
Docket Nos. 03-0398/0399
0400/0401/0402 Consol.
Appendix A
Schedule 1 CB

Company Company Gross Proposed Adjustment Operating
Pro Forma Adjustments Pro Forma Proposed Revenue Rates With To Statement

Line Present (Appendix A Present Increase Conversion Adjustments Proposed per Order
No. Description (Co. Sch. B) Sch. 2 CB) (Cols. b+c) (Co. Sch. B) Factor (Cols. d+e+f) Increase (Cols. g+h)

(a) (b) (c) (d) (e) (f) (g) (h) (i)

1 Operating Revenue 46,104$             -$                   46,104$             11,270$             (392)$                 56,982$             (6,693)$              50,289$             
2 -                        -                       -                       -                        -                        -                       -                       -                        
3 Total Operating Revenue 46,104               -                         46,104               11,270               (392)                   56,982               (6,693)                50,289               

4 Uncollectible Accounts 4                        -                         4                        1                        -                         5                        (1)                       4                        
5 Maintenance Expenses 25,178               -                         25,178               -                         -                         25,178               -                         25,178               
6 General Expenses 14,131               (4,951)                9,180                 -                         -                         9,180                 -                         9,180                 
7 Depreciation 11,754               (275)                   11,479               -                         -                         11,479               -                         11,479               
8 Amortization of CIAC (5,326)                -                         (5,326)                -                         -                         (5,326)                -                         (5,326)                
9 Taxes Other Than Income 1,312                 1,454                 2,766                 34                      (34)                     2,766                 -                         2,766                 
10 -                                                             -                         -                         -                         -                         -                         -                         -                         -                         
11 -                                                             -                         -                         -                         -                         -                         -                         -                         -                         
12 -                                                             -                         -                         -                         -                         -                         -                         -                         -                         
13 -                                                             -                         -                         -                         -                         -                         -                         -                         -                         
14 -                        -                       -                       -                        -                        -                       -                       -                        
15 Total Operating Expense
16      Before Income Taxes 47,053               (3,772)                43,281               35                      (34)                     43,282               (1)                       43,281               

17 State Income Tax (206)                   202                    (4)                       562                    (358)                   200                    (126)                   74                      
18 Federal Income Tax (1,194)                1,109                 (85)                     3,629                 -                         3,544                 (2,233)                1,311                 
19 Deferred Taxes and ITCs Net (193)                  -                       (193)                 -                        -                        (193)                 -                       (193)                 
20 Total Operating Expenses 45,460              (2,461)              42,999             4,226               (392)                  46,833             (2,360)              44,473             

21 NET OPERATING INCOME 644$                 2,461$              3,105$              7,044$              -$                  10,149$            (4,333)$             5,816$              

22 Rate Base (Appendix A, Schedule 3 CB, Column (d)) 68,488$             
23 Overall Rate of Return 8.49%

24 Revenue Change (Col. (i) Line 3 minus Col. (d), Line 3) 4,185$               

25 Percentage Revenue Change (Col. (i), Line 24 divided by Col. (d), Line 3) 9.08%

Statement of Operating Income with Adjustments
For the Test Year Ending  December 31, 2002

Cedar Bluff Utilities, Inc.
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Interest Unsubtantiated Non-Health Health Rate Case Subtotal
Synchronization Plant Add-On Taxes Insurance Exp Income Taxes Insurance Exp Expense Operating

Line (Staff Ex. 1.0 (Staff Ex. 2.0 (Staff Ex. 2.0 (Staff Ex. 2.0 (Staff Ex. 7.0 (Per Order) Statement
No. Description (per Order) Sch. 1.8 CB) Sch. 2.1CB) Sch. 2.2 CB) Sch. 2.3 CB) Sch. 7.7 CB) (See Note 1) Adjustments

(a) (b) (c) (d) (e) (f) (g) (h) (i)

1 Operating Revenue -$                        -$                   -$                   -$                   -$                   -$                   -$                   -$                   
2 -                                                             -                             -                       -                       -                        -                        -                       -                       -                       
3 Total Operating Revenue -                               -                          -                          -                          -                          -                          -                          -                          

4 Uncollectible Accounts -                               -                          -                          -                          -                          -                          -                          -                          
5 Maintenance Expenses -                               -                          -                          -                          -                          -                          -                          -                          
6 General Expenses -                               -                          -                          (153)                   -                          (576)                   883                    154                    
7 Depreciation -                               (275)                   -                          -                          -                          -                          -                          (275)                   
8 Amortization of CIAC -                               -                          -                          -                          -                          -                          -                          -                          
9 Taxes Other Than Income -                               -                          (46)                     -                          -                          -                          -                          (46)                     

10 -                                                               -                               -                          -                          -                          -                          -                          -                          -                          
11 -                                                               -                               -                          -                          -                          -                          -                          -                          -                          
12 -                                                               -                               -                          -                          -                          -                          -                          -                          -                          
13 -                                                               -                               -                          -                          -                          -                          -                          -                          -                          
14 -                             -                       -                       -                        -                        -                       -                       -                       
15 Total Operating Expense
16      Before Income Taxes -                               (275)                   (46)                     (153)                   -                          (576)                   883                    (167)                   

17 State Income Tax 3                              5                         1                         3                         128                    11                       (17)                     134                    
18 Federal Income Tax 52                            92                       15                       51                       (201)                   192                    (295)                   (94)                     
19 Deferred Taxes and ITCs Ne -                             -                       -                       -                        -                        -                       -                       -                       
20 Total Operating Expenses 55                          (178)                 (30)                   (99)                    (73)                    (373)                 571                  (127)                 

21 NET OPERATING INCOME (55)$                      178$                 30$                   99$                    73$                   373$                 (571)$                127$                 

Note 1:  Per Staff's Initial Brief, Appendix A, Schedule 5 CB and the Company's late-filed Exhibit 3.0, the total Rate Case Expense is $7,207.
The total amount, amortized over 3 years is $2,402.  Compared to the Company's Pro Forma Present amount of $1,519, an adjustment of $883 is warranted.

Cedar Bluff Utilities, Inc.
Adjustments to Operating Income

For the Test Year Ending  December 31, 2002
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Subtotal Monthly Amortize Total
Operating Billing Exp Insurance Claim New IEPA Fee Operating

Line Statement (Staff Ex. 7.0 Expense (Staff Ex. 7.0 Statement
No. Description Adjustments Sch. 7.9 CB) (Per Order) Sch. 7.11 CB) (Source) (Source) (Source) Adjustments

(a) (j) (k) (l) (m) (n) (o) (p) (q)

1 Operating Revenue -$                   -$                   -$                        -$                   -$                   
2 -                                                             -                        -                       -                            -                        -                        -                       -                       -                       
3 Total Operating Revenue -                          -                          -                               -                          -                          -                          -                          -                          

4 Uncollectible Accounts -                          -                          -                               -                          -                          -                          -                          -                          
5 Maintenance Expenses -                          -                          -                               -                          -                          -                          -                          -                          
6 General Expenses 154                    (627)                   (4,478)                     -                          -                          -                          -                          (4,951)                
7 Depreciation (275)                   -                          -                               -                          -                          -                          -                          (275)                   
8 Amortization of CIAC -                          -                          -                               -                          -                          -                          -                          -                          
9 Taxes Other Than Income (46)                     -                          -                               1,500                 -                          -                          -                          1,454                 

10 -                                                               -                          -                          -                               -                          -                          -                          -                          -                          
11 -                                                               -                          -                          -                               -                          -                          -                          -                          -                          
12 -                                                               -                          -                          -                               -                          -                          -                          -                          -                          
13 -                                                               -                          -                          -                               -                          -                          -                          -                          -                          
14 -                        -                       -                            -                        -                        -                       -                       -                       
15 Total Operating Expense
16      Before Income Taxes (167)                   (627)                   (4,478)                     1,500                 -                          -                          -                          (3,772)                

17 State Income Tax 134                    12                       84                            (28)                     -                          -                          -                          202                    
18 Federal Income Tax (94)                     209                    1,494                      (500)                   -                          -                          -                          1,109                 
19 Deferred Taxes and ITCs Ne -                        -                       -                            -                        -                        -                       -                       -                       
20 Total Operating Expenses (127)                  (406)                 (2,900)                   972                   -                        -                       -                       (2,461)              

21 NET OPERATING INCOME 127$                 406$                 2,900$                   (972)$                -$                  -$                  -$                  2,461$              

Cedar Bluff Utilities, Inc.
Adjustments to Operating Income

For the Test Year Ending  December 31, 2002
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Company
Pro Forma Adjustments Rate Base

Line Rate Base (Appendix A per Order
No. Description (Co. Sch. C) Sch. 4 CB) (Col. b+c)

(a) (b) (c) (d)

1 Gross Plant in Service 434,883$           (9,761)$             425,122$           
2 Accumulated Depreciation (124,045)           (46,993)             (171,038)           
3 -                                                                    -                        -                        -                        
4 Net Plant 310,838             (56,754)             254,084             

