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Difficutt sumener for some electricity users: FERC staff [ e e BT

This summer may be difficult for electricity customers, given forecasts mk index Change  Range  Volume Avg &/Mo
for high natural gas and electricity prices, staff of the Federal Encrgy Mass Hub BLi0 640 BLIDBLI0D NA G445
issi i N.Y, Zone-G 71.00 040 71007100 NA. 6703
Regula.tory Comm':,ssmn said Thursday. - N.Y. Zone-) 20.00  0.00 90.0030.00 NA, 8612
With expectations for hotter weather than last year and continuing N.Y, Zone-A 60.00 -1.00 B0.0060.00 N.A. 56,35
load pockets and transmission constrains, some areas are close to thelr i £8.50 100 BRAOESID o i
capacity limits. At the same time, however, the staff said FERC has taken VACAR 56.00 100 560056006 NA 5018
measures over the last few years to improve its market monitoring and a%‘r‘ité’:m' o ??:ég g:gg ??:ég??:ég n:: gg:g;
prevent any reoccurrence of market misbehavior that famously TvA, into 5550 2.35 55.50-55.50 NA. 46.80
characterized Western nfarket activity in 2000-2001. iass T G TioE AENOIS O A 3550
“Let’s hope nobody is that dumb as to take advantage of a PJM West 3450 168 34503450 NA 2873
dysfunctional sitvation this summer,” Commissioner Nora Brownell said. gﬁﬁ?ﬁem. into g‘;:gg g:gg %?:gg;g;:gg ::Q: gg:gg
A key factor in high electricity prices will be continued high natural Florida 27.00 100 27.0027.00 NA 2580
(continued on page 9) TVA, into 2025 000 20252025 NA. 1814
Cantral Indax Change Range YVolume Avg $/Mo
On-Peak
- i - £CAR, North 57.61 286 56.0080.25 1364 49.78
East Texas Go-op issues 30-MW RFP Ene " ey 33 Doske D dw
. ] . _ Cinergy, into 54.04 195 52.0060.00 6259 45.57
East Texas Electric Cooperative of Nacogdoches issued a solicitation for MAIN, North 53.00 000 53.0053.00 NA, 5284
about 30 MW of firm capacity and associated energy for 12 months to 36 mlAm.bSouth giﬁg g:gg gi:ggz_’gg m:i: j;:gé
months starting Jan. 1, 2005, ETEC said Thursday. The 30 MW is needed mg gorttl;‘ ig-% 333 :g-gag-gg H'.:' 22.22
to meet load growth requirements for one of its member generation and SPP ,‘,jo,zﬁ 5200 100 52005200 NA 4959
transmission co-ops, the Northeast Texas Electric Cooperative, ETEC said. ER‘&;ET% into g‘g-ég %g; gg-gggg-gg 1'3‘4550 g%gg
INTEC is located in the Southwestern Electric Power Co. control area. ERCOT, North 5800 375 5B.0058.00 NA,  53.30
sl ; ; : ERCOT, Houston 62,75 325 62756275 NA, 58.52
Currently, SWEPCO, a subsidiary of Am.encan Electric Ifower, provides all ERCOT West 5EO0 265 GESOE6.00 NA 5286
of NTEC's supplemental wholesale requirements and wili through 2005, ERCQT, South  §9.00 B.00 5S.0059.00 NA  53.06
i g i wth Oft-Penk
exciudlnﬂg.NTEC§ prr)]ected- l?ad gro for 2004 and 2005.. . . R 0 R s o BT W N T
ETEC is meeting the existing 15-MW load growth requirement with a AEP into 1850 025 iB501BE0 NA.  16.25
K T : Eipakt Cinergy, nto 19.50 0.24 18502150 1200 1543
OI.IE year purchase from AEP expiring Dec. 31. ETEC said the soht-tp.tatmn MAINNorth 1900 000 15001000 NA 2043
will replace the AEP purchase and enable ETEC to secure the additional 13 MAIN, South 1850 1,00 185018.80 NA 17.31
MW it will need in 2005. Respondents also may offer to provide the 30 m;;;bth ig:?g ,J(‘)'g% ig:ggigﬁg m:ﬁ: 12:;{4
{confinued on page 10) MAPE South 16,00 -0.50 18.00:18.00 NA, 18.48
SPPR North 1850 0,50 18501850 NA. 2051
Entergy, into 23.00 200 23.0023.00 NA 2132
apa . =ags T ERCOT 4005 130 40.0540.05 NA 3844
Military issues 1.9 million MWh solicitation ERCOTNoth 4000 050 40004000 NA  39.02
ry ' ERCOT, Housten 42,00 2,50  42.0042.00 NA. ggg?
i Scitats i 5 il ERCOT, West 4125 175 41254125 NA T2
- Sin al(ii-?;emce:)l;atam; fgr 1.9 gmlh.on MV\:E fc.)r VarlIOI;\.S U.S. military, ERGOT South 40,50 160 40.504050 NA 3870
: and Army/Air Force Exchange Service installations in Texas w:fs West idex Chwngo  Rangs  Volume Avg $/Mo
issued Thursday by the Defense Energy Support Center at Fort Belvoir, Va. On-Pesk
All facilities included in the solicitation are within the Electricity coB 4922 143 47.0050.00 4258  43.24
T : " : Mid-C 4342 5141 41504450 1850 28.07
Reliability Council of Texas territory, the support center said. Palo Verde 5604 560 G55.0057.50 1125 53.64
The contracts offered will run between 23 months and 24 months, mﬂmm gﬁ-gg g-gg ﬁ-gggﬁ-gg m- gggg
beginning in either January 2005 or February 2005, and ending in January NP5 54.83 175 53.0057.50 750 5524
2607. Power must be offered on a firm, fixed price basis, SP15 5 5509 444  53.7557.50 2225 55.33
Technical submissions are due by noon EDT, July 27 and price cu OIIBI - STET LEE 96553895 EOG LT ES
issi i i MidC 3566 545 34.5037.00 1350 23.43
submissions by r‘mon Sept 14. De.talls are alvaxlable at G erde 35S or waitae S
www.desc.dla. mil/DCM/DCMSolic.asp?SolicID=731. Mead 4225 0.00 42254225 NA. 3202
1t i y i Four Comers 38,07 023 37.50-3B.75 400 2913
For additional information, contact Helen Yamada by email at NP15 070 655 20004150 475 33a1
Helen.Yamada@dla.mil or phone at (703)767-8566, or Leslie Simpson by 5P15 4080  0.28 40.004125 750 32,16
ematl at Leslie Simpson@dia.mil or phone at (703)767-8529. *Ontark prices are i Ganadlan dollars

FWest markets are for Friday and Seturday delivery
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House passes hill to cut

generating utilities’ tax rate

The House Thursday passed legislation (MR
4520) to reduce electric generating utilities’
corporate tax rate 10 32% from 35% in 2007.

