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ICC Cuts More Than $50 Million From Peoples Gas Rate Request






        North Shore Gas Request Cut By $3.4 Million

The Illinois Commerce Commission approved new natural gas rates for Peoples Gas Wednesday, after cutting more than $50 million from the company’s original request.  The Commission voted 3-1 with Commissioner Miguel del Valle voting against the order stating, “more could be done to lessen the impact and make it fairer to ratepayers.”
Peoples Gas filed a request in February 2014 (Docket 14-0225) seeking to increase natural gas delivery system rates by $129 million.  The company argued that rates did not produce sufficient revenue to cover the costs of providing service to its customers.  The Commission reviewed the proposal and, after making adjustments, set new rates that will generate approximately $74.8 million in additional annual revenue for the company.  Among the largest adjustments to the company’s request was the reduction in the rate of return applied to the company’s rate base.  Peoples Gas proposed a 7.36 percent rate of return.  The Commission approved a 6.56 percent rate of return.  Other reductions were made in the areas of Rider QIP additions and pension assets. 

The Commission also approved new rates for North Shore Gas (Docket 14-0224) which are expected to produce approximately $3.7 million in new annual revenue.  North Shore originally requested $7.1 million in additional annual revenue. Reductions were made in the rate of return applied to the Company’s rate base, rate case expenses, and legal expenses.
The order directs the companies to implement a rate design that moves away from the straight fixed variable (SFV) model. The SFV model shifts more cost recovery to the monthly customer charge and away from the per therm usage charge. Shifting more cost recovery to the usage charge, which increases the per therm usage charge, encourages conservation while still recovering the revenue requirement.  

Customer bills for natural gas will vary based on the total amount of gas used in a month. An average Peoples Gas residential customer, using approximately 1,000 therms of natural gas a year for heating, could pay approximately $2.70 to $2.75 more per month through new rates.  An average North Shore Gas residential customer, using approximately 1,200 therms of natural gas a year for heating, could pay approximately $1.05 to $1.10 more per month.
These rates cover the administrative, distribution and transmission cost of service, but not the cost of natural gas, which is a separate line item on a customer’s bill and may change each 
month.  New rates are expected to be reflected in bills after January 28, 2015.
Peoples Gas provides service in Chicago to approximately 843,000 residential, commercial and industrial customers.  North Shore provides service to approximately 160,000 customers in Cook and Lake counties.

The last rate case for Peoples Gas and North Shore Gas was filed in 2012 with an order entered in June 2013.
Customers who have questions or need assistance with utility bills or service may contact the Illinois Commerce Commission’s Consumer Services Department at 1-800-524-0795 or via the Commission’s website at www.icc.illinois.gov. 
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