5 Additions to Rate Base
6 Water Service Corporation 3,618                 1,210                 4,828                 
7 Cash Working Capital 5,078                 (501)                  4,577                 
8 -                                                                    -                        -                        -                        
9 -                                                                    -                        -                        -                        
10 -                                                                    -                        -                        -                        
11 -                                                                    -                        -                        -                        
12 -                                                                    -                        -                        -                        
13 -                                                                    -                        -                        -                        
14 -                                                                    -                        -                        -                        
15 -                                                                    -                        -                        -                        
16 Deductions From Rate Base -                        
17 Contributions in Aid of Construction (225,837)           47,837               (178,000)           
18 Accumulated Deferred Income Taxes (11,798)             272                    (11,526)             
19 Customer Advances for Construction -                        (5,475)               (5,475)               
20 -                        -                        -                        
21 -                                                                    -                        -                        -                        
22 -                                                                    -                        -                        -                        

23 Rate Base 81,899$             (13,411)$           68,488$             

Cedar Bluff Utilities, Inc.
Rate Base

For the Test Year Ending  December 31, 2002



Docket Nos. 03-0398/0399
0400/0401/0402 Consol.
Appendix A
Schedule 4 CB

Cash Customer
Working Unsubtantiated Advances for WSC for Correction
Capital Plant CIAC Construction of Error Total

Line (Staff Ex. 1.0 (Staff Ex. 1.0 (Staff Ex. 1.0 (Staff Ex. 1.0 Rate Base
No. Description (per Order) Sch. 1.8 CB) Sch. 1.9 CB) Sch. 1.10 CB) Sch. 1.11 CB) (Source) (Source) Adjustments

(a) (b) (c) (d) (e) (f) (g) (h) (i)

1 Gross Plant in Service -$                   (9,761)$              -$                   -$                          -$                          -$                   -$                   (9,761)$              
2 Accumulated Depreciation -                         844                    (47,837)              -                                 -                                -                         -                         (46,993)              
3 -                                                                    -                        -                       -                       -                              -                             -                       -                       -                       
4 Net Plant -                         (8,917)                (47,837)              -                                 -                                -                         -                         (56,754)              

-                                                                      
5 Additions to Rate Base
6 Water Service Corporation -                         -                         -                         -                                 1,210                        -                         -                         1,210                 
7 Cash Working Capital (501)                   -                         -                         -                                 -                                -                         -                         (501)                   
8 -                                                                      -                         -                         -                         -                                 -                                -                         -                         -                         
9 -                                                                      -                         -                         -                         -                                 -                                -                         -                         -                         
10 -                                                                      -                         -                         -                         -                                 -                                -                         -                         -                         
11 -                                                                      -                         -                         -                         -                                 -                                -                         -                         -                         
12 -                                                                      -                         -                         -                         -                                 -                                -                         -                         -                         
13 -                                                                      -                         -                         -                         -                                 -                                -                         -                         -                         
14 -                                                                      -                         -                         -                         -                                 -                                -                         -                         -                         
15 -                                                                      -                         -                         -                         -                                 -                                -                         -                         -                         
16 Deductions From Rate Base -                         -                         -                         -                                 -                                -                         -                         -                         
17 Contributions in Aid of Construction -                         -                         47,837               -                                 -                                -                         -                         47,837               
18 Accumulated Deferred Income Taxes -                         272                    -                         -                                 -                                -                         -                         272                    
19 Customer Advances for Construction -                         -                         -                         (5,475)                       -                                -                         -                         (5,475)                
20 -                                                                      -                         -                         -                         -                                 -                                -                         -                         -                         
21 -                                                                      -                         -                         -                         -                                 -                                -                         -                         -                         
22 -                                                                    -                        -                       -                       -                              -                             -                       -                       -                       

23 Rate Base (501)$                 (8,645)$             -$                  (5,475)$                    1,210$                     -$                  -$                  (13,411)$          

Adjustments to Rate Base
Cedar Bluff Utilities, Inc.

For the Test Year Ending  December 31, 2002



Docket Nos. 03-0398/0399
0400/0401/0402 Consol.
Appendix A
Schedule 1 AC

Company Company Gross Proposed Adjustment Operating
Pro Forma Adjustments Pro Forma Proposed Revenue Rates With To Statement

Line Present (Appendix A Present Increase Conversion Adjustments Proposed per Order
No. Description (Co. Sch. B) Sch. 2 AC) (Cols. b+c) (Co. Sch. B) Factor (Cols. d+e+f) Increase (Cols. g+h)

(a) (b) (c) (d) (e) (f) (g) (h) (i)

1 Operating Revenue 252,301$             -$                  252,301$          133,575$         (9,735)$             376,141$          (103,835)$         272,306$              
2 -                                                                                -                           -                        -                        -                       -                        -                        -                        -                            
3 Total Operating Revenue 252,301               -                        252,301            133,575           (9,735)               376,141            (103,835)           272,306                

4 Uncollectible Accounts 7,079                   -                        7,079                3,782               (277)                  10,584              (2,939)               7,645                    
5 Maintenance Expenses 108,844               (16,767)             92,077              -                       -                        92,077              -                        92,077                  
6 General Expenses 75,271                 (9,732)               65,539              -                       -                        65,539              -                        65,539                  
7 Depreciation 45,326                 (166)                  45,160              -                       -                        45,160              -                        45,160                  
8 Amortization of CIAC (9,878)                  -                        (9,878)               -                       -                        (9,878)               -                        (9,878)                   
9 Taxes Other Than Income 14,602                 (244)                  14,358              401                  (401)                  14,358              -                        14,358                  
10 -                                                                                -                           -                        -                        -                       -                        -                        -                        -                            
11 -                                                                                -                           -                        -                        -                       -                        -                        -                        -                            
12 -                                                                                -                           -                        -                        -                       -                        -                        -                        -                            
13 -                                                                                -                           -                        -                        -                       -                        -                        -                        -                            
14 -                           -                        -                        -                       -                        -                        -                        -                            
15 Total Operating Expense
16      Before Income Taxes 241,244               (26,909)             214,335            4,183               (678)                  217,840            (2,939)               214,901                

17 State Income Tax (500)                     740                   240                   6,898               (4,640)               2,498                (1,893)               605                       
18 Federal Income Tax (9,567)                  13,819              4,252                44,563             (4,417)               44,398              (33,661)             10,737                  
19 Deferred Taxes and ITCs Net (1,625)                  -                        (1,625)               -                       -                        (1,625)               -                        (1,625)                   
20 Total Operating Expenses 229,552               (12,350)             217,202            55,644             (9,735)               263,111            (38,493)             224,618                

21 NET OPERATING INCOME 22,749$               12,350$            35,099$            77,931$           -$                  113,030$          (65,342)$           47,688$                

22 Rate Base (Appendix A, Schedule 3 AC, Column (d)) 561,696$              
23 Overall Rate of Return 8.49%

24 Revenue Change (Col. (i) Line 3 minus Col. (d), Line 3) 20,005$                

25 Percentage Revenue Change (Col. (i), Line 24 divided by Col. (d), Line 3) 7.93%

Statement of Operating Income with Adjustments
For the Test Year Ending  December 31, 2002

Apple Canyon Utility Company
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0400/0401/0402 Consol.
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Interest Add-On Non-Health Income Health Rate Case Monthly Subtotal
Synchronization Taxes Insurance Taxes Insurance Expense Billing Operating

Line (Staff Ex. 1.0 (Staff Ex. 1.0 (Staff Ex. 1.0 (Staff Ex. 7.0 (Per Order) (Staff Ex. 7.0 Statement
No. Description (per Order) Sch. 1.7 AC) Sch. 1.8 AC) Sch. 1.9 AC) Sch. 7.7 AC) (See Note 1) Sch. 7.9 AC) Adjustments

(a) (b) (c) (d) (e) (f) (g) (h) (i)

1 Operating Revenue -$                    -$                  -$                  -$                 -$                  -$                  -$                  -$                  
2 -                                                                               -                        -                      -                      -                      -                      -                      -                      -                      
3 Total Operating Revenue -                          -                        -                        -                       -                        -                        -                        -                        

4 Uncollectible Accounts -                          -                        -                        -                       -                        -                        -                        -                        
5 Maintenance Expenses -                          -                        -                        -                       -                        -                        (4,212)               (4,212)               
6 General Expenses -                          -                        (2,132)               -                       (5,377)               1,254                (3,477)               (9,732)               
7 Depreciation -                          -                        -                        -                       -                        -                        -                        -                        
8 Amortization of CIAC -                          -                        -                        -                       -                        -                        -                        -                        
9 Taxes Other Than Income -                          (244)                  -                        -                       -                        -                        -                        (244)                  

10 -                                                                               -                          -                        -                        -                       -                        -                        -                        -                        
11 -                                                                               -                          -                        -                        -                       -                        -                        -                        -                        
12 -                                                                               -                          -                        -                        -                       -                        -                        -                        -                        
13 -                                                                               -                          -                        -                        -                       -                        -                        -                        -                        
14 -                        -                      -                      -                      -                      -                      -                      -                      
15 Total Operating Expense
16      Before Income Taxes -                          (244)                  (2,132)               -                       (5,377)               1,254                (7,689)               (14,188)             

17 State Income Tax 321                      5                       40                     (86)                   101                   (24)                    144                   501                   
18 Federal Income Tax 5,703                   81                     711                   (861)                 1,794                (418)                  2,565                9,575                
19 Deferred Taxes and ITCs Net -                        -                      -                      -                      -                      -                      -                      -                      
20 Total Operating Expenses 6,024                 (158)                (1,381)             (947)                (3,482)             812                 (4,980)             (4,112)             

21 NET OPERATING INCOME (6,024)$              158$                1,381$             947$                3,482$             (812)$               4,980$             4,112$             

Note 1:  Per Staff's Initial Brief, Appendix A, Schedule 5 AC and the Company's late-filed Exhibit 3.0, the total Rate Case Expense is $8,580.
The total amount, amortized over 3 years is $2,860.  Compared to the Company's Pro Forma Present amount of $1,606, an adjustment of $1,254 is warranted.

