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ICC Cuts Nearly $41 Million from Peoples Gas Rate Request





     Disallows $3 Million in North Shore Gas Rate Request

The Illinois Commerce Commission today issued orders in Dockets 12-0511/12-0512 setting new delivery rates for North Shore Gas and Peoples Gas customers, after cutting nearly $41 million from the Peoples Gas request for $97 million in additional annual revenue and $3 million from North Shore Gas Company’s request for $9.6 million.
After months of analysis and review of each company’s proposal the Commission voted to allow Peoples Gas to collect $56 million in additional revenue through new delivery rates.  North Shore Gas will be allowed to collect $6.6 million in additional revenue. 

In addition the Commission voted to initiate an investigation into an Accelerated Main Replacement Program for Peoples Gas to ensure that the company spends ratepayer dollars prudently and efficiently.  The Commission expects that the company will stay on schedule with the gas main replacement program and that the investigation will aid in that regard.  Main replacement is necessary due to the age and deteriorating condition of current gas mains.

Customer bills for natural gas will vary based on the total amount of gas used in a month.  For example, an average Peoples Gas residential customer, approximately 1,067 therms of natural gas a year for heating, could pay approximately $4.40 more per month through new rates.   An average North Shore Gas residential customers, using 1,298 therms of natural gas a year for heating,  could pay approximately $2.50 more per month. 
The majority of cost adjustments to North Shores revenue projections were reflected in a lower rate of return than the company requested, reduced rate base and reductions in costs for transactions with an affiliate.  In the case of Peoples Gas the major reductions were made in rate of return, rate base and capital project cost recovery, as well as affiliate transactions.
The ICC set the rate of return for North Shore Gas at 6.72 percent and for Peoples Gas at 6.67 percent.

The revised rates are expected to be reflected in natural gas bills within the next few weeks.  

Peoples Gas and North Shore Gas rates were reviewed previously and adjusted in Dockets 11-0280/11-0281 with Commission orders entered in January, 2012.
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