The House voted the 251-178 to pass the
massive corporate tax bill that would phase-in
i the tax reduction for utilities and other
manufacturers beginning in 2005, The electric
power industry said the tax break would boister
utility jobs while saving large energy users 1
money, ;
! The bili “is a move that would be good for
| customers,” said a spokesman for the Edisan
i Electric institute. The bill also extended tax
| incentives to Jan. 1, 2005, for energy generated
i
!

FERC to include new evidence in Enron case

Federal Energy Regulatory Commission Chairman Pat Wood Il Thursday directed
his agency's investigatory staff to determine how “to ensure” new transctipts of
telephone conversations between Enron traders during the 2000-01 Western energy
crisis are included in FERC's pending investigations of Enron's trading practices.

Wood and cther commission members at FERC’s open meeting also urged
Congress to give the agency more authority to punish Enron and other companies
that manipulate the market.

Commissioners Suedeen Kelly and Joseph Ketiiher said the agency’s current
penalties are miniscule and serve as no incentive to block illegal trading. The
commission has no authority to impose civil penalties for market misbehavior and is
limited to criminal penalties of no more than $500/day. “I think Congress has a
tesponsibility to give FERC the tools it needs to protect the public,” Kelliher said at
the meeting.

Wood ordered staff to consider volumes of evidence submitted earlier this week
by the Snohomish, Wash., Public Utility District and Sen. Maria Cantwell, D-Wash.
The documents, coupled with transcripts released last month of Enron trader
conversations, prove that Enron gamed the market and pocketed over $1 billion,
Snobomish and Cantwelt claim.

At the commission's meeting Thursday, Wood said the Snohomish tapes affirm
what FERC staff concluded in a spring 2003 report that found Enron’s “corporate
culture fostered a disregard for the American energy consumer.” He added that the
new tapes “indicate that the corporate culture unfortunately seeped down into the
work environment.”

Kelly, the only commissioner from the area affected by the energy crisis, said she
believes the agency has “a duty” to look into whatever new evidence is presented in
the Enron case and characterized the tapes as “cold-blooded.”

“They showed how cruel traders were and people did suffer. It's an outrage that
shocking behavior like that was permitted and even worse, perhaps encouraged,” she
said. Kelly said she was “distressed” that FERC's statutory enforcement authority is

{continued on page 11)

! by wind and cltosed-loop biomass. Those credits
. expired last December,

Electricity mérket cnvefage

More information about Platts electricity market
coverage, explanations of methodology and
descriptions of delivery points are available at
hitp:/ /veww.platts.com/Electric Power/Resources/
Methadology & Specifications/.

Questions may also be directed to our market
editors; Lisa Lawson, (713) 695383257,
lisa_lawson@platts.com and Mike Wilczek, (202)
383-2246, mike_wilczek@platis.com .
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REET WBAP

Northeast lower as cooler weather expected

Northeast dailies for Friday flow traded mostly lower on forecasts faor cooler
weather, while in the Southeast, prices stayed strong behind highs in the 90s.
Forwards continued to climb behind gains in NYMEX gas prices.

New England Mass Hub datlies for Friday delivery indexed near

$61.10/MWh, dropping about
East day-ahead markets

$6.50 from the previous day's
deals behind mild outlooks. Off-
peak traded at $45/MWh, losing
§1.25.

Friday’s forecast for Boston
| forecasts thundershowers with
highs slipping below 70.
Projected peak load was 19,730
MW. A New England
Independent System Operator
report placed Thursday’s
. generation outages and
- reductions at 3,477 MW, mostly

Note: Based on averages frotm each region

unchanged.

In the Mass Hub near-term, early weekend 2-by-16 deals traded at
$55.50/MWh while 2-by-8 packages were done at $41/MWh. Next-week traded
at §65.50/MWh, losing $2 as below normal temperatures are forecast.

New York dailies were mostly lower for Friday delivery as weather continued
to shift. Forecasts showed a high near 84 in New York City, 4 degrees above
normal, Outlooks showed temperatures trending up to average 3 degrees above
normal in upper elevations. Zone G dailies traded to $72/MWh but mostiy at
$71/MWh, down 40 cents from a day earlier, while Zone ] remained flat near
$90/MWh and Zone A traded mostly at $60/MWh, down $1. Zone A next-week
fell $1 with most trades near $59/MWh and Zone G gained $1 or so at
$71/MWh. Extended outlooks showed weather near normal.

Constellation Nuclear’s 1,143-MW nuclear unit Nine Mile Point-1 in
Lycoming, N.Y.,, remained derated at 45% to fix condensate pump 13. It could
return shortly,

PJM dailies for Friday delivery settled near $60.65/MWh, losing over $1
despite the loss of Public Service Electric and Gas' 1,115-MW nuclear unit Salem-
1 in Hancocks Bridge, N.J. The plant went off line while efforts are underway to
correct a defective valve that is affecting a charging pump, said a Nuclear
Regulatory Commission report. Off-peak traded at $34.50/MWh, a $1.75 gain.

East generation unit outage report

Plant /Operator Cap Fuel State Status Return Shut

Browns Ferry-1/TVA 1065 n Ala. RF Unk 03/03/85
Oconee-2/Duke 886 n S.C. RF Unk 03/21/04
Salem-1/PSEG 1,115 n N.J. RF Unk 03/31/04
Harris/Progress a00 n NC MO Unk 05/07/04

* for methodology, see page 3
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Near-term forward markets ($/MWh)

Contract Date Deal

East

N.Y. Zone-A
Next-waek

_ Ontario™
Next-week

FPIM West
Next-week

6/17 58.50-60.00

6/17 (72.00/7450]

6/17 53.7561.00

Central

Cinergy, into
Next-week

Entergy, into
Bal-month

6/17 52.50-53.00

6/17 56.50-57.00
West

Mid-C
Bal-month

6/17 44,75-45,00

Palo Varde
Bal-month

NP15
Bal-month

5Pi5
Bal-month

6/17 56.75-56.75

8/17 58505850

6717 59.7559.75

*Optario prices are in Canadiar doilars

Daily generation outage references

MO unptanned maintenance outage
PMO planned maintenance outage
RF refusling outage

Unk unknown

0A offline/available

Fuels: Nuctear=n; Coal=c; Natural gas=g; Hydrosh

Sources: Generation owners, publle information and
other market SoUrces.