Apple Canyon Utility Company
Adjustments to Operating Income

For the Test Year Ending  December 31, 2002
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Normalize
Subtotal Maintenance Unsubst. Total

Operating Expense Plant Operating
Line Statement (Staff Ex. 1.0 (Staff Ex. 2.0 Statement
No. Description Adjustments Sch. 1.13 AC) Sch. 2.2 AC) (Source) (Source) (Source) (Source) Adjustments

(a) (j) (k) (l) (m) (n) (o) (p) (q)

1 Operating Revenue -$                    -$                  -$                  -$                  -$                  
2 -                                                                               -                         -                      -                      -              -                       -                      -                      -                      
3 Total Operating Revenue -                          -                        -                        -               -                        -                        -                        -                        

4 Uncollectible Accounts -                          -                        -                        -               -                        -                        -                        -                        
5 Maintenance Expenses (4,212)                 (12,555)             -                        -               -                        -                        -                        (16,767)             
6 General Expenses (9,732)                 -                        -                        -               -                        -                        -                        (9,732)               
7 Depreciation -                          -                        (166)                  -               -                        -                        -                        (166)                  
8 Amortization of CIAC -                          -                        -                        -               -                        -                        -                        -                        
9 Taxes Other Than Income (244)                    -                        -                        -               -                        -                        -                        (244)                  
10 -                                                                               -                          -                        -                        -               -                        -                        -                        -                        
11 -                                                                               -                          -                        -                        -               -                        -                        -                        -                        
12 -                                                                               -                          -                        -                        -               -                        -                        -                        -                        
13 -                                                                               -                          -                        -                        -               -                        -                        -                        -                        
14 -                         -                      -                      -              -                       -                      -                      -                      
15 Total Operating Expense
16      Before Income Taxes (14,188)               (12,555)             (166)                  -               -                        -                        -                        (26,909)             

17 State Income Tax 501                      236                   3                       -               -                        -                        -                        740                   
18 Federal Income Tax 9,575                   4,189                55                     -               -                        -                        -                        13,819              
19 Deferred Taxes and ITCs Net -                         -                      -                      -              -                       -                      -                      -                      
20 Total Operating Expenses (4,112)                (8,130)             (108)                -              -                       -                      -                      (12,350)           

21 NET OPERATING INCOME 4,112$                8,130$             108$                -$        -$                 -$                 -$                 12,350$           

Apple Canyon Utility Company
Adjustments to Operating Income

For the Test Year Ending  December 31, 2002
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Company
Pro Forma Adjustments Rate Base

Line Rate Base (Appendix A per Order
No. Description (Co. Sch. C) Sch 4 AC) (Col. b+c)

(a) (b) (c) (d)

1 Gross Plant in Service 2,075,874$         (74,350)$          2,001,524$      
2 Accumulated Depreciation (461,236)            (139,472)         (600,708)         
3 -                                                                                -                         -                       -                        
4 Net Plant 1,614,638          (213,822)         1,400,816        

5 Additions to Rate Base
6 Water Service Corporation 45,471                -                       45,471              
7 Cash Working Capital 24,840                (3,650)              21,190              
8 Deferred Tank Maintenance -                         1,942               1,942                
9 -                                                                                -                         -                       -                        
10 -                                                                                -                         -                       -                        
11 -                                                                                -                         -                       -                        
12 -                                                                                -                         -                       -                        
13 -                                                                                -                         -                       -                        
14 -                                                                                -                         -                       -                        
15 -                                                                                -                         -                       -                        
16 Deductions From Rate Base
17 Contributions in Aid of Construction (568,586)            154,386           (414,200)         
18 Accumulated Deferred Income Taxes (44,029)              1,555               (42,474)            
19 Unamortized Investment Tax Credits -                         (1,049)              (1,049)               
20 Customer Advances for Construction -                         (450,000)         (450,000)         
21 -                                                                                -                         -                       -                        
22 -                                                                                -                         -                       -                        

23 Rate Base 1,072,334$         (510,638)$        561,696$          

Apple Canyon Utility Company
Rate Base

For the Test Year Ending  December 31, 2002
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Cash Customer
Pre-1971 Working Unsubstantiated Advances for Plant Held Previous 

ITCs Capital Additions CIAC Construction for Future Use Orders Subtotal
Line (Staff Ex. 1.0 (Staff Ex. 2.0 (Staff Ex. 2.0 (Staff Ex. 2.0 (Staff Ex. 2.0 (Staff Ex. 2.0 Rate Base
No. Description Sch. 1.14 AC) (per Order) Sch. 2.2 AC) Sch. 2.3 AC) Sch. 2.4 AC) Sch 2.5 AC) Sch. 2.6 AC) Adjustments

(a) (b) (c) (d) (e) (f) (g) (h) (i)

1 Gross Plant in Service -$                     -$                  (5,068)$                -$                 -$                  (40,534)$          (23,019)$          (68,621)$          
2 Accumulated Depreciation -                          -                       397                     (17,878)           -                        -                       (121,991)         (139,472)         
3 -                                                                                 -                          -                       -                          -                       -                        -                       -                       -                       
4 Net Plant -                          -                       (4,671)                 (17,878)           -                        (40,534)            (145,010)         (208,093)         

-                                                                                 
5 Additions to Rate Base
6 Water Service Corporation -                          -                       -                          -                       -                        -                       -                       -                       
7 Cash Working Capital -                          (3,650)              -                          -                       -                        -                       -                       (3,650)              
8 Deferred Tank Maintenance -                          -                       -                          -                       -                        -                       -                       -                       
9 -                                                                                 -                          -                       -                          -                       -                        -                       -                       -                       
10 -                                                                                 -                          -                       -                          -                       -                        -                       -                       -                       
11 -                                                                                 -                          -                       -                          -                       -                        -                       -                       -                       
12 -                                                                                 -                          -                       -                          -                       -                        -                       -                       -                       
13 -                                                                                 -                          -                       -                          -                       -                        -                       -                       -                       
14 -                                                                                 -                          -                       -                          -                       -                        -                       -                       -                       
15 -                                                                                 -                          -                       -                          -                       -                        -                       -                       -                       
16 Deductions From Rate Base -                          -                       -                          -                       -                        -                       -                       -                       
17 Contributions in Aid of Construction -                          -                       -                          17,878            -                        -                       136,508           154,386           
18 Accumulated Deferred Income Taxes -                          -                       119                     -                       -                        -                       1,436               1,555               
19 Unamortized Investment Tax Credits (1,049)                 -                       -                          -                       -                        -                       -                       (1,049)              
20 Customer Advances for Construction -                          -                       -                          -                       (450,000)           -                       -                       (450,000)         
21 -                                                                                 -                          -                       -                          -                       -                        -                       -                       -                       
22 -                                                                                 -                          -                       -                          -                       -                        -                       -                       -                       

23 Rate Base (1,049)$               (3,650)$             (4,552)$                -$                 (450,000)$         (40,534)$          (7,066)$             (506,851)$        

Adjustments to Rate Base
Apple Canyon Utility Company

For the Test Year Ending  December 31, 2002
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Pro Forma Tank
Subtotal Plant Painting Total

Line Rate Base (Staff Ex. 2.0 (Staff Ex. 2.0 Rate Base
No. Description Adjustments Sch. 2.7 AC) Sch. 2.8 AC) (Source) (Source) (Source) (Source) Adjustments

(a) (j) (k) (l) (m) (n) (o) (p) (q)

1 Gross Plant in Service (68,621)$             (5,729)$             -$                  -$         -$                  -$                  -$                  (74,350)$           
2 Accumulated Depreciation (139,472)             -                        -                        -               -                        -                        -                        (139,472)           
3 -                                                                               -                        -                      -                      -              -                       -                      -                      -                      
4 Net Plant (208,093)             (5,729)               -                        -               -                        -                        -                        (213,822)           

-                                                                               
5 Additions to Rate Base -                        
6 Water Service Corporation -                          -                        -                        -               -                        -                        -                        -                        
7 Cash Working Capital (3,650)                 -                        -                        -               -                        -                        -                        (3,650)               
8 Deferred Tank Maintenance -                          -                        1,942                -               -                        -                        -                        1,942                
9 -                                                                               -                          -                        -                        -               -                        -                        -                        -                        

10 -                                                                               -                          -                        -                        -               -                        -                        -                        -                        
11 -                                                                               -                          -                        -                        -               -                        -                        -                        -                        
12 -                                                                               -                          -                        -                        -               -                        -                        -                        -                        
13 -                                                                               -                          -                        -                        -               -                        -                        -                        -                        
14 -                                                                               -                          -                        -                        -               -                        -                        -                        -                        
15 -                                                                               -                          -                        -                        -               -                        -                        -                        -                        
16 Deductions From Rate Base
17 Contributions in Aid of Construction 154,386               -                        -                        -               -                        -                        -                        154,386            
18 Accumulated Deferred Income Taxes 1,555                   -                        -                        -               -                        -                        -                        1,555                
19 Unamortized Investment Tax Credits (1,049)                 -                        -                        -               -                        -                        -                        (1,049)               
20 Customer Advances for Construction (450,000)             -                        -                        -               -                        -                        -                        (450,000)           
21 -                                                                               -                          -                        -                        -               -                        -                        -                        -                        
22 -                                                                               -                        -                      -                      -              -                       -                      -                      -                      

