Line
No

O©CoOoO~NOOhA W NP

Description
(A

Water Sales
Other Operating Revenue

Total Operating Revenue

Uncollectible Accounts

Salaries & Wages

Employee Benefits

Operating Expenses

Maintenance - Other

Administative & General Expenses
Regulatory Expense

Miscellaneous

Depreciation & Amortization Expense
Taxes Other Than Income Tax

Total Operating Expense
Before Income Taxes

State Income Tax

Federal Income Tax
Deferred Taxes and ITCs Net
Total Operating Expenses
NET OPERATING INCOME
Staff Rate Base

Staff Overall Rate of Return

lllinois-American Water Company

Statement of Operating Income with Adjustments

For the Test Year Ended December 31, 2001
Southern and Peoria Districts

Docket No. 00-0340
ICC Staff Ex. 1.0
Schedule 1.1-S&P

Staff Proposed
Company Staff Staff Company Gross Rates with Adjustment Staff
Pro Forma Adjustments Pro Forma Proposed Revenue Staff To Pro Forma Revenue % Revenue
Present (St. Ex. 1.0 Present Increase Conversion Adjustments Proposed Proposed Change Change
(C-2) Sch 1.2-S&P)  (Cols. B+C) (C-1) Factor (Cols. D+E+F) Increase (Cols. G+H) (Col I-D) 3)
®) © (©) Q) () (©) (H) 0] ) K)
$ 68,225,977 $ - $ 68,225,977 $ 6,798,793 $ (20,890) $ 75,003,880 $ (2,502,050) $ 72,501,830
528,140 - 528,140 - - 528,140 - 528,140
68,754,117 - 68,754,117 6,798,793 (20,890) 75,532,020 (2,502,050) 73,029,970 $ 4,275,853 6.22%
540,605 - 540,605 44,648 (138) 585,115 (16,431) 568,684
11,638,307 - 11,638,307 - - 11,638,307 - 11,638,307
3,715,672 - 3,715,672 - - 3,715,672 - 3,715,672
5,720,649 415,000 6,135,649 - - 6,135,649 - 6,135,649
2,426,642 (80,173) 2,346,469 - - 2,346,469 - 2,346,469
3,650,174 - 3,650,174 - - 3,650,174 - 3,650,174
67,434 (5,161) 62,273 - - 62,273 - 62,273
3,458,043 (15,903) 3,442,140 - - 3,442,140 - 3,442,140
12,844,009 (507,724) 12,336,285 - - 12,336,285 - 12,336,285
4,305,238 (25,391) 4,279,847 7,353 (7,353) 4,279,847 - 4,279,847
48,366,773 (219,352) 48,147,421 52,001 (7,491) 48,191,931 (16,431) 48,175,500
524,732 11,185 535,917 270,665 (1,453) 805,129 (99,380) 705,749
4,808,260 94,009 4,902,269 2,274,410 (11,946) 7,164,733 (835,183) 6,329,550
(1,093,571) (155,553) (1,249,124) - - (1,249,124) - (1,249,124)
52,606,194 (269,711) 52,336,483 2,597,076 (20,890) 54,912,669 (950,994) 53,961,675
$ 16,147,923 $ 269,711 $ 16,417,634 $ 4,201,717 $ - $ 20,619,351 $ (1,551,056) $ 19,068,295

(1) Source: ICC Staff Ex 1.0, Schedule 1.3-S&P, Column (D).
(2) Source: ICC Staff Ex. 3.0, Schedule 3.1.
(3) Source: Column (J), Line 3, divided by Column (D), Line 3.

$227,003515 (1)

8.40% (2)




Docket No. 00-0340
ICC Staff Ex. 1.0
Schedule 1.2-S&P

lllinois-American Water Company
Adjustments to Operating Income
For the Test Year Ended December 31, 2001
Southern and Peoria Districts

Interest Charitable Alton Plant Solid Waste
Synchron- Rate Case Contributions  Property Tax Reengineering Disposal Deferred Depreciation Utility Plant Total
ization Expense Expense Expense Costs Expense Income Taxes Expense In Service Operating
Line (St. Ex 1.0 (St. Ex 1.0 (St. Ex 1.0 (St. Ex 1.0 (St. Ex 1.0 (St. Ex 1.0 (St. Ex 1.0 (St. Ex. 2.0 (St. Ex. 2.0 Statement
No Description Sch 1.6-S&P) Sch 1.9-S&P) Sch 1.10-S&P) Sch 1.12-S&P) Sch 1.13-SP) Sch 1.14-S&P) Sch 1.15-S&P) Sch 2.2-SP)  Sch 2.3-SP)  Adjustments
*) (B) © ()] B ® ©) (H) 0] @) (K)