Stern named president,
- CEO of Neptune RTS

The Neptune Regional Transmissien System
LLC board of directors Thursday named Edward
. Stern president and CEO. Stem will replace
Charles Hewett, who moves to board chairman.
; The company has proposed a 67-mile-long
undersea transmission line from New Jersey to
Lang Island, New York. The project last month
was one of six chosen by the Long Istand Power
Authority (LIPA) to serve the capacity tight
region. Neptune, a privately held company
i formed in 1999, hopes to complete the 660
MW line as early as the summer of 2007,
Stern previously served as president and
CEO of Ene! North America tnc. of Stamford,
Conn., the North American subsidiary of italy's
Enel SpA, one of the world’s largest electric
utilities. LIPA's board is scheduled to vote June
23 on whether to authorize a long-term contract
with Neptune, the company said.
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The forecast for the West Hub was partly sunny skies with highs in the upper
80s. Combined integrated peak load for Friday dropped over 1,000 MW to near
58,900 MW. West Hub day-ahead prices averaged $62.84/MWh.

In the PJM near-term, next-week traded in the upper $50s/MWh, losing
nearly $3 behind temperatures slightly below normal in the low 80s.

Dailies in the Southeast remained strong as temperatures crept up into the
90s, keeping demand up. Into Southern daities for Friday flow moved from
$58/MWh to $60/MWh in unison with higher demand and temperatures
climbing into the low and mid-90s. Off-peak deals inched up more than $1 to
near $28/MwWh. Weekend peak packages traded at 548/MWh on expectations for
highs to linger above normal and loads to be strong.

Into TVA dailies for Friday gained about $2 with trades at $55.50/MWh as
highs hovered in the upper 80s in Nashville, a couple of degrees above normal.
VACAR next-day deals also strengthened to around $56/MWh amid forecasts
calling for highs to reach well above normal into the mid-90s.

Duke Power's 886-MW Oconee-2 nuclear unit in Seneca, 5.C., ramped up to
98% powet following its exit from a refueling outage.

In Florida, dailies increased nominally with border prices in the mid-
$60s/MWh and in-state deals in the mid- and upper $70s/MWh.

Noxtheast term continued to follow rising NYMEX gas prices, with power up
as much as 60 cents in the near months. New York prompt month gained a
quarter or so at $69.25/MWh in Zone A, at $83.75/MWh in Zone G and at
$107.25/MWh in Zone ]. In PJM, summer 2004 gained a bit to near
$70.50/MWh behind a neutral EIA natural gas storage report. In the Mass Hub,
the summer 2004 package settled at $77.50/MWh, galning 75 cents.

Ontario dailies were assessed near C$68.50/MWh (US349.80) for Friday
delivery, up about a dollar from a day earlier on bids at C362/MWh and offers at
C$75/MWh.

Forecasts showed temperatures edging up a couple of degrees to a high of 79
in Toronto, 4 degrees above normal. Weekend 2-by-16 packages remained flat on
bids at C347/MWh and offers at C$53/MWh, several dollars stronger than trades
a week ago. With weather expected to moderate to within a degree or so of
seasonal, next-week faltered on bids at C$72/MWHh. Offers at C$74.50/MWh
were flat to trades a day earlier.

Ontario term gained a quarter or s with the prompt month assessed near
C385.25/MWh.

_ CENTRAL MARKETS

Dailies wiggle on weaker weather; term higher

Central dailies were mixed amid shifting weather. MAFP dailies trended
down on forecasts for moderate weather while Cinergy, Entergy and ERCOT
dazilies edged up on warm weather and strong demand. Term continued to gain
strength behind stronger NYMEX gas prices.

MAPP dailies traded mostly in the mid-$40s/MWh for Friday flow down
about $3 on forecasts for high temperatures to retreat to the low 70s, more

Central generation unit outage report

Plant /Operator Cap Fuel State Status Return Shut

Arkansas-1/Entergy 850 n MO

* far methadology, see page 3

Ark. unk 06/14/04

- TXU sells gas subsidiary
. to Atmos Energy for $1.9B

i TXU Corp, should complete Rts return to an
electricity-only company focused on the U.S.
market, once it finishes an agreement to sell its
TXU Gas Co. subsidiary to Atmos Energy for
$1.925 billion in cash, TXU said Thursday.

TXU, which previously had reached deals to
sell its TXU Australia and TXU Fuel units for a
total of more than $4.2 billion, said that the
newly announced agreement with Aimos is
expected 1o close within about six months,
subject to federal and state regulatory
approvals,

TXU Gas is a langely reguiated natural gas
transmission and distribution business in Texas
with more than 40,000 miles of transmission
. and distribution pipelines and more than 4.4
- rillion retail gas customers. It was the last in a
* list of foreign and gas—elated assets that TXU's

new President and CEO John Wilder sought to
~ divest so TXU could focus on the U.S. electricity
market, especially in Texas,

TAU owns more than 18,000 MW of
generating capacity, almost all of it in Texas, it
also distributes electricity to 2.7 miltion electric
customers there and sells retail electricity to
mare than 2.5 million customers.

On Thursday, TXU Corp. common stock
traded as high as $38.79 before closing up 35
cents (1.2%) at $28.35. As required by TXU
Gas' debt indentures upon such an asset sale,
TXU plans to use the sale proceeds to pay back
or retire TXU Gas debt and $75 million of
preferred stock.
¢ At March 31, TXU Gas' balance sheet debt
. was $662 miltion, including $231 million of
. inter-company notes. TXU's debt was $14.6
¢ bitlion and Atmos® was $872.7 miliion.

Fitch kept TXU Gas on Rating Watch Evolving,
and TXW's outlook stable. The deal still faces
saveral regulatory hurdites, noted Fitch, which
rates their senior unsecured debt BBB- and
preferred stock BE+, Fitch also put Atmos
{senior unsecured A-) on Rating Watch Negative.

Moody's kept TXU Gas' outlook at developing
and confirmed current ratings (senior unsecured
debt Baa3)} and put Atmos {senior unsecured
A3} on review for downgrade. The outlook on
TXU Gas will be maintained until TXU Corp.
repays the unit's debt, added Moody's.

Standard & Poor's Ratings Serviges, which
- like Platts is part of The McGraw-Hill
- Companies, said Thursday that it will maintain
- Its negative outlook on TXU's corporate credit
. rating (BBB) “until proceeds from previously
announced asset sales, as well as proceeds
fram the recent issuance of $790 million of
. debt securitized by regulatory assets, Is used to
reduce debt.,” S&P also put Atmos on
CreditwWatch—Negative, noting that business
I risk could be hiked as the acquisition would
i double the size of its gas distribution business,
and, that most of the cost would be financed

with debt.