23 Rate Base (506,851)$          (5,729)$            1,942$             -$        -$                 -$                 -$                 (510,638)$        

Adjustments to Rate Base
Apple Canyon Utility Company

For the Test Year Ending  December 31, 2002



Docket Nos. 03-0398/0399
0400/0401/0402 Consol.
Appendix A
Schedule 1 C

Proposed
Company Company Gross Rates With Adjustment
Pro Forma Adjustments Pro Forma Proposed Revenue Adopted To Pro Forma

Line Present (Appendix A Present Increase Conversion Adjustments Proposed Proposed
No. Description (Co. Sch. B) Sch. 2 C) (Cols. b+c) (Co. Sch. B) Factor (Cols. d+e+f) Increase (Cols. g+h)

(a) (b) (c) (d) (e) (f) (g) (h) (i)

1 Operating Revenue 20,597$            -$                  20,597$            12,650$            (439)$                32,808$            3,223$              36,031$            
2 -                       -                      -                      -                      -                      -                      -                      -                      
3 Total Operating Revenue 20,597              -                        20,597              12,650              (439)                  32,808              3,223                36,031              

4 Uncollectible Accounts 2                       -                        2                       1                       -                        3                       -                        3                       
5 Maintenance Expenses 12,546              -                        12,546              -                        -                        12,546              -                        12,546              
6 General Expenses 4,543                374                   4,917                -                        -                        4,917                -                        4,917                
7 Depreciation 2,420                (114)                  2,306                -                        -                        2,306                -                        2,306                
8 Amortization of CIAC (45)                    -                        (45)                    -                        -                        (45)                    -                        (45)                    
9 Taxes Other Than Income 1,017                (21)                    996                   38                     (38)                    996                   -                        996                   
10 -                                                           -                        -                        -                        -                        -                        -                        -                        -                        
11 -                                                           -                        -                        -                        -                        -                        -                        -                        -                        
12 -                                                           -                        -                        -                        -                        -                        -                        -                        -                        
13 -                                                           -                        -                        -                        -                        -                        -                        -                        -                        
14 -                       -                      -                      -                      -                      -                      -                      -                      
15 Total Operating Expense
16      Before Income Taxes 20,483              239                   20,722              39                     (38)                    20,723              -                        20,723              

17 State Income Tax (191)                  107                   (84)                    631                   (401)                  146                   60                     206                   
18 Federal Income Tax (4,605)               3,130                (1,475)               4,073                -                        2,598                1,075                3,673                
19 Deferred Taxes and ITCs Net 3,301                -                      3,301              -                      -                      3,301              -                      3,301              
20 Total Operating Expenses 18,988              3,476              22,464            4,743              (439)                 26,768            1,135              27,903            

21 NET OPERATING INCOME 1,609$              (3,476)$            (1,867)$            7,907$             -$                  6,040$             2,088$             8,128$             

22 Rate Base (Appendix A, Schedule 3 C, Column (d)) 95,724$            
23 Overall Rate of Return 8.49%
24 Resulting Return on Rate Base (Col. (g) Line 21 divided by Col (i) Line 22 6.31%
25 Revenue Change (Col. (e), line 3) 12,650$            

26 Percentage Revenue Change (Col. (i), Line 25 divided by Col. (d), Line 3) 61.42%

Note 1:  The Company should be limited to the $12,650 increase requested as explained in ICC Exhibit 6.0, page 5, lines 49-51.

Charmar Water Utility Company

See Note 1

Statement of Operating Income with Adjustments
For the Test Year Ending  December 31, 2002



Docket Nos. 03-0398/0399
0400/0401/0402 Consol.
Appendix A
Schedule 2 C
Page 1 of 2

Interest Unsubtantiated Non-Health Health Rate Case Subtotal
Synchronization Plant Add-On Taxes Insurance Exp Income Taxes Insurance Exp Expense Operating

Line (Staff Ex. 1.0 (Staff Ex. 2.0 (Staff Ex. 2.0 (Staff Ex. 2.0 (Staff Ex. 7.0 (Per Order) Statement
No. Description (per Order) Sch. 1.8 C) Sch. 2.1 C) Sch. 2.2 C) Sch. 2.3 C) Sch. 7.7 C) (See Note 1) Adjustments

(a) (b) (c) (d) (e) (f) (g) (h) (i)

1 Operating Revenue -$                   -$                   -$                   -$                   -$                   -$                   -$                   -$                   
2 -                                                             -                        -                       -                       -                        -                        -                       -                       -                       
3 Total Operating Revenue -                          -                          -                          -                          -                          -                          -                          -                          

4 Uncollectible Accounts -                          -                          -                          -                          -                          -                          -                          -                          
5 Maintenance Expenses -                          -                          -                          -                          -                          -                          -                          -                          
6 General Expenses -                          -                          -                          (62)                     -                          (321)                   945                    562                    
7 Depreciation -                          (114)                   -                          -                          -                          -                          -                          (114)                   
8 Amortization of CIAC -                          -                          -                          -                          -                          -                          -                          -                          
9 Taxes Other Than Income -                          -                          (21)                     -                          -                          -                          -                          (21)                     

10 -                                                               -                          -                          -                          -                          -                          -                          -                          -                          
11 -                                                               -                          -                          -                          -                          -                          -                          -                          -                          
12 -                                                               -                          -                          -                          -                          -                          -                          -                          -                          
13 -                                                               -                          -                          -                          -                          -                          -                          -                          -                          
14 -                        -                       -                       -                        -                        -                       -                       -                       
15 Total Operating Expense
16      Before Income Taxes -                          (114)                   (21)                     (62)                     -                          (321)                   945                    427                    

17 State Income Tax (6)                       2                         -                          1                         118                    6                         (18)                     103                    
18 Federal Income Tax (100)                   38                       7                         21                       3,309                 107                    (315)                   3,067                 
19 Deferred Taxes and ITCs Ne -                        -                       -                       -                        -                        -                       -                       -                       
20 Total Operating Expenses (106)                  (74)                   (14)                   (40)                   3,427                (208)                 612                  3,597               

21 NET OPERATING INCOME 106$                 74$                   14$                   40$                   (3,427)$             208$                 (612)$                (3,597)$             

Note 1:  Per Staff's Initial Brief, Appendix A, Schedule 5 C and the Company's late-filed Exhibit 3.0, the total Rate Case Expense is $7,392.
The total amount, amortized over 3 years is $2,464.  Compared to the Company's Pro Forma Present amount of $1,519, an adjustment of $945 is warrranted.

Charmar Water Utility Company
Adjustments to Operating Income

For the Test Year Ending  December 31, 2002



Docket Nos. 03-0398/0399
0400/0401/0402 Consol.
Appendix A
Schedule 2 C
Page 2 of 2

Subtotal Monthly Total
Operating Billing Exp Operating

Line Statement (Staff Ex. 7.0 Statement
No. Description Adjustments Sch. 7.9 C) (Source) (Source) (Source) (Source) (Source) Adjustments

(a) (j) (k) (l) (m) (n) (o) (p) (q)

1 Operating Revenue -$                   -$                   -$                   -$                   -$                   
2 -                                                             -                        -                       -                       -                        -                        -                       -                       -                       
3 Total Operating Revenue -                          -                          -                          -                          -                          -                          -                          -                          

4 Uncollectible Accounts -                          -                          -                          -                          -                          -                          -                          -                          
5 Maintenance Expenses -                          -                          -                          -                          -                          -                          -                          -                          
6 General Expenses 562                    (188)                   -                          -                          -                          -                          -                          374                    
7 Depreciation (114)                   -                          -                          -                          -                          -                          -                          (114)                   
8 Amortization of CIAC -                          -                          -                          -                          -                          -                          -                          -                          
9 Taxes Other Than Income (21)                     -                          -                          -                          -                          -                          -                          (21)                     

10 -                                                               -                          -                          -                          -                          -                          -                          -                          -                          
11 -                                                               -                          -                          -                          -                          -                          -                          -                          -                          
12 -                                                               -                          -                          -                          -                          -                          -                          -                          -                          
13 -                                                               -                          -                          -                          -                          -                          -                          -                          -                          
14 -                        -                       -                       -                        -                        -                       -                       -                       
15 Total Operating Expense
16      Before Income Taxes 427                    (188)                   -                          -                          -                          -                          -                          239                    

17 State Income Tax 103                    4                         -                          -                          -                          -                          -                          107                    
18 Federal Income Tax 3,067                 63                       -                          -                          -                          -                          -                          3,130                 
19 Deferred Taxes and ITCs Ne -                        -                       -                       -                        -                        -                       -                       -                       
20 Total Operating Expenses 3,597                (121)                 -                       -                        -                        -                       -                       3,476               

21 NET OPERATING INCOME (3,597)$              121$                 -$                  -$                  -$                  -$                  -$                  (3,476)$             

Charmar Water Utility Company
Adjustments to Operating Income

For the Test Year Ending  December 31, 2002



Docket Nos. 03-0398/0399
0400/0401/0402 Consol.
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Schedule 3 C

Company
Pro Forma Adjustments Rate Base

Line Rate Base (Appendix A per Order
No. Description (Co. Sch. C) Sch. 4 C) (Col. b+c)

