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IAWC - Pekin District Acquisition Analysis Schedule A-2
Projection of Capital Improvement Plan

l_ Projected ]
2003 | 2004 | 2005 | 2006 | 2007 2008 | 2009 | 2000 | 2081 | 202 |
CAPITAL INVESTMENTS "
Renewal and Replacement $ BB7,130 $ 952809 3 1,02043¢ $1090,048 51,150,613 $1,213,624 $1,279,310 $1,347,772 $1.449,116 $1,493451
New Capital Investments 955,738 955,738 955,738 955,738 683,502 702,640 722,314 742,538 763,329 784,703

Total Capltal Investments $1,842,868 51,908,547 5 1976167 $2,045786 $1,834,115 $1.916,264 $2,001,624 $2,080,311 $2,182446 $2,278,154

DISTRIBUTION OF CAPITAL COSTS (Sched. A-5, Assumpt. #3)

Debt Financed Projects 3 - § 954273 §  OBBOB4 $1,227472 § 017058 $1,149,758 51,401,137 51,567,733 51309467 $1,708.615
Revenue Financed Projects 1,842,868 954 213 988,084 818,315 550,235 574,879 600,487 418,062 654,734 569,538
Fund Balance Financed Projects - - - - 366,823 191,626 - 104,516 218.245 -

Totel $1,842,868 $1,908,547 § 1,976,167 $2,045786 $1,834,115 $1,916,264 $2,001,624 $2,000,311 $2,182,446 $2,278,154

{1

It is assumed that the City of Pekin will perform the same capital improvements and renewal and reptacement as projected under continued IAWC ownership (Sched. A-8).




LAWC - Pekin District Acquisition Analysls Schedule A-3
Bond Sizing and Debt Service Schedule

Serles Saries Series Sarles Saries Barlea Series Saries Series Serles
2003 2004 2005 2006 2007 2008 2008 2010 2011 2012
NET REQUIRED CAPITAL
Oebl Finenced Projects (Sched, A-2) $ 1942357 § 9294288 $ 427833 $ 5252308
Acquisition Coste (Sched. A5, Assumpt #1) 13,969,261
£s1. of Operaling Reserve ‘¥ a17,022
Subtolal § 16,728,640 ¥ B - § 3284208 § - 8 -~ § 4218337 § -5 - § 5352308
ACQLISITION FEES 750,000
ISSUANCE COST (Sched. A-5, Assumpt. #8) 210,517 44,185 53487 66,915
BOND INSURANCE {Sched. A-5, Assumpl. #2) 2,703 509 862 828
TOTAL ISSUANCE AMOUNT $ 17699860 $ -3 - § 3335882 § A | - % 4332488 § -8 - $ SdaM2
Projected ]
2003 [ 2004 | 2005 | 2006 | 2007 | 2008 | 2008 | 200 T FITE] | 2012
TOTAL ISSUANCE AMOUNT $17,699,860 50 50 $3335082 30 $0 $4,332.486 50 $0  $6420.142
TOTAL PROPOSED ANNUAL DEBT SERVICE $391,344  $1.351546 $1251516  $1425274  §1.608,243 $1,606,243  $1,702034  $1,B37.080  $4.037080  $2,056,900

(Schad. A-5, Assumpt. #4}

"