4
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|
than 10 degrees below normal. Off-peak traded between $13/MWh and

£18/MWh, averaging near $16/MWh. South MAPP dailies maintained a slight ISO-NE: Underground line
premium to North MAPP. | might not pass muster
Weekend 2-by-16 packages traded between $24/MWh and $27/MWh, with. L 1SONew Englend officials toki the Connectiout
temperatures expected to stall in | siting Council Thursday a proposed 69-mile, 345-
Central day-ahead markets the 60s on Saturday before | KV transmission line between Middistown and i
| e o B ¢ climbing into the mid-70s on i Norwalk might not meet reliability standards
| gg L ——Mwwet  — -NewCema._ | sunday. Two-by-8 packages . because too much of It would be underground. '
w0l South Centrat Taxes - o ded between $12.50/MWh ; The 1SQ said project sponsors Northeast
es L : . e tra . : Utilities and United liluminating should
60 i and $13/MWh. Next-week was reconsider their primary plan that calls for 24
ges bid in the upper $40s/MWh, " miles of the proposed line to go underground
£ : and offered at $52/MWh. " and also should avoid any new proposals ta put
- h
SPP dailies traded in th more of the line underground.
o lower § 5; /;f;/v;la ¢ l‘mht € The council is hokling hearings on the NUUI
% | S OWEL doUs -8 slg proposal and has received several requests from
25 __ | distount 10 neighboring © Miford and other towns along the route to put
5/28 LY 6/8 8/9 6/13 s,'.1.7§ Entergy. . most of the fine underground to protect impacted
Mote: Based on averages from each region ; Into Entergy dailies traded . neighborhoods. The towns and utilities are due to

submit final proposats in July and the coundil wili
decide on a final route by the end of the year.

" ©ooemee— s hetween $54/MWh and
$54.50/MWHh, up about $1. Forecasts showed temperatures climbing a few Also the Connectiout Legislature passed a law
degrees into the low 90s, slightly above normal. Off-peak traded near in May requiring the council to put the line
$23/MWh. Next-week packages were bid at $55/MWh and offered at $58/MWh. | underground in populated areas whenever possible
Balance-of-the-month traded between $56.50/MWh and $57/MWh. unless such an option was not technically feasible.
AmerenUE’s 1,171-MW nuclear unit Callaway in Fulton, Mo., was at 95% IS0 Chief Operating Officer Stephen Whitley,

X aes . ! in his testimony to the council, noted that the
and ramping up after exiting an outage, according to the Nuclear Regulatory new line v:a s g fofa loot;nfcl:rn:e d with 3 20-

Commission. | mile Norwalk-Bethel line. The shorter line, which
ERCOT dailies in the Seller’s Choice market averaged near $55.85/MWh, up | has been approved by the council but not yet

about 83, on forecasts calling for Texas temperatures in the mid-90s, a few built, includes 12 miles of underground cable.

degrees above normal. Houston dailies were at a $7 premium to the Seller’s Whitley said the overall system would be

. e . , : 40% underground and would have *built-in
Choice market. North Zone dailies held a $2 premium to Seller’s Choice. flaws,” which would make It unreliable and

Into Cinergy dailies gained more than §1 on average, trading to an index ! threatsn service throughout New England. He
near $54.05/MWh amid warm forecasts and strong demand. Highs in Cleveland | said, despite the state's opposition to overhead
and Cincinnati were expected to reach into the low to mid-80s, respectively,  lines, it made no sense to spend $800 miliion .
several degrees above normal. Next-week traded between $52.50/MWh and ; on a system that would not meet its main
$53/MWh ! purpose of improving refiability, ;

) . ‘ Whitley said that the IS0 was willing to work

Forwards across the region traded higher behind stronger NYMEX gas © with the utilities through a technical committee to |
prices. In ERCOT, the prompt month gained 85 cents, settling at 362.03/MWh. " mitigate the problems and develop a “workable !
The summer package climbed $1 to $62.10/MWh. 1n Entergy, the prompt . solution” for NorwalkMiddletown, which could
month gained 90 cents, finishing at $60.25/MWh. The summer package ' L?‘d‘:gg?r;:h“"de@m:"iﬁ’e- Bu:rhet.alsoofsmd ;

: - : : the ad the power to construction of any |
clurllbed 75 cents to 56'0.35/MWh..Cmergy forwards continued to strengthen . plan which did not meet its reliabilty standards. :
behind stronger gas prices. July gained more than 2 quarter at $59.75/MWh. i NU and Ul have made similar technical ;
Summer settled at $59.30/MWh, up 30 cents. arguments against new underground lines i

beyond the original 24 miles and company i
officials sald they were willing to work with the
150 on mitigation measures. !
Some council members questioned why the !
IS0 was raising objections to the ptan at this
late date. But Whitley said that the 1SQ raised

West generation unit outage report N '

Plant/Operator Cap Fuel State Status Return Shut similar concerns in testimony submitted to the
council in March.

Caistrip-3/Montana PPL 740 ¢ Mont. PMO Unk 04/12/04 A
Hunters Point-4/PG&E 163 g Calif. PMO Unk 04/26/04 - N
La Paloma-1/LaPaGenCo 240 g  Calf. PMO  Unk 04/18/04 North American New
Moss Landing2/Duke 810 g Calif. PMO Uk 06/08/04 Generating Capacity Wall Map
Palo Verde-1/APS 1.249 n Ariz. MO Unk 06/14/04 The latest statistics plus locations of
Palo Verde-2/APS 1249 n Az MO Unk 06/14/04 P .

. new and proposed power piant projects
Palo Verde-3/APS 1,247 n Ariz, MO Unk 06/14/04 extracted from NEWGen and POWERmap
Pittsburg-7/Mirant 682 g Calif. MO Unk 06/17/04 '
Shasta Hydro-5/USBR 142 h  calf. PMO Unk 09/29/03 VIEW THE ENTIRE LINE OF ENERGY

T WALL MAPS @ www.maps.platts.com

* for methodoiogy, see page 3
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Westem dailies slide ahead of the weekend

As if on cue, Western: dailies slid Thursday—as they do nearly every
Thursday—pulled down by lower priced packages for Friday and Saturday delivery.

Above normal temperatures in the Northwest failed to support a rally for Mid-
Columbia dailies and prices dropped on weekend deals, Mid-C on-peak plunged to
a low $41.50/MWh, a $4.50 decline for the day. On-peak index settled near
$43.50/MWh, about $5 down.
Mid-C balance-of-the-month
packages traded from
S T - | $44.75/MWh to $45/MWh. Mid-

West day-ahead markets

o C real-time prices eased with the
- e dailies into the low to mid-
£ g i—— e $40s/MWh. Weather in the
e Northwest next week is predicted
-+ ; —— Nor to cool slightly.
ﬁ ¥ One of Arizona Public
8 Southwest - Setvice’s Palo Verde nuclear units
5/28 /1 &5 &5 &M13 ss17.  may return to the grid as early as

Saturday, market sources said
Thursday.

Officials are looking into the possibility that a build up of bird droppings may
have caused the fault on a transmission line in the Southwest that knocked out
close to 4,800 MW of generation Monday. A spokesman for the Western Electricity
Coordinating Council Thursday said the outage could have been caused by a “bird
soiled insulator.” An Arizona Public Service spokesperson also said the theory is
one of the possibilities they are exploring for the root cause of the event.