(a) (b) (c) (d)

1 Gross Plant in Service 117,885$           (8,433)$             109,452$           
2 Accumulated Depreciation (7,306)               1,255                 (6,051)               
3 -                                                                    -                        -                        -                        
4 Net Plant 110,579             (7,178)               103,401             

5 Additions to Rate Base
6 Water Service Corporation 1,953                 -                        1,953                 
7 Cash Working Capital 2,263                 40                      2,303                 
8 Accumulated Amortization of CIAC -                        405                    405                    
9 -                                                                    -                        -                        -                        
10 -                                                                    -                        -                        -                        
11 -                                                                    -                        -                        -                        
12 -                                                                    -                        -                        -                        
13 -                                                                    -                        -                        -                        
14 -                                                                    -                        -                        -                        
15 -                                                                    -                        -                        -                        
16 Deductions From Rate Base -                        
17 Contributions in Aid of Construction (1,807)               180                    (1,627)               
18 Accumulated Deferred Income Taxes (11,633)             922                    (10,711)             
19 -                        -                        -                        
20 -                        -                        -                        
21 -                                                                    -                        -                        -                        
22 -                                                                    -                        -                        -                        

23 Rate Base 101,355$           (5,631)$             95,724$             

Charmar Water Utility Company
Rate Base

For the Test Year Ending  December 31, 2002



Docket Nos. 03-0398/0399
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Schedule 4 C

Cash
Working Unsubtantiated Previous Order
Capital Plant CIAC Adjustments Total

Line (Staff Ex. 1.0 (Staff Ex. 1.0 (Staff Ex. 1.0 Rate Base
No. Description (per Order) Sch. 1.8 C) Sch. 1.9 C) Sch. 1.10 C) (Source) (Source) (Source) Adjustments

(a) (b) (c) (d) (e) (f) (g) (h) (i)

1 Gross Plant in Service -$                  (5,922)$             -$                  (2,511)$             -$                  -$                  -$                  (8,433)$             
2 Accumulated Depreciation -                        1,022                (180)                  413                   -                        -                        -                        1,255                
3 -                                                                   -                       -                      -                      -                      -                       -                      -                      -                      
4 Net Plant -                        (4,900)               (180)                  (2,098)               -                        -                        -                        (7,178)               

-                                                                   
5 Additions to Rate Base
6 Water Service Corporation -                        -                        -                        -                        -                        -                        -                        -                        
7 Cash Working Capital 40                     -                        -                        -                        -                        -                        -                        40                     
8 Accumulated Amortization of CIAC -                        -                        -                        405                   -                        -                        -                        405                   
9 -                                                                   -                        -                        -                        -                        -                        -                        -                        -                        

10 -                                                                   -                        -                        -                        -                        -                        -                        -                        -                        
11 -                                                                   -                        -                        -                        -                        -                        -                        -                        -                        
12 -                                                                   -                        -                        -                        -                        -                        -                        -                        -                        
13 -                                                                   -                        -                        -                        -                        -                        -                        -                        -                        
14 -                                                                   -                        -                        -                        -                        -                        -                        -                        -                        
15 -                                                                   -                        -                        -                        -                        -                        -                        -                        -                        
16 Deductions From Rate Base -                        -                        -                        -                        -                        -                        -                        -                        
17 Contributions in Aid of Construction -                        -                        180                   -                        -                        -                        -                        180                   
18 Accumulated Deferred Income Taxes -                        763                   -                        159                   -                        -                        -                        922                   
19 -                                                                   -                        -                        -                        -                        -                        -                        -                        -                        
20 -                                                                   -                        -                        -                        -                        -                        -                        -                        -                        
21 -                                                                   -                        -                        -                        -                        -                        -                        -                        -                        
22 -                                                                   -                       -                      -                      -                      -                       -                      -                      -                      

23 Rate Base 40$                  (4,137)$            -$                 (1,534)$            -$                 -$                 -$                 (5,631)$            

Adjustments to Rate Base
Charmar Water Utility Company

For the Test Year Ending  December 31, 2002



Docket Nos. 03-0398/0399
0400/0401/0402 Consol.
Appendix A
Schedule 1 CH

Company Company Gross Proposed Adjustment Operating
Pro Forma Adjustments Pro Forma Proposed Revenue Rates With To Statement

Line Present (Appendix A Present Increase Conversion Adjustments Proposed per Order
No. Description (Co. Sch. B) Sch. 2 CH) (Cols. b+c) (Co. Sch. B) Factor (Cols. d+e+f) Increase (Cols. g+h)

(a) (b) (c) (d) (e) (f) (g) (h) (i)

1 Operating Revenue 89,054$             -$                   89,054$             13,500$             (470)$                 102,084$           (7,226)$              94,858$                 
2 -                                                             -                        -                       -                       -                        -                        -                       -                       -                            
3 Total Operating Revenue 89,054               -                         89,054               13,500               (470)                   102,084             (7,226)                94,858                   

4 Uncollectible Accounts 95                      -                         95                      15                      (1)                       109                    (8)                       101                        
5 Maintenance Expenses 43,510               (933)                   42,577               -                         -                         42,577               -                         42,577                   
6 General Expenses 19,321               (2,669)                16,652               -                         -                         16,652               -                         16,652                   
7 Depreciation 5,520                 -                         5,520                 -                         -                         5,520                 -                         5,520                     
8 Amortization of CIAC (85)                     -                         (85)                     -                         -                         (85)                     -                         (85)                         
9 Taxes Other Than Income 10,973               (89)                     10,884               41                      (41)                     10,884               -                         10,884                   
10 -                                                             -                         -                         -                         -                         -                         -                         -                         -                             
11 -                                                             -                         -                         -                         -                         -                         -                         -                         -                             
12 -                                                             -                         -                         -                         -                         -                         -                         -                         -                             
13 -                                                             -                         -                         -                         -                         -                         -                         -                         -                             
14 -                        -                       -                       -                        -                        -                       -                       -                            
15 Total Operating Expense
16      Before Income Taxes 79,334               (3,691)                75,643               56                      (42)                     75,657               (8)                       75,649                   

17 State Income Tax 130                    (38)                     92                      672                    (428)                   336                    (135)                   201                        
18 Federal Income Tax 1,276                 347                    1,623                 4,343                 (1)                       5,965                 (2,408)                3,557                     
19 Deferred Taxes and ITCs Net (613)                  (94)                   (707)                 -                        -                        (707)                 -                       (707)                     
20 Total Operating Expenses 80,127              (3,476)              76,651             5,071               (470)                  81,252             (2,551)              78,701                 

21 NET OPERATING INCOME 8,927$              3,476$              12,403$            8,429$              0$                     20,832$            (4,675)$             16,157$                

22 Rate Base (Appendix A, Schedule 3 CH, Column (d)) 190,314$               
23 Overall Rate of Return 8.49%

24 Revenue Change (Col. (i) Line 3 minus Col. (d), Line 3) 5,804$                   

25 Percentage Revenue Change (Col. (i), Line 24 divided by Col. (d), Line 3) 6.52%

Statement of Operating Income with Adjustments
For the Test Year Ending  December 31, 2002

Cherry Hill Water Company



Docket Nos. 03-0398/0399
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Page 1 of 2

Interest Add-On Non-Health Income Health Rate Case Monthly Subtotal
Synchronization Taxes Insurance Taxes Insurance Expense Billing Operating

Line (Staff Ex. 1.0 (Staff Ex. 1.0 (Staff Ex. 1.0 (Staff Ex. 7.0 (Per Order) (Staff Ex. 7.0 Statement
No. Description (per Order) Sch. 1.7 CH) Sch. 1.8 CH) (Sch. 1.9 CH) (Sch. 7.7 CH) (See Note 1) (Sch. 7.9 CH) Adjustments

(a) (b) (c) (d) (e) (f) (g) (h) (i)

1 Operating Revenue -$                        -$                   -$                   -$                   -$                   -$                   -$                   -$                   
2 -                                                             -                             -                       -                       -                        -                        -                       -                       -                       
3 Total Operating Revenue -                               -                          -                          -                          -                          -                          -                          -                          

4 Uncollectible Accounts -                               -                          -                          -                          -                          -                          -                          -                          
5 Maintenance Expenses -                               -                          -                          -                          -                          -                          (933)                   (933)                   
6 General Expenses -                               -                          (897)                   -                          (1,670)                1,016                 (1,118)                (2,669)                
7 Depreciation -                               -                          -                          -                          -                          -                          -                          -                          
8 Amortization of CIAC -                               -                          -                          -                          -                          -                          -                          -                          
9 Taxes Other Than Income -                               (89)                     -                          -                          -                          -                          -                          (89)                     

10 -                                                               -                               -                          -                          -                          -                          -                          -                          -                          
11 -                                                               -                               -                          -                          -                          -                          -                          -                          -                          
12 -                                                               -                               -                          -                          -                          -                          -                          -                          -                          
13 -                                                               -                               -                          -                          -                          -                          -                          -                          -                          
14 -                             -                       -                       -                        -                        -                       -                       -                       
15 Total Operating Expense
16      Before Income Taxes -                               (89)                     (897)                   -                          (1,670)                1,016                 (2,051)                (3,691)                

17 State Income Tax (23)                          2                         17                       (84)                     31                       (19)                     38                       (38)                     
18 Federal Income Tax (418)                        30                       299                    (466)                   557                    (339)                   684                    347                    
19 Deferred Taxes and ITCs Ne -                             -                       -                       -                        -                        -                       -                       -                       
20 Total Operating Expenses (441)                      (57)                   (581)                 (550)                 (1,082)               658                  (1,329)              (3,382)              

21 NET OPERATING INCOME 441$                     57$                   581$                 550$                  1,082$              (658)$                1,329$              3,382$              

Note 1:  Per Staff's Initial Brief, Appendix A, Schedule 5 CH and the Company's late-filed Exhibit 3.0, the total Rate Case Expense is $7,774.
The total amount, amortized over 3 years is $2,591.  Compared to the Company's Pro Forma Present amount of $1,575, an adjustment of $1,016 is warranted.

