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              ICC Orders Investigation into Allegations of Mismanagement 



           Of Peoples Gas Pipeline Replacement Program




The Illinois Commerce Commission today ordered an investigation into new allegations of mismanagement by Peoples Gas Light and Coke Company employees of the company’s accelerated natural gas main replacement program (AMRP).

Two anonymous letters delivered to ICC attorneys in February and March, included charges that the ongoing management audit of the program, being conducted by Liberty Consulting, has been undermined by Peoples Gas’ management and the safety of the natural gas system may be compromised because of insufficient staffing on the program.  ICC staff recommended the Commission conduct a thorough and immediate investigation of matters related to Peoples Gas’ work on the AMRP.  The Commission’s order provides for expanding the investigation to include any other allegations that may arise in the future, pertaining to the AMRP program.
Wisconsin Energy Corporation and Integrys Energy Group, the parent company of Peoples Gas Light and Coke Company and North Shore Gas, filed a petition seeking authorization for a merger and reorganization on August 6, 2014.  Testimony in the merger case includes discussion of the AMRP as well as an interim draft report filed by Liberty Consulting, the audit firm chosen by the Commission to monitor the program.  Commission staff filed both letters containing these allegations as ex parte communications in the merger case (Docket No. 14-0496).   
Noting the serious nature of the allegations and the timing in the merger case, the Commission indicated it will handle the investigation in a thorough and expeditious manner. The final audit report from Liberty Consulting will be filed with the Commission later this spring.
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