The transmission disturbance accurred on Western Area Power
Administration's 230-kV West Wing Liberty line. The fault was supposed to be

‘ Nore Based on averages from each regron

| IMEA signs $1.5 billion

power deal with Ameren

The |llinois Municipal Electric Agency said
Thursday it has signed a tong-term power supply
agreement worth an estimated $1.5 billion
with AmerenEnergy Markeating (AEM), a
subsidiary of St. Louis-based Ameren.

The new contract, effective Jan. 1, 2007,
augments an existing power purchase deal
between the public power agency and AEM amd
extends their business relationship through
2035.

Under the new accord, IMEA, which has 40
memhbers throughout llinois, will purchase i
varying amounts of fim capacity and energy
from AEM during that pericd. While exact

- amounts were not disclosed, an IMEA

spokesman said AEM will supply “25% to 30%

; of our energy needs” through 2035.

IMEA is a system of approximately 500 MW
of load. It will expand to 600 MW in mid-2007
when St. Charles, lHl., switches from
Commmonwealth Edison to IMEA,

IMEA buys most of its power, but does own
approximately a 12% stake, roughly 62 MW, in
LG&E Energy's 54 7-MW Trimbie County coal-fired
power plant in Kentucky. Eartier this year, IMEA
agreed to acquire a similar interest in LG&E's
proposed 722-MW coalfired expansion at
Trimble County.

The IMEA spokesman said the ageney
explared other options, including investing in
other proposed power projects, before opting to
sign the long-term contract with AEM.

' Long-term forward markets, Jun 17 ($/MWh) '

_EAS!' -
il Aug hl/Aug Sepn [} lan/Fab 05 Mar/Apr 05 May 05 Jun 05 Cal 2005 Cal 2006
Mass Hub 78.00 77.00 77.50 85.50 65.50 77.25 64.25 57.75 62,25 65.25 80,00
PJM West 70.00 71.00 70.50 52.55 49,60 6050 55.35 49.00 52,90 52.75 50.50
N.Y. ZoneG 83.75 80.75 82.25 74.00 66.00
N.Y. Zone-) 107.25 103.25 105.25 97.25 83,75
N.Y. Zone-A 69.25 65.25 67.25 B64.00 58.00
Ontario* 85.25 B1.25 83.2% 74.25 89.00
TVA, into 60.50 59,40 59.95 51.80 46,85
CENTRAL _
Jul Aug Jul/Aug Sep (2] Jon/Feb 05 Mar/Apr 05 May 05 Jun 05 Cal 2005 Cal 2006
Cinergy, inio 59.75 58.85 59.30 4425 42.40 51.10 48.90 42,95 46.55 48,30 43.30
Nl Hub €5.90 65.70 65.80 46.75 44.75 57.00 52.10 46.80 49,10 51.00 47.10
Entergy, into 80,25 60.45 60.35 49,20 47.95 53.85 51.35 44,00 49.80 49,70 45.65
ERCOT 62.05 62.15 62.10 57.06 52.80 55.55 51.45 51.75 52.75 52.30 47.35
_ WEST N
Jul Aug Q3 Q4 Q1 05 Q2 05 Cal 2008 Cal 2008
Mid-C 55.00 62.00 58.50 56.75 56.75 37.50 43.50 46,50
Palo Verde 66,50 71.00 87.50 58.25 58.25 52.50 57.25 54,50
NP5 68.25 73.25 70.00 54,00 54,00 54.50 §1.25 58.75
sP15 71.50 77.50 73.50 65,50 56.00 59.00 64.25 E1.75

*Ontarip prices are in Canadian dollar figures
1 All forward assessments are for on-peak dellvery
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contained on the West Wing substation, but the relay failed, leading to an
overheated insulator that puiled a 230-kV line out of service. The disturbance
tripped all three of APS’s Palo Verde nuclear units and two gas-fired Redhawk
units, which are all located in Wintersburg, Ariz.

An APS spokeswoman would not confirm whether a unit was expected to
return this weekend, only that the company has no official time schedule for their
return.

Palo Verde on-peak deals dropped over §5, finishing near $56/MWh. Palo
Verde balance-of-the-month packages were exchanged at $§56.75/MWh.

Demand in California eased with lower temperatures as the California
independent System Operator estimated Thursday’s peak near 35,300 MW with
approximately 3,500 MW of generation off line. Friday’s peak was expected iower
at 34,647 MW.

The lower demand put downward pressure on California dailies. NP15 on-peak
dropped almost $2 to near $54.80/MWh. SP15 on-peak slid $4.50 finishing near
$55/MWh.

Western forwards rose with the NYMEX prompt-month gas contract. Mid-C
July closed at $55/MWh, up $1.50. NP15 july gained $1 to $68.25/MWh, while
SP15 rose 50 cents to $71.50/MWHh. Palo Verde July was up 75 cents to
$66.50/MWh.

There was nothing new in the latest forecast from the Northwest River
Forecast Center to change minds about hydro or prices at Mid-C. The NWRFC, a
division of the National Oceanic and Atmospheric Administration, Thursday
released its mid-month forecast for June, predicting that flows will be 80% of
normal from Aprit to September at The Dalles Dam on the Washington-Oregon
border. The forecast was unchanged from the last one, issued June 8. The forecast
for flows from January to July is estimated at 79%, also the same as the previous
TEpOIH.

Califomia files fraud lawsuit against Enron

California on Thursday filed suit against Enron Corp. to recoup profits from
the energy trader for unlawful wholesale market manipulation and
commodities fraud during the state’s 2000-2001 power crisis, state Attorney
General Bill Lockyer said.

Lockyer satd that the lawsuit could bring net ratepayers over $1 billion,

: discussing longterm offtake agreements with
. several potential customers, including Entergy

Sempra revives plans
for 980-MW plant in La.

Sempra Energy has revived plans to build a

| aBo-MW gasfired combined-cycle power plant in

MNew QOrieans, company officials said Thursday.

The $650 miltion Crescent Gity project is
targeted for land east of the city now owned by
the Port of New Orleans and could be on line by
2007, if Sempra finds buyers for the power, they
said.

Sempra acquired an exclusive option in
2001 to lease the site and is now negotiating
with the port on a longterm lease. The company
also restarted efforts to obtain environmental
permits for the project from the Louisiana Dept.
of Environmental Quality and the Army Corps of
Engineers.

The proposed plant site is near Entexgy New
Orleans' existing 959-MW Michoud gas-fired
plant, considered close to retirement, The
Sempra plant would have access to existing
Entergy transmission lines and wouid obtain gas
through a new fourmile pipeline,

Sempra officials said they are now

New Orleans and will also bid the plant into
upcoming Entergy RFPs.

Entergy's utilities in the state have been
criticized in the last two years for buying new
supplies from affiiiated companies and they
have come under increasing pressure to buy
from merchant sources.