1 Water Sales $ - % - % - % - $ - $ - $ - $ - $ - $ -

2 Other Operating Revenue - - - - - - - - - -

3 Total Operating Revenue - - - - - - - - - -

4

5 Uncollectible Accounts - - - - - - - - - -

6 Salaries & Wages - - - - - - - - - -

7 Employee Benefits - - - - - - - - - -

8 Operating Expenses - - - - - 415,000 - - - 415,000

9 Maintenance - Other - - - - (80,173) - - - - (80,173)
10 Administative & General Expenses - - - - - - - - - -
11 Regulatory Expense - (5,161) - - - - - - - (5,161)
12 Miscellaneous - - (15,903) - - - - - - (15,903)
13 Depreciation & Amortization Expense - - - - - - - (413,718) (94,006) (507,724)
14 Taxes Other Than Income Tax - - - (25,391) - - - - - (25,391)
15 - - - - - - - - - -
16 Total Operating Expense
17 Before Income Taxes - (5,161) (15,903) (25,391) (80,173) 415,000 - (413,718) (94,006) (219,352)
18
19 State Income Tax 2,418 206 636 1,015 3,205 (16,593) - 16,541 3,759 11,187
20 Federal Income Tax 20,324 1,734 5,344 8,532 26,939 (139,442) - 139,012 31,587 94,030
21 Deferred Taxes and ITCs Net - - - - - - (155,553) - - (155,553)
22 Total Operating Expenses 22,742 (3,221) (9,923) (15,844) (50,029) 258,965 (155,553) (258,165) (58,660) (269,688)
23

24 NET OPERATING INCOME $ (22,742) $ 3221 $ 9,923 $ 15,844 $ 50,029 $ (258,965) $ 155,553 $ 258,165 $ 58,660 $ 269,688




Docket No. 00-0340
ICC Staff Ex. 1.0
Schedule 1.3-S&P

lllinois-American Water Company
Rate Base
For the Test Year Ended December 31, 2001
Southern and Peoria Districts

Staff
Company Adjustment Staff
Line Pro Forma (St. Ex. 1.0 Pro Forma
No Description (B-1a) Sch 1.4-S&P) (Col B+C)
(A (B) © (D)

1 Gross Utility Plant at Original Cost $ 359,249,857 $ (2,720,609) $ 356,529,248

2 FAS 109 Regulatory Asset (Net) 4,746,580 - 4,746,580

3 Reserve for Accum. Depr. and Amort. (97,093,721) 940,586 (96,153,135)

4 Net Plant 266,902,716 (1,780,023) 265,122,693

5

6 Additions to Rate Base:

7 Cash Working Capital 3,826,186 39,865 3,866,051

8 Materials and Supplies 1,356,099 (155,808) 1,200,291

9 Deferred Maintenance 763,221 - 763,221
10 Reengineering Costs 761,643 (761,643) -
11 - - -
12 - - -
13 - - -
14 - - -
15 - - -
16
17 Deductions from Rate Base:
18 Contributions in Aid of Construction (23,611,785) - (23,611,785)
19 Accumulated Depr. on Cont. Property 5,022,702 - 5,022,702
20 Customer Advances for Construction (6,096,986) - (6,096,986)
21 Deferred Federal Income Tax (16,017,465) 421,684 (15,595,781)
22 Deferred State Income Tax (3,671,771) 76,825 (3,594,946)
23 Investment Tax Credit - Pre-1971 (71,945) - (71,945)
24 - - -
25 - - -
26
27 Rate Base $ 229,162,615 $ (2,159,100) $ 227,003,515




Docket No. 00-0340
ICC Staff Ex. 1.0
Schedule 1.4-S&P

lllinois-American Water Company
Adjustments to Rate Base
For the Test Year Ended December 31, 2001
Southern and Peoria Districts

Cash Accumulated Deferred
Working Deferred Reengineering Income Materials Utility Plant
Capital Income Taxes Costs Taxes & Supplies Depreciation In Service Total
Line (St. Ex. 1.0 (St. Ex. 1.0 (St. Ex. 1.0 (St. Ex. 1.0 (St. Ex. 2.0 (St. Ex. 2.0 (St. Ex. 2.0 Rate Base
No Description Sch 1.8-S&P) Sch 1.11-S&P) Sch 1.13-S&P) Sch 1.15-S&P) Sch 2.1-S&P) Sch 2.2-S&P) Sch 2.3-S&P) Adjustments
™) (B) © (D) (F) ©G) H) 0 ) K)