Debi will be iseuec once every thres years to cover acquisilion costs and capital improvemants for Ihe curranl year and two subsaguent years,
= A operating reserva will ba crealed equat to one-lhird of C8M Expenses.
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IAWC - Pekin District Acquisition Analysis Schedule A-4
Rate Impacst Summary Page 1of 3
[ Profectsd
2003 | 2004 I 2005 1 2006 | 2007 2008 T 2009 | 210 | 2011 | 2012
m
Baseline Rale Revenue from Ciaran| Rates 4 502,178 % 5072028 $ 512,385 § 5475283 § 5227696 § 5280840 § 5334121 § 5388442 $ 5442711 § 6,487 833
Change in Revenues due ta Rale Increase - - - - - - 160,024 181,644 499,641 504,701
Total Revenuss § 5021,175 § 5072028 ¥ 5123395 § 5175283 § 5227696 § 5280840 § 5494144 § 554p787 $  5042,352 § 6,002,534
nis
Adssled Operating Expanses (Sched. A-1) $ 2590,585 § 286,196 § 2736044 § 2616313 § 2808647 § 2983418 § 3070700 § 3160548 § 325300 § 33483772
Capllal Costs - Ravenue Finenced Gapita! Projacts (Sched. A-Z) 1,842,388 854,273 588,084 218,315 550,235 574,479 B0, 487 415,082 B54,734 569,538
Capital Costs - Debl Servics (Sched. A-3) 361,344 1,354,518 1,351,516 1,426,274 1,606,243 1.608.243 1,702,034 1,937,086 1,837,050 2,056,500
Total Revenus Requiremenis § 4,324,807 § 4966985 $ 5075644 $ 5050902 § 5055125 § 5184541 § 5373222 5 GGI5E80 5 5B44802 §  SO74R10
ANNUAL REVENUE SURPLUS $ 10,358 § 105043 § a7Asz2 §  1153M § 1TRETY § 18,088 § 120822 § M 5 97450 § 21,724
BEGINNING FUND BALANGE $ - % 3400,756 5 1229990 $ 1042852 § A59B283 5 2500673 § 1495327 $ 4502713 § 2976238 § 1,614,852
Addltlons 10 Fund Batance
Revenue Sumius ] 186,368 § 105043 § 47452 % 115381 § 172,571 § 118008 § 120922 % 086 § 87480 § 27,724
Deht Issuance {Schad, A-3) 17,699,860 - - 3.335.982 - - 4,332,488 - - 5420,142
Total Additions § 1T.896,228 § 105,043 § 4TAS2 §  L4S1,%84 § 172,51 § 118080 & 4453408 § o9 $ 9T AED § 5.447,385
Aequishiion Costs @ $ 14.719.261
Bond Issimnca and Insuranca Costs © 221,220 - - 41,694 - - 54,149 - - 67.741
Dottt Financed Capital Projacts (Sched, A-2) - 954273 BBA0BS 1.227.472 917,058 1,149,758 1,401,137 1,567,733 1,309,487 1,708,815
Fund Financed Caphtal Projects (Sched. A-7) - - - - 368,423 181,628 - 104,516 218,245 -
Total Daducticns § 14940487 § 954273 § 62034 § 1,269,166 5 1,263,881 § 1,341,385 § 1455388 § 1672348 § 352771z § 1,778,359
Intarext on Fund Balance [Sched. A5, Assumpt. #5) 45,011 78,461 53584 74,134 92,699 59,940 84,763 12,177 68,856 105,085
— R — e — — — T — R—
ENDING FUND BALANCE $ 3,000,758 5 722999¢ § 1342952 § 3,500,783 § 1580873 § 141537 § 4,502,213 § 29786238 §  tBI4852 § 5391454
25% of Revenus Requirements § 1206202 § 1241746 $ 1268946 § 1264975 § 1263781 § 4201435 § 1,343,306 ¥ 1379929 § 1461223 § 1493703
Rats Increases
annudl eraase in Ralae 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 1.00% 0.00% 6,00% 9,00%
Cumulative Increase in Rates 0.00% 0.00% 0.00% pa% 0.00% 0.00% 3.00% 3.00% 9.18% 8.18%
Debt Service Goverage Ratio 178 177 1.8 145 143 182 18 1.8 1.8
IAWC Rale Incransas (Schad. Bd)
Annual Increass in Rales 1.10% 370% 361% a52% 2.60% 2,66% 2.65% 265% 2.82% 2.60%
Gumulative Incraase in Rates 1.1C% 2.84% aA62% 1244% 15.46% 18.50% 21187% 24.88% 28,14% 1.46%
""" Revenies wers projectad using Base Yaar 2001 for INWE [Schod. B-1). astalated by the compotind afnisal growlh rate (Sched. A-5, Assumpt. #2). Thars wik ba no rals increass untl ad on revenus

dabt service Coveraga ralios, ahd apprepriale fund batances.
B Inchides Ihe price paid far the IAWC - Pakin Sysiem and any costs associated wih the acquiskion (Sched, A-3).
Inchuctes band Bsuance costs and bond insurance {Sched. A-3).
Thera will ba na rale ncraasa until necsssary based on revanus requirements, debt service coverape ratics, and appropriate fund batances.




1AWC - Pekin District Acquisition Analysis Schedule A4
Rate Impact Summary Page 2of 3