Cherry Hill Water Company
Adjustments to Operating Income

For the Test Year Ending  December 31, 2002
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Subtotal Deferred State Total
Operating Income Tax Operating

Line Statement (Staff Ex. 1.0 Statement
No. Description Adjustments Sch. 1.13 CH) (Source) (Source) (Source) (Source) (Source) Adjustments

(a) (j) (k) (l) (m) (n) (o) (p) (q)

1 Operating Revenue -$                   -$                   -$                   -$                   -$                   
2 -                                                             -                        -                       -                       -                        -                        -                       -                       -                       
3 Total Operating Revenue -                          -                          -                          -                          -                          -                          -                          -                          

4 Uncollectible Accounts -                          -                          -                          -                          -                          -                          -                          -                          
5 Maintenance Expenses (933)                   -                          -                          -                          -                          -                          -                          (933)                   
6 General Expenses (2,669)                -                          -                          -                          -                          -                          -                          (2,669)                
7 Depreciation -                          -                          -                          -                          -                          -                          -                          -                          
8 Amortization of CIAC -                          -                          -                          -                          -                          -                          -                          -                          
9 Taxes Other Than Income (89)                     -                          -                          -                          -                          -                          -                          (89)                     

10 -                                                               -                          -                          -                          -                          -                          -                          -                          -                          
11 -                                                               -                          -                          -                          -                          -                          -                          -                          -                          
12 -                                                               -                          -                          -                          -                          -                          -                          -                          -                          
13 -                                                               -                          -                          -                          -                          -                          -                          -                          -                          
14 -                        -                       -                       -                        -                        -                       -                       -                       
15 Total Operating Expense
16      Before Income Taxes (3,691)                -                          -                          -                          -                          -                          -                          (3,691)                

17 State Income Tax (38)                     -                          -                          -                          -                          -                          -                          (38)                     
18 Federal Income Tax 347                    -                          -                          -                          -                          -                          -                          347                    
19 Deferred Taxes and ITCs Ne -                        (94)                   -                       -                        -                        -                       -                       (94)                   
20 Total Operating Expenses (3,382)                (94)                   -                       -                        -                        -                       -                       (3,476)              

21 NET OPERATING INCOME 3,382$              94$                   -$                  -$                  -$                  -$                  -$                  3,476$              

Cherry Hill Water Company
Adjustments to Operating Income

For the Test Year Ending  December 31, 2002



Docket Nos. 03-0398/0399
0400/0401/0402 Consol.
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Schedule 3 CH

Company
Pro Forma Adjustments Rate Base

Line Rate Base (Appendix A per Order
No. Description (Co. Sch. C) (Sch .4 CH) (Col. b+c)

(a) (b) (c) (d)

1 Gross Plant in Service 189,927$           -$                  189,927$           
2 Accumulated Depreciation (10,386)             -                        (10,386)             
3 -                                                                    -                        -                        -                        
4 Net Plant 179,541             -                        179,541             

5 Additions to Rate Base
6 Water Service Corporation 8,549                 -                        8,549                 
7 Cash Working Capital 9,225                 (1,452)               7,773                 
8 Deferred Tank Painting -                        6,929                 6,929                 
9 -                                                                    -                        -                        -                        
10 -                                                                    -                        -                        -                        
11 -                                                                    -                        -                        -                        
12 -                                                                    -                        -                        -                        
13 -                                                                    -                        -                        -                        
14 -                                                                    -                        -                        -                        
15 -                                                                    -                        -                        -                        
16 Deductions From Rate Base -                        
17 Contributions in Aid of Construction (3,299)               -                        (3,299)               
18 Accumulated Deferred Income Taxes (9,179)               -                        (9,179)               
19 -                        -                        -                        
20 -                        -                        -                        
21 -                                                                    -                        -                        -                        
22 -                                                                    -                        -                        -                        

23 Rate Base 184,837$           5,477$               190,314$           

Cherry Hill Water Company
Rate Base

For the Test Year Ending  December 31, 2002
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Cash
Working Tank 
Capital Painting Total

Line (Staff Ex. 2.0 Rate Base
No. Description (per Order) Sch. 2.2 CH) (Source) (Source) (Source) (Source) (Source) Adjustments

(a) (b) (c) (d) (e) (f) (g) (h) (i)

1 Gross Plant in Service -$                  -$                  -$                  -$                  -$                  -$                  -$                  -$                      
2 Accumulated Depreciation -                        -                        -                        -                        -                        -                        -                        -                            
3 -                                                                   -                       -                      -                      -                      -                       -                      -                      -                          
4 Net Plant -                        -                        -                        -                        -                        -                        -                        -                            

-                                                                   
5 Additions to Rate Base
6 Water Service Corporation -                        -                        -                        -                        -                        -                        -                        -                            
7 Cash Working Capital (1,452)               -                        -                        -                        -                        -                        -                        (1,452)                   
8 Deferred Tank Painting -                        6,929                -                        -                        -                        -                        -                        6,929                    
9 -                                                                   -                        -                        -                        -                        -                        -                        -                        -                            
10 -                                                                   -                        -                        -                        -                        -                        -                        -                        -                            
11 -                                                                   -                        -                        -                        -                        -                        -                        -                        -                            
12 -                                                                   -                        -                        -                        -                        -                        -                        -                        -                            
13 -                                                                   -                        -                        -                        -                        -                        -                        -                        -                            
14 -                                                                   -                        -                        -                        -                        -                        -                        -                        -                            
15 -                                                                   -                        -                        -                        -                        -                        -                        -                        -                            
16 Deductions From Rate Base -                        -                        -                        -                        -                        -                        -                        -                            
17 Contributions in Aid of Construction -                        -                        -                        -                        -                        -                        -                        -                            
18 Accumulated Deferred Income Taxes -                        -                        -                        -                        -                        -                        -                        -                            
19 -                                                                   -                        -                        -                        -                        -                        -                        -                        -                            
20 -                                                                   -                        -                        -                        -                        -                        -                        -                        -                            
21 -                                                                   -                        -                        -                        -                        -                        -                        -                        -                            
22 -                                                                   -                       -                      -                      -                      -                       -                      -                      -                          

23 Rate Base (1,452)$            6,929$             -$                 -$                 -$                 -$                 -$                 5,477$                 

Adjustments to Rate Base
Cherry Hill Water Company

For the Test Year Ending  December 31, 2002



Docket Nos. 03-0398/0399
0400/0401/0402 Consol.
Appendix A
Schedule 1 NH-S

Company Company Gross Proposed Adjustment Operating
Pro Forma Adjustments Pro Forma Proposed Revenue Rates With To Statement

Line Present (Appendix A Present Increase Conversion Adjustments Proposed per Order
No. Description (Co. Sch. B) Sch. 2 NH-S) (Cols. b+c) (Co. Sch. B) Factor (Cols. d+e+f) Increase (Cols. g+h)

(a) (b) (c) (d) (e) (f) (g) (h) (i)

1 Operating Revenue 46,623$             -$                   46,623$             13,520$             (470)$                 59,673$             (2,635)$              57,038$             
2 -                                                             -                        -                       -                       -                        -                        -                       -                       -                       
3 Total Operating Revenue 46,623               -                          46,623               13,520               (470)                   59,673               (2,635)                57,038               

4 Uncollectible Accounts 117                    -                          117                    34                       (1)                       150                    (7)                       143                    
5 Maintenance Expenses 35,337               -                          35,337               -                          -                          35,337               -                          35,337               
6 General Expenses 9,192                 (456)                   8,736                 -                          -                          8,736                 -                          8,736                 
7 Depreciation 9,269                 -                          9,269                 -                          -                          9,269                 -                          9,269                 
8 Amortization of CIAC (4,981)                -                          (4,981)                -                          -                          (4,981)                -                          (4,981)                
9 Taxes Other Than Income 2,412                 1,453                 3,865                 41                       (41)                     3,865                 -                          3,865                 

10 -                                                               -                          -                          -                          -                          -                          -                          -                          -                          
11 -                                                               -                          -                          -                          -                          -                          -                          -                          -                          
12 -                                                               -                          -                          -                          -                          -                          -                          -                          -                          
13 -                                                               -                          -                          -                          -                          -                          -                          -                          -                          
14 -                        -                       -                       -                        -                        -                       -                       -                       
15 Total Operating Expense
16      Before Income Taxes 51,346               997                    52,343               75                       (42)                     52,376               (7)                       52,369               

17 State Income Tax (433)                   (289)                   (722)                   672                    (428)                   (478)                   (49)                     (527)                   
18 Federal Income Tax (3,993)                (1,431)                (5,424)                4,343                 -                          (1,081)                (877)                   (1,958)                
19 Deferred Taxes and ITCs Ne 1,357                -                       1,357               -                        -                        1,357               -                       1,357               
20 Total Operating Expenses 48,277               (723)                 47,554             5,090               (470)                  52,174             (933)                 51,241             

