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F GIVI K The Place To Grow

i e h e Corfed Pubifc Accoumtant and Consultants

Friedman, Goldberg, Mintz & Kaflergis, LLC

July 19, 2001

Me. Bruce Levin
Novacon, LLC

500 Skokie Blvd
Suite 280

Narthbrook, [L 60062

Dear Bruce,

Per your request, 1 have documented the reasoning for the audit adjustment reclassifying
the customer deposits from- revenues to a liability. Per Scetion 4.2 of the Novacon
Internet Access Agreement, “Upon termiination of the agreement for any reason,
NOVACON shall return said deposit to CUSTOMER without interest or other
increment,...” Based on this statement, deposits are not révenue forseivices performed,
the {'iepusiih arc due back 1 the'customiers at the end of the contract and therefore arc a
Hability to-Novacon,

{ hope this answers your questions, if you have any additional questions or comments
please feel free to contactme at anytime,

Bnan L (..otn.
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