Projecied
2013 T 2014 | 2015 I 2016 I 2017 2018 I 2019 | 2020 I 2031 I 2022

Revervss ™
Hasaline Rate Revenus from Curmani Rates. $ 5553513 5 5609757 5 56BB570 $ 5723055 § 5781920 § 5840486 3 5099634 § 5059386 §  6.019.730 3 B080.708
Change In Revenues due to Rale Increase 873,812 862,450 1,350,454 1,364.131 1,807 538 1,825,845 2,308,975 2,332,359 2,942,204 2,672,079
Total Revenues § 6427125 § 6492216 §  7,01702 § 7088090 5 7509468 $ 76066331 3  G204677 § Bzevrad § 8062020 §  BO5aqBA
Ryvel L
Adjusled Operating Expanses (Sched. A-1) 5 3446472 § 3547483 §  28stagd § 3758593 5 3858475 $ 3982436 5 4,089,375 § 42197831 § 4,343,787 5 4471484
Capilal Costs - Revenue Financed Caphal Projects (Sched. A-2) 475513 406,162 meAl 533875 244,495 3,552 TRA 205 47,043 06870 92,517
Capital Costs ~ Dabl Sandes (Sched. A-3) 2,350,926 2,350,928 2,468,348 2,759,897 2,759,897 2907 256 3,268,806 3,208,805 3427 655 3.817.388
Total Revetiue Requirements § 6272914 § 6384574 § 4897263 § 7,058,366 § 7473268 § 7623445 § 5133084 § G2AS58s0 §  A769422 5 B9B1410
ANNUAL REVENUE SURPLUS $ 154211 % ez 3 "8,T71 § 20714 § 118200 % 42,588 % 7552 § 5904 & 193,598 5 T1.374
BEGINNING FUND BALANCE § 530,454 § 3,781,203 $ 1980822 % 5882910 3 1704089 § 1.914,378 § SABATTE % 4428170 § 2,140,985 7243853
Addittons 1o Fund Bafance
Reventa Suplis 3 154,211 8 9764z § M8.771 § 274§ 118200 % 42885 § 75527 § 5904 % 193508 § THA%4
Deht Issuance (Sched, A-3) - - 5,355.880 - - 6.664.602 - - 7,184,556 -
Total Addilons § 52§ WAAZ % SAISTEL § BT § 1928 5 e eI § TS5IT % SN % 1378A54 3 TAATA
Acquistiion Costs &
Bond Issuanto end Insuranca Costs * - - 86,541 - - 23,298 - - BO.T95 -
Debt Financad Capitel Projects (Sched. A-2) 1.783,174 1,860,608 1204018 2,024,532 1,970,489 2,054,509 2294715 2232279 2,328,264 2423810
Fund Financed Capital Projacts (Sched, A-2) 148.878 124,041 517,607 134,869 - 146,751 - 158,449 - 396,259
Total Daduttlans § 1,502,052 § 1,984,650 § 1878568 §  2,150,50f § 1,070,489 § 2204550 § 2204715 § 2,391,728 § 2418058 § 2770069
Interast on Fund Balance |Sched, A-5, Assumpt. ¥#5) 137.590 B6,427 115,103 140,855 84,577 126,272 183,68t 84,539 140,773 179,528
T T e — S— S
ENDING FUND BALANCE T SIEI03 B TOROBIZ § SOOI S BJ04DE8 §  TEI4ATE S | GAISITE §  4ACRITD 3 Z0A00ES § 1243851 5 A72AEEE
25% of Revénus Requiremanis $ 1588228 § 1S9B6A4 § 172413 § 1754591 § 1888317 §  1.90586% $§ 2033271 $§ 2071460 § 2792105 § 2245352
Rate Increases '*
Annual Increase In Rales 600% 0.00% 7.00% 0.00% B.00% 0.00% 6.00% 0.00% T00% 0.00%
Cumulative Increase is Rates 15.72% 15.73% 23.83% 23.83% 3.26% 31.26% 39.14% A% 4888% 48.88%
Daht Sarvice Coverage Ratlo 127 125 138 121 135 127 128 129 1385 120
LAWC Raie Incranses (Sched. 8-4)
Annual Increass in Rales 250% 258% 2.56% .55% 2.54% 253% 252% 251% 2.50% 249%
Cumulativa Incraase in Rates 34.8% 38.36% 41.90% 45.52% 48.21% 52.868% 54.33% BO.76% 84.77% 58.47%
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1AWC - Pekin District Acquisition Analysis Schedule A-4
Rate Impact Summary Page 3 of 3
Projected
023 | F2h 2025 I 2038 1 02T 2028 2039 2838 I 2031 2032
n
Basalina Rale Revenue from Cumenl Rates $ 6142288 § 62044% 3 6EET3M §  B330604 § 6304920 5 64589685 §  6525,006 § 6501190 § 66573 3 BF25IM2
Change In Revenues due to Rala increase 3,459,403 3484438 3,529,828 3,565,577 3601 3438,184 3,675,010 3,712,220 3,749,825 3,767,802
Total Revenuss § 9601690 £ G.608,932 §  5,707.159 § 0,896,381 § 9906606 § 10,007,840 § 10,200,116 § 10303418 §  10,407788 § 10,513,174
Re
Adjusted Operating Expences (Sched. A-1) $ 4602095 § 4728419 A8PTBE1 5 5021505 $ 5150417 5 5321,748 §  54T48M $ 5840205 § 5800612 § 5074000
Capilal Costs - Rtevenue Financed Capltal Projects (Sched. A-2) 1,082,163 1,878,446 1,956,613 1,833,577 1,896,907 132¢,850 1,378,588 1,435,138 746,647 517,226
Capital Costs - Debt Sarvice (Sched. A-3) 2,817,385 2,567,367 2,910,085 2,915,065 2,844,071 2282843 3,262,842 3,186,157 3,780,605 3.760.806
Totsl Revenue Requirments § 0502567 § 9214431 5 9754350 § 0775047 § 4710305 § 9920850 $  10,140462 § 10261498 $§ 10313905 § 10,254,532
ANNUAL REVENUE SURPLUS 5 28,133 § 484,502 & a28m 8 1,384 $ 288,213 % LY U 9455 § Haz sa063 § 258,642
BEGINNING FUND EALANCE $ 4724688 § 2405720 § 7025520 § 5296640 § 3305075 5 9210256 § 53718 $ 33529730 $ 10888091 § 7029842
Aghiitions 1o Fund Balance
Revenua Surplus $ 99133 § 484502 § 42,801 $ 2134 3 288213 § 166400 § 50655 § M521 § 03863 § 250,642
Debt Issuance (Sched. A.3} - 5,048,752 - - 4,08B.347 - - 10.589.408 - -
Totul Addltions "3 98135 § 645179 § 42801 § M § 5974550 § 168,400 § 66§ WEMIZT § XTI 256,842
Acquisilion Casts ™
Band Issuanca and Insurance Costs @ - 74,425 - - 90856 N - 130,733 - -
Oebt Financed Capitai Projects (Sched. A-2} 2,344,696 1,478,646 1,556,513 2,047,308 FXFIRETE 2,643,718 3217.639 2,348,85t 3,484,541 3825481
Fund Financerd Capital Projects (Sched. A-2) 180,360 - - 203,751 424,297 441,820 - - 746,687 1,035,852
Yotal Deductions § 525047 § 1452971 5 1958313 § 2041030 § 2845217 § 3091338 § 376 & JATHIEM § 4231278 § 466130
litarast on Fund Batance (Sched. A-5, Assumpt. #6) 106,956 141,468 184,832 126,039 187,598 235,400 150,897 218,417 288,018 Wz
ENDING FUND BALANCE T ZABTI T TASSSID 3 GOa0G ¥ 1305818 § 9223256 3 GEALII8 3 3420730 § 10AGAOUT 8 103082 §  27T151%
25% of Revenua Renuiremenls $ 2375838 § 2303608 § 2438580 § 2443762 § 2427500 § 2482362 § 2535195 § 2566374 §  267B476 § 2564133
Rata Increases
Annust incraase in Rates 5.00% 0.00% 0.00% 0.00% 0.00% 0.00% a60% 0.00% 0.00% 0.00%
Cumuksive Increase in Rates 5632% 56.92% 56.32% 56.32% 55.52% 56.32% 56.32% 56.32% 56.32% 56.92%
Dobt Service Coversge Ratlo 121 181 188 167 170 148 144 148 t.22 1.2
IAWC Rate Increases (Sched. B-4)
Annual Increase in Rales 2.48% 2.47% 2.46% 245% 2.44% 243% 2.43% 2.42% 241% 240%
Cumutative Increass in Rates 73.06% 5% 81.68% BE.13% 90.ET% 95.31% 100.05% 104.88% 109.62% 114.97%




