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                 ICC Sets Public Hearing for Nov. 14 

                        On SNG Sourcing Agreement Rate of Return 

The Illinois Commerce Commission will host a public hearing at 2 p.m. Monday, November 14 in the main hearing room, 527 E. Capitol, Avenue, Springfield on the appropriate rate of return to be recovered under the sourcing agreements Nicor Gas and Ameren Illinois would use when contracts are signed with Chicago Clean Energy Inc., in accordance with Public Act 97-0096.

Public Act 97-0096, which took effect on July 13, 2011, contains a number of provisions applicable to a clean coal brownfield facility that produces substitute natural gas (“SNG”).  Among other things, the legislation requires natural gas utilities serving more than 150,000 customers on the effective date of the Act either to elect to conduct biennial rate proceedings with the Commission, beginning in 2012, or to agree to sourcing agreements for certain quantities of output from the SNG facility established under the legislation.  Peoples Gas Light and Coke Company and North Shore Gas Company, two natural gas utilities subject to the provision, have elected to conduct biennial rate proceedings.  Nicor and Ameren Illinois Company, two other natural gas utilities subject to the provision, have not elected to do conduct biennial rate proceedings.  Accordingly, Nicor and Ameren are required to agree to sourcing agreements for output from the subject facility.

The Illinois Power Agency (“IPA”) has submitted to the Commission draft sourcing agreements that would be applicable to Nicor and Ameren.  The Commission’s initial task under the provisions above is to schedule and conduct a public hearing to determine rates of return to be recovered pursuant to the agreements.  


Comments on Docket 11-0710 may be submitted to the Commission through the public comment section of the ICC’s website at www.icc.illinois.gov/docket/comment.   
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