21 NET OPERATING INCOME (1,654)$              723$                 (931)$                8,430$              -$                  7,499$              (1,702)$             5,797$              

22 Rate Base (Appendix A, Schedule 3 NH-S, Column (d)) 68,275$             
23 Overall Rate of Return 8.49%

24 Revenue Change (Col. (i) Line 3 minus Col. (d), Line 3) 10,415$             

25 Percentage Revenue Change (Col. (i), Line 24 divided by Col. (d), Line 3) 22.34%

Statement of Operating Income with Adjustments
For the Test Year Ending  December 31, 2002

Northern Hills Water & Sewer Company-Sewer Operations



Docket Nos. 03-0398/0399
0400/0401/0402 Consol.
Appendix A
Schedule 2 NH-S

Interest Add-On Non-Health Income Health Rate Case New IEPA Total
Synchronization Taxes Insurance Taxes Insurance Expense Fee Operating

Line (Staff Ex. 1.0 (Staff Ex. 1.0 (Staff Ex. 1.0 (Staff Ex. 7.0 (Per Order) (Staff Ex. 7.0 Statement
No. Description (per Order) Sch. 1.7 NH-S) Sch. 1.8 NH-S) Sch. 1.9 NH-S) Sch. 7.7 NH-S) (See Note 1) Sch. 7.9 NH-S) Adjustments

(a) (b) (c) (d) (e) (f) (g) (h) (i)

1 Operating Revenue -$                        -$                   -$                   -$                   -$                   -$                   -$                   -$                   
2 -                                                             -                             -                       -                       -                        -                        -                       -                       -                       
3 Total Operating Revenue -                               -                          -                          -                          -                          -                          -                          -                          

4 Uncollectible Accounts -                               -                          -                          -                          -                          -                          -                          -                          
5 Maintenance Expenses -                               -                          -                          -                          -                          -                          -                          -                          
6 General Expenses -                               -                          (170)                   -                          (728)                   442                    -                          (456)                   
7 Depreciation -                               -                          -                          -                          -                          -                          -                          -                          
8 Amortization of CIAC -                               -                          -                          -                          -                          -                          -                          -                          
9 Taxes Other Than Income -                               (47)                     -                          -                          -                          -                          1,500                 1,453                 

10 -                                                               -                               -                          -                          -                          -                          -                          -                          -                          
11 -                                                               -                               -                          -                          -                          -                          -                          -                          -                          
12 -                                                               -                               -                          -                          -                          -                          -                          -                          -                          
13 -                                                               -                               -                          -                          -                          -                          -                          -                          -                          
14 -                             -                       -                       -                        -                        -                       -                       -                       
15 Total Operating Expense
16      Before Income Taxes -                               (47)                     (170)                   -                          (728)                   442                    1,500                 997                    

17 State Income Tax 8                              1                         3                         (279)                   14                       (8)                       (28)                     (289)                   
18 Federal Income Tax 147                          16                       57                       (1,247)                243                    (147)                   (500)                   (1,431)                
19 Deferred Taxes and ITCs Ne -                             -                       -                       -                        -                        -                       -                       -                       
20 Total Operating Expenses 155                        (30)                   (110)                 (1,526)              (471)                  287                  972                  (723)                 

21 NET OPERATING INCOME (155)$                     30$                   110$                 1,526$              471$                 (287)$                (972)$                723$                 

Note 1:  Per Staff's Initial Brief, Appendix A, Schedule 5 NH-S and the Company's late-filed Exhibit 3.0, the total Rate Case Expense is $7,900.  52% of the total, or $4,108
is related to sewer.  That amount, amortized over 3 years is $1,369.  Compared to the Company's Pro Forma Present amount of $927, an adjustment of $442 is warranted.

Northern Hills Water & Sewer Company-Sewer Operations
Adjustments to Operating Income

For the Test Year Ending  December 31, 2002



Docket Nos. 03-0398/0399
0400/0401/0402 Consol.
Appendix A
Schedule 3 NH-S

Company
Pro Forma Adjustments Rate Base

Line Rate Base (Appendix A per Order
No. Description (Co. Sch. C) Sch 4 NH-S) (Col. b+c)

(a) (b) (c) (d)

1 Gross Plant in Service 452,561$           -$                  452,561$           
2 Accumulated Depreciation (168,418)           -                        (168,418)           
3 -                                                                    -                        -                        -                        
4 Net Plant 284,143             -                        284,143             

5 Additions to Rate Base
6 Water Service Corporation 5,403                 -                        5,403                 
7 Cash Working Capital 5,868                 (65)                    5,803                 
8 Plant Acquisition Adjustment 12,698               (12,698)             -                        
9 -                                                                    -                        -                        -                        
10 -                                                                    -                        -                        -                        
11 -                                                                    -                        -                        -                        
12 -                                                                    -                        -                        -                        
13 -                                                                    -                        -                        -                        
14 -                                                                    -                        -                        -                        
15 -                                                                    -                        -                        -                        
16 Deductions From Rate Base -                        
17 Contributions in Aid of Construction (214,359)           -                        (214,359)           
18 Accumulated Deferred Income Taxes (12,670)             (45)                    (12,715)             
19 -                        -                        -                        
20 -                                                                    -                        -                        -                        
21 -                                                                    -                        -                        -                        
22 -                                                                    -                        -                        -                        

23 Rate Base 81,083$             (12,808)$           68,275$             

Northern Hills Water & Sewer Company-Sewer Operations
Rate Base

For the Test Year Ending  December 31, 2002



Docket Nos. 03-0398/0399
0400/0401/0402 Consol.
Appendix A
Schedule 4 NH-S

Cash
Accum. Working Acquisition
Deferred Capital Adjustment Total

Line (Staff Ex. 1.0 (Staff Ex. 2.0 Rate Base
No. Description Sch. 1.12 NH-S) (per Order) Sch. 2.2 NH-S) (Source) (Source) (Source) (Source) Adjustments

(a) (b) (c) (d) (e) (f) (g) (h) (i)

1 Gross Plant in Service -$                    -$                  -$                  -$                  -$                  -$                  -$                  -$                  
2 Accumulated Depreciation -                          -                        -                        -                        -                        -                        -                        -                        
3 -                                                                   -                         -                      -                      -                      -                       -                      -                      -                      
4 Net Plant -                          -                        -                        -                        -                        -                        -                        -                        

-                                                                   
5 Additions to Rate Base
6 Water Service Corporation -                          -                        -                        -                        -                        -                        -                        -                        
7 Cash Working Capital -                          (65)                    -                        -                        -                        -                        -                        (65)                    
8 Plant Acquisition Adjustment -                          -                        (12,698)             -                        -                        -                        -                        (12,698)             
9 -                                                                   -                          -                        -                        -                        -                        -                        -                        -                        

10 -                                                                   -                          -                        -                        -                        -                        -                        -                        -                        
11 -                                                                   -                          -                        -                        -                        -                        -                        -                        -                        
12 -                                                                   -                          -                        -                        -                        -                        -                        -                        -                        
13 -                                                                   -                          -                        -                        -                        -                        -                        -                        -                        
14 -                                                                   -                          -                        -                        -                        -                        -                        -                        -                        
15 -                                                                   -                          -                        -                        -                        -                        -                        -                        -                        
16 Deductions From Rate Base -                          -                        -                        -                        -                        -                        -                        -                        
17 Contributions in Aid of Construction -                          -                        -                        -                        -                        -                        -                        -                        
18 Accumulated Deferred Income Taxes (45)                      -                        -                        -                        -                        -                        -                        (45)                    
19 -                                                                   -                          -                        -                        -                        -                        -                        -                        -                        
20 -                                                                   -                          -                        -                        -                        -                        -                        -                        -                        
21 -                                                                   -                          -                        -                        -                        -                        -                        -                        -                        
22 -                                                                   -                         -                      -                      -                      -                       -                      -                      -                      

23 Rate Base (45)$                   (65)$                 (12,698)$          -$                 -$                 -$                 -$                 (12,808)$          

Adjustments to Rate Base
Northern Hills Water & Sewer Company-Sewer Operations

For the Test Year Ending  December 31, 2002



Docket Nos. 03-0398/0399
0400/0401/0402 Consol.
Appendix A
Schedule 1 NH-W

Company Company Gross Proposed Adjustment Operating
Pro Forma Adjustments Pro Forma Proposed Revenue Rates With To Statement

Line Present (Appendix A Present Increase Conversion Adjustments Proposed per Order
No. Description (Co. Sch. B) Sch. 2 NH-W) (Cols. b+c) (Co. Sch. B) Factor (Cols. d+e+f) Increase (Cols. g+h)

(a) (b) (c) (d) (e) (f) (g) (h) (i)

1 Operating Revenue 41,010$             -$                     41,010$             5,325$               (186)$                 46,149$             (288)$                 45,861$             
2 -                                                             -                        -                        -                       -                        -                        -                       -                       -                       
3 Total Operating Revenue 41,010               -                           41,010               5,325                 (186)                   46,149               (288)                   45,861               