IAWG - Pekin District Acquisition Analysis Schedule A-5
Assumptions

1. Potentlal Purchase Price $ 13,969,261

2. Growth Factors ¢ 2002 2003 2004 2005 2006 | 2000 | 2008 | 2009 2010 | 201t 2012 )
Compounded Growth Rate 101% 1.07% 101% 101% 107% 1.01% 101%  101% 101%  101%  101%
Annusl Inflation 2.30% 2.50% 2.60% 2.70% 2.80% 2.80% 280% 280%  280%  280%  2.80%
Growth + Inflation 331% 351% 361% 371% 381% 3.81% 381%  381%  381%  381%  381%

3. investment Plan Financing @ 202 [ 2003 | 2004 | 2005 | 2006 | 2007 | 2008 | 009 2010 2011 2012
Debt Financer 0.0C% 50.00% 50.00% 60.00% 50.00%  €0.00% 70.00%  7500% 60.00% 75.00%
Revenue Financed 100.00% 50.00% 50.00% 40.00% 30.00% 30.00% 3000% 2000% 30.00% 25.00%
Fund Balance Financed 0.00% 0.00% 0.00% 0.00% 20.00%  10.00%  0.00% 500% 10.00%  000%

4. Bond Financing Terms @ [ 2002 ] 2003 | 2004 | 2005 | 2006 [ 200v ] 2008 { 2000 [ o010 | 2011 | 2oz |
Interest 4422% 4.422% 4.422% 4.422% 1422% 4422%  4420% 4422% A4422% 4.420% 4A2%
Repayment Pariad 20 20 20 20 20 20 20 20 20 20 20
Leval Dabt Service

§. Avarage Annual Growth Rate in Net Utility Flant ™ 2.90%

6. Intorest Earned on Fund Balanca ™ 3.00%

7. Annual New Capital Investmants !l
Years 2003-2006 1 055,738
Year 2007 1 683,502
Future years assumed at year 2007 lavel, escalated by inflation.

B | Cost (% of i ) @ 1.25%

8. Bond Insurance (% of total annual debt service) & 0.20%

" Ses Schedule B-6.

Caplta! Improvements will be financed through issuanca of debt, revenues generated through rates, and surphuses in fund bakances.
Provided by Todd Goffoy of Piper Jaray, Financial Advisors for tha City of Pekin.




OPERATING REVENUES (Sched. B-4)

OPERATING EXPENSES
Labor {i}
Fuel, Power & Chemicals (g+)
Wasle Disposal and Management Fees (i)
Insurarce (@}
Pensions {))
Regulatory Expense/Rants (i)
Ganeral Office/Customer Accounting (i)
Maintanance and Miscelaneous )
Uncollectabia aceounts axpansa ()
Tata! OEM Expanse

DBEPRECIATION EXPENSE (Sched. B-3)
AMORTIZATION {{)

Subtotal
TAXES OTHER THAN INCGME.
Proparty Taxes (nup)
Invesled Capital Taxes (c)
Payrcll Taxas (i}
Cther Ganeral Taxes (i)
Sublotal

