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   ICC Approves IPA Plan To Purchase $30 Million 





        In Solar Renewable Energy Credits
The Illinois Commerce Commission Wednesday approved the Illinois Power Agency’s plan to spend up to $30 million from the Renewable Energy Resources Fund to purchase renewable energy credits (RECs) from new solar resources photovoltaic systems.

The first procurement is scheduled for June, 2015.
The IPA filed its proposal with the Commission on October 28, 2014, outlining three procurement events, and a fourth contingency event, if needed, for solar renewable energy credits produced exclusively by new solar photovoltaic systems.  Under the plan the IPA’s first photovoltaic REC procurement in June would include spending $5 million from the Renewable Energy Resources Fund to purchase RECS.  Another $10 million is targeted to be spent in a November, 2015 procurement and an additional $15 million is designated for a procurement in March, 2016.  If funds remain in the budget, a fourth “contingency” procurement of photovoltaic RECS could occur in early 2017. 
The IPA’s plan calls for all RECs to be procured from new “distributed generation” photovoltaic systems located on the customer’s side of the utility meter.  The IPA Act requires that  at least 50 percent of the RECs from distributed generation systems must be procured from solar systems of 25 kW or less in size (such as small residential rooftop systems) and the balance from systems of 25 kW to 2 MW in size.  The Commission determined that the IPA should add a provision to purchase RECs specifically from systems ranging from 25 kW to 500 kW in size for the second procurement event. 
The Renewable Energy Resource Fund is comprised of money collected from alternative retail electric suppliers for the purchase of renewable energy, to meet the state’s renewable portfolio standard.

The IPA will retain NERA Economic Consulting as its procurement administrator for the procurement events for solar RECs using funds collected in the Renewable Energy Resource Fund.

The IPA plan was filed pursuant to Section 56 (i) of the Illinois Power Agency Act.  This new provision was enacted into law as Public Act 98-0672 on June 30, 2014.
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