .
A number of hypotheses have been offered as to the

likely cause of price pressure associated with a new
issue . [1, 8, 10, 13, 14, 151 A supply-demand or liquid-
ity type argument suggests that the price of the stock
must be reduced to induce the marketplace to absorb
more of the company's shares . Another argument sug-
gests that a new issue conveys some (positive or nega-
tive) information to which stock price will react . In
recent years, many electric utility stocks have been sell-
ing below book value . This may be interpreted as a
reflection of the market's estimate that the company is
unable to earn a rate of return on equity equal to the
shareholders' required rate, or cost of equity capital .
When new shares are issued under these conditions,
dilution of book value and earnings per share is likely
to occur. Thus if shares are issued when the price-book
ratio is less than one, negative information may be con-
veyed, resulting in negative price pressure .

As shown in Table b, our results suggest that neither
the number of shares issued nor the price-book ratio
have a significant effect on price pressure. The only
variable correlated with price pressure was the supply
of new utility common stock financing marketwide .
When the amount of new financing is large, price pres-

Table 5
Flotation Costs for Common Stock Issues

By Electric Utilities
(1967-80)

sure is more negative, according to our regression re-
sults. However, the market supply variable had a small
effect (coefficient) and explained only a very small por-
tion of the variability in price pressure (low Rz) . Over-
all, we have not been successful in identifying factors
which have an economically important effect on price
pressure .
Our analysis does suggest however that more nega-

tive pre-offering price pressure is related to higher un-
derwriting fees and to below market pricing of new
issues. Thus when price pressure is negative, proceeds
from an issue may be additionally reduced by more
negative offering and underwriting spreads, all else being
equal .

Table $
Factors Affecting Flotation Costs for 641

Electric Utility Equity Issues
(1967-80)

Price

	

Offering Underwriting Corporate
Pressure

	

Spread

	

Spread

	

Expenses

Number of Shares
Issued

Underwriting Mode
U614Y Common Stock
Financing

Total Corporate
Financing

Market Conditions
Beta
variance
Price-Book Ratio
Pre-offering Price

Pressure
Offering Price
Debt Ratio

Factors Affecting Underwriting Spread

Table 7 summarizes factors which affect equity issue
proceeds through underwriters' cost . In addition to neg-
ative price pressure, higher risk (as measured by the
stock's beta, stock return variance, and the company's
debt ratio) makes underwriting spread more negative,
thus reducing issue proceeds .

If equity is issued in a rising market, percentage un-
derwriting cost is lower . A larger issue (number of
shares) and higher offering price also tend to reduce
percentage underwriting cost .

Surprisingly, we found that a larger supply of new
corporate financing tends to decrease underwriting cost .
A possible explanation may be that this supply variable
is a proxy for market conditions . The underwriting mode
also affects the flotation cost and will be discussed fur-
ther in the next section .

In general, the variables which decrease (increase) pro-
ceeds through their effect on underwriting spread also
decrease (increase) proceeds through offering spread . Per -
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Author Average

(Publication Number of Number of Underwriting
Date ) Companies issues Period Spread

Finnerty (1983) 16 101 1977-82 -3.3%
partway (1982) 73 432 1973-80 -3.7% to

-4.3%'
Logue and
Jarrow 71 122 196374 -3.0% to

-4.2%

Component Cost Average Range

Pre-offenng Price Pressure -1 .9% -19.2% to +19 .1%
Offering Spread +0.4% -4.8% to +2.7%
Underwriting Spread -3.7% -1-1% to -10.4%
Corporate Expenses -0-4% -0.09% to -3.1%
Total as Per Cent of Initial Price -5.5%
Net Proceeds as Per Cent of

Initial Price 94.5%
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Table .? ` .,

ctors :Affect]ng'Egtnty Issue Proceeds Throu
Their Effects on :-underwriting . Spread:
641 Electric. Utility Issues; (1967-

actor's . Which Reduce Proceeds

NedeNePrice Pressure
High::.Stcick Beta-
High : Stock Variance -High Debt Ratioo

actors whi

able

"6

Average F. iotatioti •COSts for Negotiated and
Competitive Electric Utili ty Equity issues :