Tola) Opetatirxy lncome Before Inconta Taxes
INCOME TAXES (Sched. B-8, Assumpt. #5)
NET OPERATING INCOME

Escalation keys for projections:

IAWC - Pakin District Acquisitlon Analysis

Projection of Net Operating Income

Actual | Estimated | Base Year | Frojscted ]

1909 " 2000 2008 [ opge 2003 2084 2008 2006 2007 2008 200 | 040 | 2011 | 2012
$ 4919452 % 4935662 § 4070093 § 4870833 § 5076357 § 5317436 5 6564824 § 5819153 5 GOISEN1 § 6259281 § 400,160 % 6,720,443 § BOT4A53 § 7.28441
$ 926200 5 061010 §  BTE427 § A&0A585 5 D1M999 5 04290 § 966352 § 995485 § 1,022,338 § 4051982 § 1080448 B 1.011728 § 1,7428657 5 1,174,857
216,597 256,874 277,082 288,240 296,295 307,000 318,398 330,538 343,140 356,223 369,805 283,005 298,543 413,728
20,724 54,249 57,457 58,779 50,248 61,844 83,403 65,261 67,088 63,967 70.838 72,883 74,824 7022
384,108 361,944 405,348 414672 425039 436,000 447,864 460,404 473,296 4B S48 500,174 514 178 E2R 573 AT
45588 28045 33,204 33,068 34817 35,722 38,687 7714 8770 39,8585 40,871 LrARL] 43,298 44,510
28.854 20,24 26,217 26.820 27,490 28,205 28,067 2778 30,612 31,469 32,350 33,256 34,187 35,144
238,539 229,883 238,774 244,283 250,389 256,679 263,815 271,200 278,795 286,601 204,826 302,676 311,366 320,074
436,852 397,685 417,328 427,128 437,807 449,190 461,318 474,235 457,514 504,184 516,197 526,622 544,462 559,697
§ 2366654 § 2212784 § 2332013 § 23884557 § 2451068 § 2517704 § 258884 § 2654597 § 2742563 § 24822820 § 2005467 § Z500.565 § 5,006,149 § 3168414
§ 749506 § 72005 § #4303 § 625308 § @BT130 5 052,609 § 1020430 § 1080040 § 1,150,613 § 1212624 § 1270310 § 12772 § 1419116 § 1493451
277 1,206 1,208 1,234 1265 1,297 1332 1,370 1,408 1,448 1,488 1,550 1,673 1617
752,243 730,111 344257 B24,571 886,395 864,107 1021762 1.09.418 1,152,022 1.215.072 120,796 1,448,302 1,420,689 1495066
$  5B4SB § 67437 %024 § G0BGE $  B2501 § 64371 5 66208 § @B27E $ Y03 § 72424 § 74500 § 76820 ¥ 7RA1B §  B1484
149,816 81,448 BGAT 85,071 86,071 88,071 86,074 86.071 86,071 86.071 86,071 BE.0T1 88,071 86,071
104,682 68,787 59,241 70,634 72,604 74,492 76,500 7B.645 80,848 83,111 85,438 87,834 90,280 52818
7,265 4,538 4219 4,318 4,424 4,538 4,862 4,792 4.926 5,064 5.206 5,352 5,656
S 373§ 14,250 % 218438 § 221007 § 225601 $ 220473 § 233552 § 23787 & 242166 § 246670 § 251005 § 256,094 §  Zb096C § 266,029
§ 1483234 § 1,778,517 $ 1326250 § 1S3I5H%0 $ 1,511,296 § 1616083 § 1720747 $ 1825350 $ 1859071 § 1974790 § 2052580 § 2132502 5 2214585 $ 2296830
S 485002 § 510243 % 300804 S 3063 § BOEVET § 413578 5 450363 § 467138 § 486005 S 505385 § 525293 § 545744 5 S06759 §  586W8
$ 107,302 § 4267674 B 4935685 § 1142836 $§ 1,924529 § 1202484 § 1280378 5 1358212 § 14130686 $ 1460414 5 1527207 § 1,366,758 5 1647842 & 1,71D584

i~ Annual inflation rate {Sched. B-B Assumpt. #2}
g+i- Compound annual growth plus annuat imfiation rale {Sched. B-6. Assumpt. #2)
g+ Compound anmual growth rate (Sched. B-8, Assumpt, #1)

©- Canstant

nup - Average annual growth in nel ulity plant (Sched. B-8, Assumpt. #6)

1 Years 1999 through 2001 from IAWG Exhibil, Docket #00-0340.




IAWC - Pekin District Acquisition Analysis Schedule B-2
Projection of Rate Base Calculation