1 Gross Utility Plant at Original Cost $ - % - $ - $ - $ - $ - $ (2720609) $ - $ - $ (2,720,609)

2 FAS 109 Regulatory Asset (Net) - - - - - - - - - -

3 Reserve for Accum. Depr. and Amort. - - - - - 206,859 733,727 - - 940,586

4 Net Plant - - - - - 206,859 (1,986,882) - - (1,780,023)

5

6 Additions to Rate Base:

7 Cash Working Capital 39,865 - - - - - - - - 39,865

8 Materials and Supplies - - - (155,808) - - - - (155,808)

9 Deferred Maintenance - - - - - - - - - -
10 Reengineering Costs - - (761,643) - - - - - - (761,643)
11 - - - - - - - - - -
12 - - - - - - - - - -
13 - - - - - - - - - -
14 - - - - - - - - - -
15 - - - - - - - - - -
16
17 Deductions from Rate Base:
18 Contributions in Aid of Construction - - - - - - - - - -
19 Accumulated Depr. on Cont. Property - - - - - - - - - -
20 Customer Advances for Construction - - - - - - - - - -
21 Deferred Federal Income Tax - 233,169 - 69,506 - - 119,009 - - 421,684
22 Deferred State Income Tax - 41,122 - 8,271 - - 27,432 - - 76,825
23 Investment Tax Credit - Pre-1971 - - - - - - - - - -
24 0 - - - - - - - - - -
25 0 - - - - - - - - - -
26

27 Rate Base $ 39,865 $ 274,291 $ (761,643) $ 77,777 $  (155,808) $ 206,859 $ (1,840,441) $ -

©*

$ (2,159,100)




Docket No. 00-0340

lllinois-American Water Company ICC Staff Ex. 1.0
Revenue Effect of Adjustments Schedule 1.5-S&P
For the Test Year Ended December 31, 2001 Page 1 of 3
Southern and Peoria Districts
Effect at Effect Effect of TOTAL
Line Company Of Staff Interest REVENUE
No Description ROR ROR Synch. Rounding EFFECT
(A) (B) © (D) (E) )
1 Company Proposed Increase $ 6,798,793 (1)
2 Staff Rate of Return applied to COMPANY RATE BASE 8.40% (2) (1,774,408) (1,774,408)
3 Return on Equity 10.20% (2)
4 Staff Adjustments - Total RATE BASE (from Page 2 of 3) (309,282) 16,718 50,547 1 (242,016)
5
6 Staff Adjustments - Total INCOME STATEMENT (from page 3 of 3) (485,625)
7
8 Revenue Conversion Factor Adjustment (20,890)
9
10 Rounding (1)
11
12 Total Effect of Staff Proposals (2,522,940)
13
14
15 Staff Proposed Change to Revenues $ 4,275,853 (3)
16
17
18 Rounding (Memo Only) - (Memo Only)
19
20 Staff Rate of Return applied to STAFF RATE BASE (Memo Only) $ (1,757,690) (Memo Only)

(1) Source: Company Exhibit 12.0, Schedule C-1, Page 7, Line 1.
(2) Source: ICC Staff Ex. 3.0, Schedule 3.1.
(3) Source: ICC Staff Ex. 1.0, Schedule 1.1-S&P, Column (J).



Docket No. 00-0340

lllinois-American Water Company ICC Staff Ex. 1.0
Revenue Effect of Adjustments Schedule 1.5-S&P
For the Test Year Ended December 31, 2001 Page 2 of 3
Southern and Peoria Districts
Effect at Effect Effect of TOTAL
Company Of Staff Interest REVENUE
Line ROR ROR Synch. EFFECT Line
No Description Exhibit (1) (2) 3) Rounding (4) No
GV (B ©) (D) B (F) (©)
1 Staff Adjustments - RATE BASE 1
2 Cash Working Capital ICC Staff Ex. 1.0, Sch 1.8-S&P $ 5710 $ (309) $ (933) $ 1% 4,469 2
3 Accumulated Deferred Income Taxes ICC Staff Ex. 1.0, Sch 1.11-S&P 39,291 (2,124) (6,422) 1 30,746 3
4 Deferred Income Taxes ICC Staff Ex. 1.0, Sch 1.15-S&P (109,102) 5,897 17,831 - (85,374) 4
5 Materials and Supplies ICC Staff Ex. 2.0, Sch 2.1-S&P 11,141 (602) (1,821) - 8,718 5
6 Plant In Service ICC Staff Ex. 2.0, Sch 2.3-S&P (22,319) 1,206 3,648 - (17,465) 6
7 29,632 (1,602) (4,843) - 23,187 7
8 (263,635) 14,251 43,087 1) (206,298) 8
9 - - - - -9
10 - - - - - 10
11 - - - - - 11
12 - - - - - 12
13 - - - - - 13
14 - - - - - 14
15 - - - - - 15
16 - - - - - 16
17 - - - - - 17
18 - - - - - 18
19 - - - - - 19
20 - - - - - 20
21 - - - - - 21
22 - - - - - 22
23 - - - - - 23
24 - - - - - 24
25 - - - - - 25
26 - - - - - 26
27 27
28 Subtotal (309,282) 16,717 50,547 1 (242,017) 28
29 Rounding - 1 - - 1 29
30 Total Revenue Effect of Rate Base Adjustments $ (309,282) $ 16,718 $ 50,547 $ 1 $ (242,016) 30