6541 Issuea'(1967-80)

Pre-offering Price Pressure -1,81%
Offering . Spread +0.27.
Underwriters' Spread -3.90,
Corporate Expenses -9.42
Total as-Per Cent of Initial Price -5.70
Number of Issues

	

533

fed Cc

rice by a wider margin,

c

Large Supply of NewI`Corpofate Financing
Large Number of Shares Offered
High, Offering _ Price
High-Price-Book Ratio'
Compefitivii Underwriting

legotiated versus Competitive Issues

e 1967-80 period, flotation costs have been
e per cent lower for competitively on-

ten, as compared to negotiated issues.Z Table
that although price pressure was slightly more

negative . for competitive issues, this effect was more
than offset by substantially lower . underwriting costs.
Because many factorsother than underwriting mode

Summary and Conclusions

Equity flotation costs may be conceptualized
ingfof four components ; pre-offering price pressure,

e corporate expense varies inversely with the size
he new issue, suggesting that the dollar amount of

	

s
issue expenses is relatively constant . . .

	

offering spread, underwriting spread, and corporate ex-
penses . A study, of 641 issues by 95 electric :tilities
over the 1967-80 .period . showed that these component
flotation costs have averaged -71.9 per cent, +0 .4 .per

and -0.4 per, cent, respectively .
iters' compensation has, been the largest

onent cost .
sing the above averages, total flotation cost has been

approximately r-5 .5 per cent. However, the transaction
cost.#or a particular issue . may be much different than
this figure . This is true because the, component cost

ect::component costs .(see'rable 6) ;j this result should - ranges, are wide and costs are affected by. a number of
not be interpreted as an indication that, competitive un-

	

market and firm variables . In addition there are inter-
derwritfng will necessarily result in lower flotation cost

	

actions among the component costs . :
for any individual issue . It may also be than companies

	

More negative pre-offering price pressure to
with lower risk and greater financial strength were more

	

salt in further reductions, .in issue proceeds ,tl rough of-
3ikely to use competitive underwriting diir ng : tl a test

	

fering and underwriting spreads . . We were unable to
rind : Multiple regression'results indicate how ever that;

	

identify factors which affect fhe,d rection and magni-
holding all other variables constant, a negotiated un-.

	

tude of price, pressure in . any economically meaningful
deii citing mode reduced proceeds by approximately 55

	

t ay.. However, given price pressure, percentage net pro- .
basis points : through increased underwriting spread . In

	

seeds are higher when a relatively low risk electric u
ition; offering 'spread -and underwriting spread to-

	

ity with a.high price-book ratio issues a largenumber
represent the underwriters' effect on the proceeds

	

of shares in a rising market .
from a new issue. For competitive issues; not only was

	

Over the sample period, . there was a notable differ-
underwriting cost lower, but the offering price exceeded

	

ease in flotation cost for negotiated and competitive

-e and Jarrow [71] reached a different conclusion . Fora fur-

	

issues hasbeen approximately

	

cent lower thn- . ;one peracession of flotation costs for negotiated and competitive' eq.
wes ,see ;[3) .

	

. .

	

the cost for negotiated issues .
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quity Issues and: Offering Dilution," by P.
and D. M Mullins. }r., Harvard Business School
paper, March 1984 .

-2.29%
+0.81

: :..,293 . . :,
-0,38
-4.76
108

2. "Offering and Underwriting Spreads in. the Issuance .
of New Equity by, Electric Utilities," by. Victor: M. Borun,
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15 . "The Market for Securities : Substitution versus

Price Pressure and the Effects of Information on Share
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Utility 's Customer Stock Purchase Plan Considered Highly Successful

Dominion Resources, Inc ., announced in late January that participants in its customer
stock purchase plan had bought more than 2 .2 million shares of stock through the program
since its inception in 1980, representing an investment of approximately $46 .1 million with a
current market value of $75 million . "This is the most successful plan of its type in the
country," O. J . Peterson Ill, vice president and treasurer of Dominion Resources, said . "Our
customers' response shows they recognize the potential of this unique investment program ."