Actual Emtirnated Base Year | _ Projacted ]
1989 2000 2001 | o002 [ so03 |  zapd | zoes |  aees | gowr. | Zooe ] 2ok 2010 ] o1t | 2012
Gross Liiily Plant in Service (Schad. B-3) $17.393448 518,644,656 § 19,213,723 520776471 $22,386418 524041925 $25747404 $275M,300 $20,027.755 $30617,136 § 32,274.100 $ 55001,038 § 35800664 § 37,675738
FAS 108 Regulatory Asset - Net of Liability {c) 457,253 478,907 414043 474,043 474,043 474,043 474,043 474,043 474,043 474,043 474,043 474,043 474,043 474,043
Less: Accum. Deprecialion and Amort. {(Schad, 8-3) _§ {4.220,388) § (4,742,863 5,100,168] § $ $ 5 (7.618,005 U S (11.284.242) § [12,270,170)
NetPlantin Servics  $13.630.313 $14560,750 § 14,587,600 $15842104 $16406577 517451017 SIBA05422 $19350700 §20,047,883 $20743.675 § 21463001 § Z2.204900 § 22066868 § 23,748,753
ADDITIONS TO RATE BASE
Working Capital (Sched. B-8, Assumpt. #8)  § 290,797 § 274205 § 288513 5 295495 § 303242 § 311,498 3 320293 5 J296G0 § 335,304 § 349235 § 50460 $ 369048 5 380G0 § 391,891
Matacials and Supplies {g+} 133,611 131,998 135,431 138,818 44,832 150,065 155,636 184,671 167,734 174,128 160,765 187.887 194,812 202,240
Delerrad Maintanance (g+i) 93,320 130,607 17474 121,058 125,308 122,835 134,856 138,790 145,120 150,653 156,397 182.360 168,550 174,976
Raengineering Cost () ® 79,865 £0.184 76,186 76,156 76,156 76,155 76,1568 76156 76,156 76156 78,156 76.156 7B.156 76,158
Amontzation of CIAC {ci} 414,351 450,687 458,870 467,043 505,215, 523,389 541562 555.735 577,908 506,081 514,254 632,427 650,600 668,773

Toidl Addidons to Rate Base $ 1,012,144 % 1067672 § 1085144 § 1170688 § 1154755 & 1,706,043 § 1228303 § 1.266.911 § 1,006,210 § 1346.25¢ § 1547001 § 1,426,588 § 1470847 § 1614137

CEDUCTIONS FROM RATE BASE

Canlribytion in Aid of Construdlion {c] 1,650,015 1850075 1650075 1.650.076 160,075 1850075 1850075 1,850,075 1650075 1,850,075 1,850,075 1,850,075 1,650,075 1,830,075

Customer Advances for Corstruction (o) 442,123 459,383 514133 514,133 514,133 514,133 514,133 514,133 514,133 514,133 514,133 514,133 514,133 514,933

Defarred Faderal & State Income Tax {nup}) 1,958,014 1,985,865 1,972,810 2.091.915 2,092,684 2155271 2219,7130 2,286,117 2,354,459 2,424,800 2,497,429 2572121 2,649,047 2728213

Investment Tax Credil - Pre 1971 () 9.176 7,852 1190 7,180 7,190 7.1%0 7.180 7,190 7.190 7,180 7.190 7.180 7.190 7,180

Tolal Deductions from Rale Base § 4,060,368 3 4143175 § 4144308 § 4,203,013 § 4,264,087 § 4326665 § 4,367,120 & &.467.516 § AGZ6.887 § 4,506,304 § 4,568,527 § 4,743,519 § 4,620,445 § 4,899,671

RATE BASE 310,562,069 $11,505247 § 11520435 $12458.459 $13387.249 514315200 $15242586 $16,169,186 $16.822215 §17.493.022 § 18,162,105 § 18,669,078 § 10,617,166 $ 20364217

ANNLUAL CHANGE IN RATE BASE 5 169320 § 923178 § 24182 § 920023 § 828790 $ 9728041 $§ 927306 § 926589 § ABS3020 § 670807 § 6B9,083 § 7O7ETY § 727980 % 747.049
Escalation keys for projectons:

¢- Constant

g+ - Compound annual growth phus annual infiatica reta (Schad. B-6, Assumpt. #7)
d- Increase at a constant te (equal ko increase between 2000 and 2001)
nup - Average annual growth in net wllity plant {Scheds, B-6, Assumpl. 38)

“hYears 1099 thraugh 2001 from IAWG Exhinit, Docket #30-0340,
@ Typically, reengineering cosla are a ana-ime cost. Howaver, 1o be consistent with LAWG submissons 1o 1CC, RFC has includad the costa in the calculation of rate basa.




Btarting Gross Phmt In Service
Plus:

Renewal and Replacament &
Naw Capilal Invesiments ™
Less:

Asset Relirement (Sched. B-B, Assuirgn. #7}

Ending Gross Flant in Ssrvice

Accumulated Depreciation and Amoriizriion "
FLUS:
Deprecialion Expense [Schad. B-6, Assunipt, #3)
Amortization Expense (Sched. B-1)
LESS:
Cost of Relired Assels (Sched. B-8, Assumpl. ¥T)

Ending D and

IAWG - Pakin District Acquisition Analysis Schadule B-3
Projection of Depreciation Exy
t

FITH T 2003 T 2004 T T005 | 008 T l’L“‘z%_[ 008 T 2009 T 2670 T 2091 | zE:'

§ M2} 5 0TEAT § 2233546 8 ApAI2E 5 ETATAM $ 203300 B Z90XTTES S 30417408 § 27400 5 001,036 b 35800804
823,338 857.130 952,809 1,020,430 1,080,048 1,150,613 1,213,624 1,278,340 4,347,772 1,418,116 1,485,451
955,738 955,728 455 T38 055,738 955,738 BB3,307 702,640 722314 742,538 763,228 TB4, 703