(1) Source: Adjustment x Co. ROR x Staff GRCF.

(2) Source: Adjustment x (Staff ROR - Co. ROR) x Staff GRCF.

(3) Source: Adjustment x (Staff Before Tax ROR - Staff After Tax ROR) x Staff GRCF.
(4) Source: Adjustment x Staff After Tax ROR x Staff GRCF.



Docket No. 00-0340

lllinois-American Water Company ICC Staff Ex. 1.0
Revenue Effect of Adjustments Schedule 1.5-S&P
For the Test Year Ended December 31, 2001 Page 30f 3
Southern and Peoria Districts
TOTAL Remove Operating
REVENUE Rate Base Statement
Line EFFECT Portion Portion Line
No Description Exhibit Q) 2 (C+D) No
(A) (B) © (D) (E)

1 Staff Adjustments - Operating Statement 1
2 Interest Synchronization ICC Staff Ex. 1.0, Sch. 1.6-S&P $ 36,649 $ (50,547) $ (13,898) 2
3 Rate Case Expense ICC Staff Ex. 1.0, Sch. 1.9-S&P (5,196) - (5,196) 3
4 Charitable Contribution Expense ICC Staff Ex. 1.0, Sch. 1.10-S&P (16,007) - (16,007) 4
5 Alton Plant Property Tax Expense ICC Staff Ex. 1.0, Sch. 1.12-S&P (25,558) - (25,558) 5
6 Reengineering Costs ICC Staff Ex. 1.0, Sch. 1.13-S&P (80,703) - (80,703) 6
7 Solid Waste Disposal Expense ICC 'Staff Ex. 1.0, Sch. 1.14-S&P 417,743 - 417,743 7
8 Deferred Taxes ICC Staff Ex. 1.0, Sch. 1.15-S&P (250,927) - (250,927) 8
9 Depreciation Expense ICC Staff Ex. 2.0, Sch. 2.3-S&P (416,453) - (416,453) 9
10 Utility Plant in Service ICC Staff Ex. 2.0, Sch. 2.3-S&P (94,626) - (94,626) 10
11 - - - 1
12 - - 12
13 - - - 13
14 - - - 14
15 - - - 15
16 - - - 16
17 - - - 17
18 - - - 18
19 - - - 19
20 - - - 20
21 - - - 21
22 - - - 22
23 - - - 23
24 - - - 24
25 - - - 25
26 - - - 26
27 27
28 Column Subtotal $ (435,078) $ (50,547) (485,625) 28
29 29
30 Rounding - 30
31 31
32 Total Revenue Effect of Operating Statement Adjustments $ (485,625) 32

(1) Source: Adjustment x Staff GRCF.
(2) Source: ICC Staff Ex. 1.0, Schedule 1.5-S&P, Page 2 of 3, Column (E), Line 30.



Line
No

lllinois-American Water Company
Interest Synchronization Adjustment
For the Test Year Ended December 31, 2001
Southern and Peoria Districts

Description Amount
Staff Rate Base $ 227,001,948
Weighted Cost of Debt 3.8600%
Synchronized Interest per Staff 8,762,275
Company Interest Expense 8,822,761

Increase (Decrease) in Interest Expense

(Line 3 - Line 4) $ (60,486)

Increase (Decrease) in State Income Tax Expense
(Line 5 * 3.998%) $ 2,418

Increase (Decrease) in Federal Income Tax Expense
((Line 5 - Line 6) * 35%) $ 20,324

(1) Source: ICC Staff Ex. 1.0, Schedule 1.3-S&P, Column (D).
(2) Source: ICC Staff Exhibit 3.0, Schedule 3.1.
(3) Source: Company Exhibit 12.0, Schedule No. C-3.11, Page 7 of 9.

@)
@)

®)

Docket No. 00-0340
ICC Staff Ex. 1.0
Schedule 1.6-S&P



