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ICC Modifies Sourcing Agreement Between Chicago Clean Energy,

Nicor and Ameren Illinois on Rehearing

The Illinois Commerce Commission today entered an order on rehearing approving the sourcing agreement between Chicago Clean Energy, LLC, Northern Illinois Gas Company (Nicor) and Ameren Illinois Company (Ameren Illinois). 

In the order on rehearing the Commission removed two early termination clauses, as well as the requirement for a third party guarantee and carbon sequestration from its original order.  The Commission determined that, in accordance with the law, Nicor and Ameren Illinois would each be responsible for 42 percent of the capital costs and operational expenses, for a total of 84 percent of the total since they are required to take 84 percent of the substitute natural gas plant’s output.

The Commission issued its original order January10, 2012 and later granted all petitions for rehearing in order to gather additional information. Among the issues heard on rehearing, was whether Nicor and Ameren Illinois should be responsible for the full cost or a percentage of the capital costs and operational expenses of the new plant. 

The Chicago Clean Energy project will use a mixture of coal and petroleum coke to produce an estimated 126 million standard cubic feet per day of substitute natural gas through gasification, and it plans to control emissions through the capture of a portion of the CO2 that is produced in the process.      
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