16,32 233 D3] ), 688] 269,390} 300, B60) (326,824 (344,719) (363, 374) {382,818) (403,080}

$  MTTEAT § 2238418 §  J40MAM § Z5TAT D4 & IT5M3300 5 29427758 3 WEITAM 5 32274100 § 340036 § 00864 § 3TETETIS
$  [n500186) 5 (STREMI § j1382M2) MORA5M) & (TA5025) §  (BATZS50) §  (S450013) §  (10343,164) § (11284242 §  (IZITATD) § (13308049}
(623,338) (&7, 130) (852.808) {1,620,420) (1.050.049) 1,150.813) (1,213,624} (1,278,310) (L4777 (1:419,118) (1,493,457
{1,204} {1,268} {1.287) {1.332) n.aro 1,408) {1,448} {1,488) {1,530} (1.573 1,817}

218327 233,822 252,038 270,648 285830 300660 326,824 34.TI0 363,374 F2N18 403.080

S (SYORID § (362,87 § (7084950 5 (TA1B025) 5 (RA1TAS4) 3 (saseME § (MBI $  (128242) § (122704700 3 (13,305,041} §  [14400.020)

“F 2002 from Sched. A-4; fulure years from ending tolal of praviaus year
1t i aesumed thel renawal and replacamant wil equel Iha curenl years deprecialion expanse.
 Sched. B, Assumpi. #8 for yeas 20022007, then eacalaled by nllalion,




JAWC - Pokin District Acquisition Analysls Schedule B-4
Ravenue Projections
Basa Yaar | bad
2001 | 2002 [ 2003 | 2004 | 2008 ] 206 | 2007 | zo08 | 2009 | 2010 2011 [ amz

EXPENSES (Sched. B-1)
Operating Expanse $ 2332013 § 22B456 § 2451066 § 2617794 § 2588884 $ 2664507 § 2742553 § 2822020 $ 2905467 $ 2,800,566 § 3078189 $ 3168414
Depraciation 243,031 823,338 837130 952,809 1,020,430 1,000,048 1,150 613 1213824 1.279.310 1.347,772 1,419,116 1,483,451
Amartization 1,208 1,234 1,265 1297 1332 1.ara 1,408 1.448 1,488 1,530 1,573 1E17
Taxes Qther than Incoma 218,455 221,907 225 601 224,473 233,532 237,787 242,168 246,670 251,305 256,074 260,930 266,029
Income Taxes 300,604 393,063 386,767 412,578 440,369 467,138 488 005 505,385 525,203 545 744 566,753 538435
Subtolal §H7A5309 § 0827897 § GH51828 § 4114952 § 4,284,596 § 4460941 § 4522746 § 4789047 § 4,962,003 5.517,847

RETURN ON RATE BASE
Rale Base (Sched, B-2) § 11529436 § 12456459 § 13367249 § 14315280 § 15242596 § 16,160,188 § 16822215 § 17403022 $ 16182105 § 18889978 § 19617.168 % 20364217
Rale of Retum (Schad. B-6, Assumgl. #4) 8.40% 8.40% 8.40% 440% 8.40% B.40% 8.40% B.40% 8.40% 8.40% 2.40% B40%
§ 968473 § 104611 § 1124520 § 1202434 § 1260378 § 1356212 § 1413006 § 1460414 $ 1527.207 $ 1506750 § 1647542 § 1710594
—— — — - — — ——— S— — — e
PROJECTED REVENUE REQUIREMENTS § 475378z § 4574507 5 5076057 § 517,436 § 5564,024 § 5510153 § 6035413 § 6,259,061 $ B400.160 S 6728443 S 6874453 % 7.220441
PROJECTED REVENUES WITH RATE INCREASES!  § 4820895 5 4970820 § 5076357 § 637436 § 5584024 § 5890153 § 6035811 § 6260361 $ 6400150 $ 6720443 § 6974453 § 7.220441

PROJECTED RATE INCREASE

Individual Yeprs 0.00% 1.10% 3.M% 161% 3.62% 268% 2.56% 2.85% 2.63% 2.62% 260%)
Cumulative Years D.00% 1.10% 4.84% 8.62% 12.44% 15.46% 18.53% 21.67% 24.08% 28.14% 31.48%

n

cover projected revenua requiraments.