Sempra said it expects to buiid the plant in
two phases, one of 380 MW and one of 600
MW and could eventually expand the plant to
1,200 MW. San Diegobased Sempra
anncunced plans for the project in 2001 along
with a second 1,200-MW generation plant at La
Place, La., near Baton Rouge. But it put both
projects on hold soon after the collapse of the
merchant energy market.

Spark Spreads for Jun 13 :
Marginal Hont Rate $/MMBtu $/MWh 7000 2000 10000 12000
COB/PG&E, Malin 8486 5.800 48,22 8.62 2.82 8.78 -20.38
Mid-C/Stanfield, Ore. 7802 5.565 43.42 4.45 -1.10 -12.23 -23.36
Pale Verde/El Paso San Juan Basin a712 5.770 56.04 15.65 9.88 -1.66 -13.20
ERCOT/Houston Ship Channel 8548 6.535 55.86 10.12 3.58 -5.49 -22.56
NI Hub/Chicago city-gates 8372 6.450 54.60 885 240 -10.59 33,40
Entergy. into/Henry Hub 8237 6.575 54.18 8.14 1.56 -11,58 2474
Cinetgy, into/Columbia Gas, Apg. 7838 6.895 54.04 5.78 -1.12 -14.91 -28.70
PJM West/Transco zone & nonN,Y, 8528 7.115 60.68 10.88 3.76 -10.47 24.70
Mass Hub/Tenn. zone 6 del. B612 7.085 61.10 11.44 4.34 9.85 -24.04
N.Y. Zone-G/Transco Zone 6 N.Y 9923 7.155 T1.00 20.91 13.76 0,55 -14.86
Forida/Ra. citygates 11008 6,885 77.00 28.04 21.04 7.05 6.94

*Spark spreads and electriclty prices reported in (3/MWh), gas prices in ($/MMBtu), and marginal heal rates in (Btu/kwhj,
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possibly as much as $2 billion. He said the state is hoping to recoup the money
before the assets of bankrupt Enron are distributed to creditors by the bankruptcy
court. “Hopefully, we will get there before the carcass is divided,” he said.

Lockyer said the lawsuit will act as back-up if the Federal Energy Regulatory
Commission decides not to refund the state $8.9 billion from illegal activities by
producers and traders during the crisis.

Filed in Alameda County Superior Court, Lockyer's compiaint alleges Enron
violated the state’s Unfair Competition Law and cominaodities fraud statute. It asks
the court to award civil penalties of $25,000 for each commodities fraud violation
and $2,500 for each UCL violation, but did not say the total relief sought.

“Beginning as early as 1998 and continuing at least through 2001, the Enron
defendants willfully engaged in a startling array of manipulative and fraudulent
trading schemes,” the lawsuit said.

Lockyer may also fite other commodities fraud lawsuits, but he would not say
what companies would be targets and when they would be filed.

The lawsuit, the first the state has filed against Enron, was pushed forward by
the recent release of tapes in which Enron traders discussed how to game
California’s wholesale market, Lockyer said. He also said the Federal Energy
Regulatory Commission’s inactivity has frustrated the state, “FERC has come too
close to the people they regulate,” he said.

Lockyer said the state is working on market manipulation settiements with
Reliant Energy and Serapra Energy. “They are the ripest but they have not
concluded ... No one can predict when they will come to fruition,” he said. The
state has already forged seven settlements with a combined value of $2.4 billion.

Tiber-Montana hydroelectric plant on line

The 7.5-MW Tiber-Montana hydroelectric plant near Chester, Mont., owned by
{daho Falls, ldaho-based Tiber-Mountain LLC, has come on line and wiil sell
power under 20-year contracts to NorthWestern Corp. and Idaho Power.

The utilities will split the power output, a NorthWestern spokeswoman said
Thursday. She noted NorthWestern will pay about $39/MWh for the first 10 years.
The run-of-river project on the Marias River will produce the most power during
the summer. The project was buiit at the existing earthen Tiber Dam that was
constructed in the 1950s by the U.S. Bureau of Reclamation and it will divert
water through a turbine.

Continental Hydro Corp. of Boston, which received a federal permit in 1997
for the project, initially developed the plant. It became Tiber-Mountain LLC in
2001.

It is one of the first Montana power projects built in recent years that will have
NorthWestern as a power buyer. In 2002, NorthWestern selected the Tiber-
Montana project from a power solicitation but the project stalled that same year
when state regulators did not approve NorthWestern's power portfolio. Contracts
for the power have since been approved in both Idaho and Montana.

Mirant cuts international executive, tightens structure

In a move to consolidate senior management, Mirant said Thursday that it had
appointed Curt Morgan to the new post of chief operating officer.

Morgan, who had been executive vice president for North American
operations, will now oversee all Mirant domestic and intemational operations
inchuding generation, commercial and marketing, the company said.

At the same time, Morgan's previous job as head of North American operations
has been eliminated as well as the position of executive vice president for
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PJM, ComEd claim !
integration working well

Despite lllinois Commerce Commission
concems about wholesale price increases since
Cornmonweatth Edison joined PJM Interconnection
May 1, PJM's market monitor Thursday said he
believes the new combined market is “functioning
well.”

Similarly, a spokasman for ComEd said the
higher wholesale power prices are not due to the
company’s integration but fuel prices, demand and
weather. Comparing day-ahead prices from May b
through June B with the same period last year, the
ComEd spokesman said coal prices are up 86%,
crudle oil is up 27%, natural gas is up 6% and ;
demand in the ComEd region is 1,375 MW higher.

It & report released Wednesday, PJIM Market

: Monitor Joe Bowing said hourly dayahead
~ Ipcational marginal prices (LMP) and reaktime

LMP prices in the Northem Hlinois Hub are

. tracking PJM prices, white maintaining a nearly
© $17/MWh discount.

 impact of the ComEd Integration on retail

 associated with ComEd joining PIM. Haymes said
i that the Integration has gone smoothly and will
' lead to more efficient dispatch of generation

Day-ahead prices at interfaces in the in the
Northemn {ltinois Control Area averaged about
$31.60/MWh in May, the first month of Com Ed's
integration. Realltite prices at the interfaces
averaged between $34/Mwh and $34.10/MWh, a
range Bowring said was expected.

Bowring's report, however, showed a significant
increase in forward prices in at the NIHub, a
development he suggestad may be the result of
traders believing they could sell forward power
packages at a premium, rather than any change in
market fundamentals, Forward prices at the NI-
Hub during the second week of May rose from a
$2/MWh discount to Cinergy to a several dollar
prermium,

Bowring's findings appear to be supported by
statements made Thursday by Federal Energy
Regulatory Commission staff, which said that
while wholesale power prices in northern llinois
have risen since the integration, they have
mirrored increases in ather parts of the country
and have not been dramatic. FERC has been
monitoring the situation and has not found that
the increases are attributable salely to the ComnEd
integration, said Alan Haymes of FERC's Office of
Market Oversight and Investigation.