The value of each DRI share on January 16, 1986, was $34 .75, an increase of nearly 18
per cent over the $29 .51 average price per share paid by 1984-85 plan participants for
shares issued to them last September. Participants in the 1984-85 plan earned an average
rate of 8 per cent on their investment .

To participate in the plan, customers of Virginia Power, North Carolina Power, West
Virginia Power, and Virginia Natural Gas purchase common stock on an installment basis
through DRI, the parent company . DRI's customer stock purchase plan permits investors to
avoid stock brokerage fees and also to make convenient monthly installment payments
toward the purchase of common stock .

"According to an earlier survey, about one-half of the participants in our program had
never owned any shares of stock in any company," Peterson said . "We were the first com-
pany in the nation to offer this type of plan, and its success has prompted other utilities to
begin similar investment programs."

Customers enrolled in the 1985-86 plan are making an average monthly contribution
toward the purchase of common stock of $47 .67. In the program's first year, in 1980-81, the
average monthly payment was $37 .71. A total of 32,764 customers subscribed to the 1985 .86
plan, more than double the 14,900 in 1980-81 . Of the current participants, well over half -
19,276 - chose to re-enroll from the previous plan year .

Participants in the plan select the amount of their monthly payment, which can be as
little as $15 . At the end of the 12-month installment period, the payments - plus 8 per cent
interest - are used to buy common shares based on the stock's average monthly price for
the past twelve months. The plan begins with payments due in mid-August and runs through
the following July.

To participate in the program, customers return a card included in their utility bills every
May and June expressing an interest in the plan and requesting a prospectus, which de-
scribes the company's operations and financial condition and the rights of participants in the
program . DRI pays all expenses associated with the administration of the customer stock
purchase plan .
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Chapter 2

Table 2-5
Basic Series
Annual Total RP-turns {'in

from 1926 to 1970

Y

Year
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The Long Run Perspective

Table 2-5 {continued)

Basic Series
Annual Total Returns Cm percent)

from 1971 to 2003
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Earnings EstCurrent Qtr
Sep-04Next Qtr
Dec-04current Year
Dec-04Next Year
Dec-OS
Avg . Estimate 0 .070 .792 .212 .23
No . of Analysts 5567
Low Estimate 0 .010 .722 .152 .15
Nigh Estimate 0 .100 .902 .312 .35
Year Ago EPS -0 .050 .791 .992 .21

Revenue EstCurrent Qtr
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Dec-04NeXt Year
Dec-05
Avg . Estimate 300 .00m698 .00M2 .85B2 .908
No . of Analysts 1133
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High Estimate 300 .00M698 .00m3 .22B3 .30B
Year Ago Sales 294 .80MN/AN/A2 .858
Sales Growth (year/est) 1 .8%N/AN/A1 .8%

Earnings Historysep-03Dec-03Mar-047un-04
EPS EstO .280 .820 .930 .19
EPS Actual-0 .050 .790 .960 .37
Difference -0.33-0 .030 .030 .18
Surprise % -117 .9% -3 .7% 3 .2% 94 .7%

EPS Trendscurrent Qtr
Sep-04Next Qtr
Dec-04Current Year
Dec-04Next Year
Dec-O5
current Estimate 0 .070 .792 .212 .23
7 Days Ago 0 .070 .792 .212 .23
30 Days Ago 0 .110,892 .162 .21
60 Days Ago 0 .110 .892 .182 .23
90 Days Ago 0 .120 .892 .192 .23

EPS RevisionsCurrent Qtr
Sep-04Next Qtr
Dec-04current Year
Dec-04Next Year
Dec-05
0p Last 7 Days 0000
Op Last 30 Days 0000
Down Last 30 Days 0000
Down Last 90 Days 1100
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Growth EstGASIndustrysectorS&P 500
current Qtr . 240 .0%137 .5%-0 .4%14 .3%
Next Qtr . 0 .0%4 .7%7 .3%15 .5%
This Year 11 .3%4 .0%3 .2%19 .0%
Next Year 0 .9%3 .5%9 .3%10 .1%
Past 5 Years (per annum) - 5 . T%N/AN/AN/A
Next 5 Years (per annum) 2 .3%5 .77%4 .95
Price/Earnings (avg . for comparison c
16 .935 .3415 .1017 .02
PEG Ratio (avg, for comparison categories) 7 .352 .663 .051 .57
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INTRODUCTION