Test Year 2001 is takan from Sched. B-1. Projectad yaars am escalated by the compaund annual growth rate (Sched. B-6, Assumpt. #1), except for those years wilh a rate Incraase. In this casa, [l is assumed ihai rales wil ba set to




IAWC - Pekin District Acquisition Analysis Schedule B-5
Income Capitalization Valuation

[ )
Vot | 2003 | wopa | A8 | =ome T g7 a:u 2008 [ g6t | menn |

Nal Operaing income (Sched, 3-1) ¥ 1,124,529 § 1202484 § 1,280,378 § 1358212 % 1412086 $ 1460414 % 1,527,297 & 1,506,758 5 1647842 & 1710594
Less: Capital Investmant (Change in Rale Basa - Sched. 8-2) 928,730 928,041 827,308 926,589 853,029 870,807 BaD, 43 707,873 727,190 747,049
Distibutable Incomea & 195730 § 27443 & 353072 § 401,822 §  FE0037 $  7OAE0T §  BIB213 §  BTAMES §  wDGS2 § 083,545

Diswibitable Income to Perpetuily

Muhipled By: Discount Factor (Schad. B-8, Assumpt. #4) 96.06% 88.60% B1.T4% TE540% 69.58% B4.9TH 59.20% 54.61% 50.38% 46.48%

Presant Valug [ Tamen261]% o000z § 243,169 § 206,595 § 328483 § 528692 5 SZ4TA § 4DG200 § 470088 3 AG3817 ¢ 447810 5 2.995,061

" into Parpetwity - Disiribulable ncoma projecied untl its present value is equal to 0,




I

1AWC - Pekin District Acquisition Analysis Schedule B-&

Assumptions

1. Growth Trends - Pakin Distriet " [Tmas | zem | 2001

Waler Sold lo Cusiomars (1,000 Callons) 2279572 2300405 2325979
Compound Anoual Growth 1989-2001 1.01%

2 Growth & Inflation Factors 2002 2000 T 2004 T 2005 | 2006 | Fof7 | zooA | 2008 | 20 | zom | @iz |
Compounded Growth Rate 1.01% 1.01% 1.01% 1.01% 101% 1.01% 1.01% 101% 101% 1.01% 1.01%
Annual inftation™ 2.30% 250% 2.60% 2.70% 280% 2.80% 2.80% 2.80% 2.80% 280% 2.80%

Gruwth + inflation 1% 351% 3.61% 3T1% 2.81% 3H1% 301% 3815 381% 3E1% 16T%

3. Composite Depraciation Rata ™ 192%

4. Alfowabla Retum on Rate Basze A.40%

5. Total Income Tax Rate for Test Year 2001 25.59%

8. Projected Change In Net Utiity Plant [2062 T 2008 | 2006 | 2066 | 206 | 2067 | zos | 2008 | aa [ a1 | 2oz
msmu:fi;m S20,776,471 $22,335416 $24.001,025 $25747.404 $27,503.300 $29,027,756 sm 517 195 $32274,100 $34001,096 $35800664 § I7.675.738
Less: Accumulated Depreciation 5.708,410) _ (6,362,882)  (7.064,951) (7,816,025 11,284,242) {12.270,170) (13,308,041) (14,400,029

Nat Ulikty Planl $15,068,061 $16,022,534 $16,976,97¢ $17931379 $18,005.747 §19.567,840 520,269032 $20,989,858 $21730866 $22402823 § 23275709

Annual Grovih £.33% 5.96% 5.62% 5.32% 361% 3.58% 4.58% A53% 3% A.48%
Average Annual Growih in Nei Ulllily Plant (nup} 2.08%
7. Averaga Annual Rate of Ratirement 1293 I 1994 T 1895 | 1996 T 1997 | 1998 | 1908 | 2000 T 2001 l
Gross Uiliity Plant !
A. Currenl Year - Book Cosl of Plant Ratired $ 1.637.474 § 2925461 § 1941,724 § 2326704 § 1,596,639 $ 19165% % 2683720 $ 7652768 § 6,152880
B. Pravious Year - Total Utilty Plant 207,687,767 216945080 231277007 243218531 284,075.760 204975558 310.477.071 347.008218  502.262637
A } B - Annual Rate of Ralirement 0.80% 1.U:% 0.84% 0.56% 0-B0% 133% 0.84% 220% 1.23%
Average Annual Rate of Retiremant 1.13%

. Warking Capital Allowance Calculstion
r rr i Ex

]
A. Rale Casa Test Year Oparating Expenses $ 2,332,013
B. Rale Case Test Year Working Capilal Allowanca 288,513
BfA 12.37%
8. Annual New Capltal investments
Years 20022005 & $ 955738
Year 2007 ¥ $ 683,502

Fulure years assumed at year 2007 level, sscalated by inflation.

Sources:

M 1AWC's Annual Repors Lo the [linais Commerce Commission {1583-2001).

" Value Line's Forecast for the U.S. Ecanpmy (Value Line Selsction and Opinion, August 30, 2002, page 3421).

¥ Per Teresa Ebery of ICC, this percentage was developed during |AWC's 2000 Rale Case.

' IAWC's 2000 Rale Case, Dockst # 00-0340.

™ IAWC's Response ta City of Pakin Waler Study Advisory Commitee, October 20, 1988 Minurtes, Quaslion #28, IAWG indicated that $4.3 millon would be spant in major improvemenis
over the next § years (1999-2003). Howsver, according to increasas in net utilky planl, i doas nol appear Ihat all of these improvemens heve baen implemented. Theratora, RFC has
assumed this capital plan for 2002-2006 (escalated lo 2002 dollars using the Consumer Price Indax}.

*“ Annual <change in net ulilty prant for years 1986 through 2001 was averaged with projecied change in net utiity plani for years 2002-2006 1o project fulure capital nesds.