Regulators in |llinois have heen monitoring the

custorners, and Commissioner Suedeen Kelly
asked staff about any wholesale market issues

across PIM.
The ICC is holding a meeting on July 7 with ;
PJM, ComEd and others to discuss the integration |
and its impact on [Hinois customers,
Commissioner Kevin Wright said yesterday, PJM
and ComEd have touted benefits from the
integration and they will have a chance at the
meeting to point to any benefits, Wright said.
The commissioner added that he is reviewing
PJM's report but has not reached any conclusions.

[ -
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international operations. John Ragan, who had been in charge of international
operations, left the company, Mirant officials said.

Mirant CEO Marce Fuller said that change to a single chief operating officer
would “streamline operations, manage costs and create efficiencies” as Mirant
moves to emerge from bankruptcy. Morgan had held several executive positions at
Amoco and Reliant Energy before taking over Mirant’s domestic operations in
2003.

Mirant had been cutting back its foreign business to help restore its finances.
But it still has major generation and utility operations in the Philippines and the
Caribbean, which it considers part of its core business and contributes about 15%
to 20% of its revenues and substantial profits.

Mirant also announced Thursday that Terry Thompson had been appointed
vice president of restructuring and will oversee the dav-to-day bankruptcy process.
He will gradually take over duties now performed by consultants AlixPartners LLC
as the bankruptcy case proceeds, Mirant said.

Thompson had been director of treasury and business development for Delta
Alrlines. He will report to Mirant chief financial officer Michele Burns who also
came from Delta earlier this year.

FERG revises ‘strategic plan’ of agency priorities

FERC on Thursday unveiled revisions to its strategic plan to reflect increased
emphasis on liquefied natural gas imports, electric reliability, safety and security of
energy infrastructure, oversight of market behavior and renewable energy.

First established in late 2001, the commission's strategic plan defines its street-
level operations, priorities and initiatives, Chairman Pat Wood said, noting that
the plan typically is used to prepare budget priorities for the coming years.

With input from relatively new members, Commissioners Joseph Kelliher and
Suedeen Kelly, the commission revised the “marching orders” to note the
importance of the new reliability division, Wood said, adding that announcements
on key staff additions to that division would be made in the next week or so.

At the prodding of Congress, that division will have a key role in the oversight
of security and safety of energy facilities, the chairman noted. FERC has been
given “a significant nudge by Congress (to] get into this area,” he said, adding that
new staffers will include engineers and others that will “enhance our ability to do
this job as Congress and the people expect.”

Keiliher touted a renewed emphasis on hydropowet, asserting that the plan
commits FERC resources to make dam safety a "higher priority than ever before.”

For her part, Kelly pointed to the increased focus on the safety of liquefied
hatural gas import operations. “I see our agency becoming perhaps the preeminent
agency in the world on LNG safety issues,” she said. Among other things, the
comimission is in the process of adopting new standards for assessing risk of LNG
projects.

Summer will be difficult for some ... fom page 1

gas prices, the staff reported. According to the commission staff's assessment of
the summer electricity outlook, natural gas is expected to stay above $6/MMBtu
for the rest of the year, production figures are “uninspiring,” gas imports have
dropped and coal prices are at their highest in six years. High expectations for
winter natural gas demand will put pressure on storage refill, “with little regard to
price,” staff said.

Together, competition between gas storage and electricity demand could result
in short-termn competition for gas supply, increasing price volatility, the staff

27th Annual
Platts Coal
Marketing Days

Issues in Coal: Regional
Perspectives, National Implications
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Register early and save $200!

The 27th Annual Coal Marketing Days
conference will iook al the regional
opportunitias and challenges facing ¢oai in
both the East and Wast, and how these
issues are likely to ympact the coal
industry and energy consumption on a
national scaie.

Sessions will include:

m Resource Rich, Transportation Poor; The
PRB, Cotorade and Utah

» CAPP and NAPP; Resurgent demand,
tdwindling supply

» Coal trading: Back from the brink

w National lmplications

» Envirgnmental Reguiation: 1AQR,
mercury. NSR and the specter of climate
change

n |nvesting in Coal: Money men coming to
the fore

For additional information or
to register, visit us on the Weh

@ www.
coalmarketingdays.
platts.com.

Copyright © 2004, The McGraw-Hill Companies




MEGAWATT DAILY

FRIDAY, JUNE 18, 2004

predicted.

At the same time, specific regions have their own potential problems—below-
normal hydre supplies in the Northwest, load pockets in the Southwest, a great
deal of stranded merchant capacity in the Southeast and congestion issues in the
Northeast.

Among situations in the Northeast that FERC staff will keep an eye on are
statuses of the Norwalk, Conn.-to-Northport, Long Island underwater transmission
cable and unavailability of the Cross Sound Cable, which has been a political
football between Connecticut and New York State.

FERC staff will also be watching New York City capacity growth, 2 potential
concern, as well as continued operations in connection with Commonwealth
Edison’s integration into the PJM Interconnection. So far the integration has
worked well, the staff said. In California, as officials there have teported already,
staff said a rebounding economy and accompanying load growth, very tight reserve
margins and the region’s low hydro conditions mean ample reason for concem.

ETEC issues 30-MW RFP ... trom page t

MW for 2006 and 2007.

ETEC noted that whatever power is acquired as a result of its solicitation “will
be dispatched by SWEPCO, in conjunction with NTEC’s other resources, to meet
NTECS total load.” The annual capacity factor of the 30-MW block will be
approximately 30%.

Proposals are due July 16. The solicitation may be downloaded from the
Website of ETEC's energy consultant, GDS Assoclates of Marietta, Ga., at
www.gdsassociates.com.

VIR

The Bunker & Residual Fuel 0il Conference will convene all
segments of the market-producers, traders:brokers, buyers,

regulators, and financiers-to exchange ideas. network, and
explore the crucial issues tmpacting these markets in 2004 and
beyond.

This conference is designed for all those who have a stake in the
residual fuel and bunker fuel markets. Seats are limited, so
reserve yours today!

To register or to obtain more information, visit us online at
www.both.platts.com.

Calif. priority is energy
market stabilization: Desmond

The energy priority of California Gov. Arnotd
: Schwarzenegger is focused on resource

. adeguacy, wholesale market reform and

. improving transmission planning, the state's
new Deputy Secretary of Energy loe Desmond
said.

The governor is committed to an
atmosphere in California that attract jobs,
Desmond said Wednesday at a luncheon
meeting sponsored by the Los Angeles Power
Assh. and the Los Angeles Area Chamber of
Commerce. He said all California markets
need clarity and consistency to build
confidence in capital investment—the four Cs,
as he called them.