This document provides a comparison of gas sales statistics for calendar years 2003 and 2002 for the following Illinois
gas utilities :

AmerenCILCO
AmerenCIPS
AmerenUE
Atmos Energy Corporation
Consumers Gas Company
Illinois Gas Company
Illinois Power Company

Interstate Power & Light Company
MidAmerican Energy Company
Mt. Carmel Public Utility Company
Nicor Gas Company
North Shore Gas Company
The Peoples Gas, Light, & Coke Company
South Beloit Water, Gas & Electric Company

All utilities included in this comparison followed the Uniform System of Accounts as prescribed by this Commission in 83
Ill. Adm . Code 505. Data presented was obtained from Form 21 ILCC filed by the utilities with this Commission . Amounts
shown for Residential, Commercial, and Industrial customers may differ from previous comparisons ; beginning for 2000,
Form 21 ILCC adopted the same customer classifications as FERC Form No . 2 .

The customer counts presented are based upon each utility's average number of customers per month .

Consistent with similar comparisons, sales labeled "Sales for Resale" and "Interdepartmental Sales" are stated separately
and are not included in "Total Sales to Ultimate Consumers ."

For Table 14, Total Throughput Therms equal the sum of therms for Total Sales to Ultimate Customers, Sales for Resale,
Interdepartmental Sales, and Gas Transported for Others .
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Table 11

2003 2002

Illinois Gas Utilities
Total Gas Service Revenues (and Sales)

Ch, ange

	

2003

	

2002

WP
P2ge 15

Change

	

2003

	

2002

	

Chance

Ufllity Revenues Therms Customers
AmerenCILCQ $ 270,726,044 $ 215,599,603 25.57% 331 ,435,160 324,474,899 2.15% 208,845 208,054

	

0.38%
AmerenCIPS 179,784,287 156,895,244 14.59% 197 ,197,710 194,345,250 1 .47% 162 ,585 165,155

	

-1 .56%
AmerenUE 17,851,620 16,244,147 9.90% 22 ,404,400 21,089,953 6.23% 17,185 17,433

	

-1 .42%
Atmos Energy 24,221,752 18,994,354 27.52% 26,494,040 25,627,690 3.38% 23,620 23,420

	

0.85%
Consumers Gas 6,041,963 5,071,824 19.13% 7,201,730 7,295,020 -1 .28% 5,853 5,911 -0.98%
Illinois Gas 11,659,520 9,571,255 21 .82% 12,765,646 12,809,841 -0.35% 10,258 10,308

	

-0.49%
Illinois Power 455,459,564 359,807,482 26.58% 539,246,834 517,829,759 4 .14% 392 ,364 399,175

	

-1 .71%
Interstate Power 5,798,448 4,137,616 40.14% 7,353,478 6,943,540 5.90% 5,510 5,487

	

0 .42%

MidAmerlcan 91,734,786 63,710,154 43.99% 122,879,307 129,538,983 -5.14% 65,158 65,203 -0.07%

Mt. Carmei 3,817,874 3,272,057 16.68% 4,326,103 4,227,582 2.33% 3,654 3,684

	

-0.81 %

Nicor Gas 2,014,785,528 1,299,341,998 55.06% 2,685 ,971,195 2,614,628,565 2.73% 1,859,144 1,851,441

	

0.42%

North Shore Gas 216,915,933 167,646,313 29.39% 261,187,020 245,238,090 6.50% 149,226 149,108

	

0.08%

Peoples Gas 1,175,594,189 882,398,340 33.23% 1,248,204,380 1,189,272,990 4.96% 796,549 817,296

	

-2.54%

South Beloit 7,953,535 5,899, 660 34.81% 9,245,678 9,189,608 0. i% 7,163 6,849

	

4.58%

Total $ 4 ,482,345 ,043 $ 3 ,208,590,047 39.70% 5,475,912,681 5,302,511,770 3.27% 3,707,114 3, 728,524

	

-0.57%