4 Uncollectible Accounts 102                    -                           102                    13                       -                          115                    (1)                       114                    
5 Maintenance Expenses 15,044               -                           15,044               -                          -                          15,044               -                          15,044               
6 General Expenses 8,500                 (494)                     8,006                 -                          -                          8,006                 -                          8,006                 
7 Depreciation 8,778                 -                           8,778                 -                          -                          8,778                 -                          8,778                 
8 Amortization of CIAC (3,262)                -                           (3,262)                -                          -                          (3,262)                -                          (3,262)                
9 Taxes Other Than Income 2,228                 (42)                       2,186                 16                       (16)                     2,186                 -                          2,186                 

10 -                                                               -                          -                           -                          -                          -                          -                          -                          -                          
11 -                                                               -                          -                           -                          -                          -                          -                          -                          -                          
12 -                                                               -                          -                           -                          -                          -                          -                          -                          -                          
13 -                                                               -                          -                           -                          -                          -                          -                          -                          -                          
14 -                        -                        -                       -                        -                        -                       -                       -                       
15 Total Operating Expense
16      Before Income Taxes 31,390               (536)                     30,854               29                       (16)                     30,867               (1)                       30,866               

17 State Income Tax 162                    (74)                       88                       265                    (169)                   184                    (5)                       179                    
18 Federal Income Tax (6)                       1,548                   1,542                 1,711                 (1)                       3,252                 (96)                     3,156                 
19 Deferred Taxes 1,194                -                        1,194               -                        -                        1,194               -                       1,194               
20 Total Operating Expenses 32,740               938                    33,678             2,005               (186)                  35,497             (102)                 35,395             

21 NET OPERATING INCOME 8,270$              (938)$                  7,332$              3,320$              -$                  10,652$            (186)$                10,466$            

22 Rate Base (Appendix A, Schedule 3 NH-W, Column (d)) 123,283$           
23 Overall Rate of Return 8.49%

24 Revenue Change (Col. (i) Line 3 minus Col. (d), Line 3) 4,851$               

25 Percentage Revenue Change (Col. (i), Line 24 divided by Col. (d), Line 3) 11.83%

Statement of Operating Income with Adjustments
For the Test Year Ending  December 31, 2002

Northern Hills Water & Sewer Company-Water Operations



Docket Nos. 03-0398/0399
0400/0401/0402 Consol.
Appendix A
Schedule 2 NH-W

Interest Add-On Non-Health Income Health Rate Case Total
Synchronization Taxes Insurance Taxes Insurance Expense Operating

Line (Staff Ex. 1.0 (Staff Ex. 1.0 (Staff Ex. 1.0 (Staff Ex. 7.0 (Per Order) Statement
No. Description (per Order) Sch. 1.7 NH-W) Sch. 1.8 NH-W) Sch. 1.9 NH-W) Sch. 7.7 NH-W) (See Note 1) (Source) Adjustments

(a) (b) (c) (d) (e) (f) (g) (h) (i)

1 Operating Revenue -$                      -$                     -$                     -$                      -$                     -$                     -$              -$                   
2 -                                                             -                          -                        -                        -                          -                         -                        -                  -                       
3 Total Operating Revenue -                            -                           -                           -                            -                           -                           -                    -                          

4 Uncollectible Accounts -                            -                           -                           -                            -                           -                           -                    -                          
5 Maintenance Expenses -                            -                           -                           -                            -                           -                           -                    -                          
6 General Expenses -                            -                           (156)                     -                            (675)                     337                      -                    (494)                   
7 Depreciation -                            -                           -                           -                            -                           -                           -                    -                          
8 Amortization of CIAC -                            -                           -                           -                            -                           -                           -                    -                          
9 Taxes Other Than Income -                            (42)                       -                           -                            -                           -                           -                    (42)                     

10 -                                                               -                            -                           -                           -                            -                           -                           -                    -                          
11 -                                                               -                            -                           -                           -                            -                           -                           -                    -                          
12 -                                                               -                            -                           -                           -                            -                           -                           -                    -                          
13 -                                                               -                            -                           -                           -                            -                           -                           -                    -                          
14 -                          -                        -                        -                          -                         -                        -                  -                       
15 Total Operating Expense
16      Before Income Taxes -                            (42)                       (156)                     -                            (675)                     337                      -                    (536)                   

17 State Income Tax 9                            1                           3                           (94)                        13                        (6)                         -                    (74)                     
18 Federal Income Tax 155                       14                        52                        1,214                    225                      (112)                     -                    1,548                 
19 Deferred Taxes -                          -                        -                        -                          -                         -                        -                  -                       
20 Total Operating Expenses 164                     (27)                    (101)                   1,120                   (437)                    219                    -                  938                  

21 NET OPERATING INCOME (164)$                   27$                     101$                   (1,120)$                 437$                   (219)$                  -$             (938)$                

Note 1:  Per Staff's Initial Brief, Appendix A, Schedule 5 NH-W and the Company's late-filed Exhibit 3.0, the total Rate Case Expense is $7,900.  48% of the total, or $3,792
is related to water.  That amount, amortized over 3 years is $1,264.  Compared to the Company's Pro Forma Present amount of $927, an adjustment of $337 is warranted.

Northern Hills Water & Sewer Company-Water Operations
Adjustments to Operating Income

For the Test Year Ending  December 31, 2002



Docket Nos. 03-0398/0399
0400/0401/0402 Consol.
Appendix A
Schedule 3 NH-W

Company
Pro Forma Adjustments Rate Base

Line Rate Base (Appendix A per Order
No. Description (Co. Sch. C) Sch 4 NH-W) (Col. b+c)

(a) (b) (c) (d)

1 Gross Plant in Service 383,429$           -$                    383,429$           
2 Accumulated Depreciation (115,910)           -                          (115,910)           
3 -                                                                    -                        -                          -                        
4 Net Plant 267,519             -                          267,519             

5 Additions to Rate Base
6 Water Service Corporation 4,997                 -                          4,997                 
7 Cash Working Capital 3,222                 (243)                    2,979                 
8 Plant Acquisition Adjustment 15,140               (15,140)               -                        
9 -                                                                    -                        -                          -                        
10 -                                                                    -                        -                          -                        
11 -                                                                    -                        -                          -                        
12 -                                                                    -                        -                          -                        
13 -                                                                    -                        -                          -                        
14 -                                                                    -                        -                          -                        
15 -                                                                    -                        -                          -                        
16 Deductions From Rate Base -                          
17 Contributions in Aid of Construction (140,454)           -                          (140,454)           
18 Accumulated Deferred Income Taxes (11,717)             (41)                      (11,758)             
19 -                        -                          -                        
20 -                        -                          -                        
21 -                                                                    -                        -                          -                        
22 -                                                                    -                        -                          -                        

23 Rate Base 138,707$           (15,424)$             123,283$           

Northern Hills Water & Sewer Company-Water Operations
Rate Base

For the Test Year Ending  December 31, 2002



Docket Nos. 03-0398/0399
0400/0401/0402 Consol.
Appendix A
Schedule 4 NH-W

Cash
Accum. Working Acquisition
Deferred Capital Adjustment Total

Line (Staff Ex. 1.0 (Staff Ex. 2.0 Rate Base
No. Description Sch. 1.12 NH-W) (per Order) Sch. 2.2 NH-W) (Source) (Source) (Source) (Source) Adjustments

(a) (b) (c) (d) (e) (f) (g) (h) (i)

1 Gross Plant in Service -$                     -$                    -$                    -$                  -$                  -$                  -$                  -$                  
2 Accumulated Depreciation -                           -                          -                          -                        -                        -                        -                        -                        
3 -                                                                   -                          -                        -                        -                       -                       -                      -                      -                      
4 Net Plant -                           -                          -                          -                        -                        -                        -                        -                        

-                                                                   
5 Additions to Rate Base
6 Water Service Corporation -                           -                          -                          -                        -                        -                        -                        -                        
7 Cash Working Capital -                           (243)                    -                          -                        -                        -                        -                        (243)                  
8 Plant Acquisition Adjustment -                           -                          (15,140)               -                        -                        -                        -                        (15,140)             
9 -                                                                   -                           -                          -                          -                        -                        -                        -                        -                        

10 -                                                                   -                           -                          -                          -                        -                        -                        -                        -                        
11 -                                                                   -                           -                          -                          -                        -                        -                        -                        -                        
12 -                                                                   -                           -                          -                          -                        -                        -                        -                        -                        
13 -                                                                   -                           -                          -                          -                        -                        -                        -                        -                        
14 -                                                                   -                           -                          -                          -                        -                        -                        -                        -                        
15 -                                                                   -                           -                          -                          -                        -                        -                        -                        -                        
16 Deductions From Rate Base -                           -                          -                          -                        -                        -                        -                        -                        
17 Contributions in Aid of Construction -                           -                          -                          -                        -                        -                        -                        -                        
18 Accumulated Deferred Income Taxes (41)                       -                          -                          -                        -                        -                        -                        (41)                    
19 -                                                                   -                           -                          -                          -                        -                        -                        -                        -                        
20 -                                                                   -                           -                          -                          -                        -                        -                        -                        -                        
21 -                                                                   -                           -                          -                          -                        -                        -                        -                        -                        
22 -                                                                   -                          -                        -                        -                       -                       -                      -                      -                      

23 Rate Base (41)$                    (243)$                 (15,140)$            -$                  -$                 -$                 -$                 (15,424)$          

Northern Hills Water & Sewer Company-Water Operations
Adjustments to Rate Base

For the Test Year Ending  December 31, 2002