Desmond, whao began his job May 3, said
“we need to identify generation resources on
a long-term basis, we need to properly account
for them” by, for example, standardizing how
the interruptible nature of wind and solar is
accounted for, “and we need assurances
power can get to load centers.”

Wholesale market reform means open and
transparent bidding processes with the
guarantee that there will be contracts 1o be
signed at the end of the process, Desmond
stressed. The administration supports
. prioritizing of resources, as the California
i Public ititities Commission now requires in its
! procurement decisions. Energy efficiency is :
the first priority, followed by demand response
initiatives, then renewables. Fossil fuel
resources are last.

bDesmond, who worked in the energy
efficiency field for many years, said the
administration will concentrate on this area.
The problem, he said, is energy efficiency has
to compete for scarce capital and current
business accounting procedures biock the
ability to track the fong term investment
benefits of energy efficiency.

Desmond did not comment on the
core/non-core retall bills currently being
crafted in the state Legislature, but said there
ought to be a workable retail market without
cost shifting. “If the political will is there, we
will have one,” he said.

In the area of transmission, he satd the
state needs more dynamic resource planning
i and an improved process in the siting of new
" projects. Desmond also said the state needs
to change the way it works with its neighbors
and the Federal Enargy Regulatory
Commission, because of the interreiated
nature of the West's transmission sysiems
and energy trading.

Desmond added that negotiations with
FERC over governance of the California
Independent System Operator “will lead to
meeting a definition of an independent board,”
an issue where previous administration
clashed. A federal court is currently hearing
FERC's lawsuit against the state.
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New evidence put into Enron case ... frompage 2

“so limited.”

“There is a will on this commission [to impose stiffer penalties] but no way,” Kelly
said. “l ask Congress to amend the statute.”

Wood defended FERC's past and continuing investigations into the alleged
manipulative trading, but admitted that the probes have not yet provided a complete
picture of what happened. Speaking to reporters after FERC’s open meeting, Wood
said the commission will review evidence submitted by the PUD and Cantwell, but
could not comment on whether any of it is new to FERC.

“I think we got a lot of it” already, Wood said.

He defended a March 2003 report by former staffer Donald Gelinas that
unearthed volumes of transcripts and internal documents from Enron and other
companies about their trading activities during the crisis. It was Gelinas’
investigation, which started in 2002, that found the internal Enron documents
describing its trading strategies like “Fat Boy,” “Death Star,” and “Ricochet,” Wood
noted.

The Gelinas report “was our first attempt at an investigation style” that the
commission's Office of Market Oversight and Investigations does on a regular basis,
Wood said. “Did it cover 100% of what's out there? No. Did it cover a lot? Yes. Can
we do better? Sure, I think we can.”

Gelinas’' staff also came up with transcripts between Enron and El Paso Electric
that led to a more than $14 million settlement with EPE and a determination from a
commission judge that Enron should refund California nearly $32 million (ELO2-
113}. The Enron case is pending before FERC.

‘Wood admitted that his staff did not find the tapes released by Snohomish last
month, which detailed some conversations between EPE and Enron traders, as well as
internal Enron phone conversattons. Wood said when FERC staff tried to get them as
part of their investigation, the Dept. of Justice would not turn them over because
they were being used as part of its criminal proceeding against Enron.

‘Wood did say, though, that Administrative Law Judge Isaac Benkin directed
agency staff to help Snohomish negotiate a deal with DOJ to get the tapes, clean
them up and transcribe them. According to a Snohomish spokesman, the utility paid
approximately $104,000 to transcribe the tapes.

‘Wood’s decision comes a day after he met with Sen. Barbara Boxer, D-Calif., who
Wednesday wrote President Bush criticizing the agency and demanding the
resignation of “any commissionet ... who fails to see that it is time for the consumers

"to be made whole.” California’s other senator, Democrat Dianne Feinstein, echoed
Boxer's comments.

Boxer told the president that despite the release of the taped telephone
conversations, FERC has “failed miserably” in its responsibility to protect consumers.
“I had an hour-long meeting with your FERC Chairman, Mr. Pat Wood, who is
defensive about his agency’s lack of redress and defends his position to challenge
California's long efforts to obtain $8.9 billion of refunds and renegotiation of long-
term contracts that Californians agree were negotiated under great duress. It seems as
if the chairman has not been moved to change his views even in light of the latest
tevelations of thievery by the electricity companies.”

Boxer called on Bush to “instruct [Wood] to cease and desist his opposition to
California’s claims” and to instruct FERC to “agree that California should receive the
entire $8.9 billion in refunds.” In addition, Boxer asked that Bush order FERC to settle
the Catifornia Public Utilities Commission lawsuit “demanding renegotiation of long-
term contracts.”

FERC urges parties
to settle CSC dispute

lmposing what Federal Energy Regulatory ‘
Comeission Chairman Pat Wood described as a |
“time out,” the agency deferred action for one
week on requests to order the operation of the

. Cross Sound Cable and the so-called No. 1385

power line that run between Long Island and
Connecticut to encourage settlement
discussions on the issue.

Both transmit power between the two areas,
with CSC offering a greater benefit to Long
Island and the 300-MW MNo. 1385 cable more
important to Connecticut reliability. Connecticut
parties oppose operation of 330-MW CSC and
Long Istand parties oppose upgrades to improve -
operation of No. 1385. Na. 1385 runs between
Norwalk, Conn., and Northport, N.¥., and CSC
stretches from New Haven, Conn., to Shoreham,
N.Y.

The Ne. 1385 ling is an older transmission
corridor and operates sporadically. The CSC had
been operating under an emergency order
issued hy the Dept. of Energy, but once the
order was rescinded in May it has been unable
to re-energize because it has failed to meet
certain Connecticut permit requirements. Long
Istand Power Authority and Cross-Sound Cable
Co., owners of the line, have requested that
FERC aliow CSC to operate {TX04-3).

Last week, LIPA officials said they don't plan
to move zhead with their share of an $80 :
million project to replace No. 1385 under Long |
tsland Sound untii Connecticut agrees to :
activate the Cross Sound Cable, LIPA and !
Northeast Utilities jointly own the aging Na.
1385,

NU Is anxious to move ahead with the
replacement project. Connetticut state officials
also back the replacement line, exernpting it
from & moratorium on new projects under the
sound. In March, NU asked FERC to force LIPA
1o remove the old cable and help build the new
one (TX04-1).

The commission said it would give parties to
the issue “until this time next Thursday” to try to
reach a seftlement, If no settlement is reached,
Wood said, the commission would issue a
notational order, Commissioner Nora Brownel|
supported the weeklong period, but said the
fight between Connecticut and Long istand
regarding the two lines “was not a heaithy way to

i settle” the issue, "We ought to stick to the

deadline ... no notes from mom” seeking
extension of the settlement period, she said.
A LIPA spokesman dectined comment on
whether they expected to reach a deal on the
operation of the lines by the end of next week.
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