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Dynegy	appreciates	the	Illinois	Commerce	Commission’s	invitation	to	stakeholders	
to	provide	input	and	suggestions	regarding	the	selection	of	a	facilitator	and	topics	to	
be	considered	as	a	part	of	the	Commission’s	NextGrid	Utility	of	the	Future	Initiative.		
Dynegy	agrees	 that	 the	pace	and	breadth	of	 technological	change	occurring	 in	 the	
industry	 today	 raises	 important	 questions	 about	 how	 all	 aspects	 of	 the	 system	
interact	 and	 what	 that	 may	 mean	 for	 consumers,	 regulators,	 utilities	 and	 other	
stakeholders.	 	Dynegy	looks	forward	to	participating	in	the	Commission’s	NextGrid	
Utility	 of	 the	 Future	 Initiative	 and	 to	 contributing	 its	 time	 and	 talent	 to	 this	
important	initiative.			
	
	
Dynegy	in	Illinois	
	
Dynegy	 is	 the	 state’s	 second	 largest	 electric	 generation	 company	with	 12	 power	
stations	 in	 Illinois	generating	8,900	MW,	enough	to	power	nearly	7	million	homes.		
Through	 our	 alternative	 retail	 energy	 suppliers	 (ARES)	 Illinois	 Power	Marketing	
Company	d/b/a	Homefield	Energy	and	Dynegy	Energy	Services	LLC,	we	serve	over	
800,000	 residential,	municipal,	business	 and	 industrial	 customers	 throughout	 the	
State.			
	
Dynegy’s	coal	and	natural	gas	plants	significantly	contribute	to	Illinois’	economy	not	
only	 in	 terms	 of	 jobs	 and	 other	 economic	 activity	 surrounding	 our	plants	but	by	
providing	 reliable	 and	 affordable	 electricity.	 	Our	 coal	plants	 have	 a	 dependable,	
long-term	supply	of	 fuel	on-site	 that	can	power	 Illinois	businesses	and	residences	
through	 extreme	 weather	 events	 or	 other	 unforeseen	 circumstances.	 Coal-fired	
generation	also	provides	a	stable,	 low	cost	source	of	electricity	that	contributes	to	
keeping	Illinois	businesses	competitive	with	other	states.		Coal-fired	generation	also	
provides	socio-economic	benefits,	including	contributing	to	the	upward	mobility	of	
the	most	socially	and	economically	disadvantaged	by	making	a	basic	electric	service	
affordable	to	all.				
	
	
Selection	of	a	Facilitator	and	Design	of	Overall	Initiative	Process	
	
Dynegy	does	not	have	a	specific	name	or	firm	to	recommend	as	a	facilitator	at	this	
time.	 	 Dynegy	 supports	 the	 Commission’s	 efforts	 to	 select	 a	 facilitator	 who	 is	
experienced	 in	 group	 processes	 and	 who	 has	 the	 confidence	 of	 stakeholder	
participants.	 	Dynegy	also	supports	 the	use	of	 informal	working	groups	 that	more	
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easily	 allow	 for	 a	 free	 exchange	 of	 ideas	 so	 long	 as	 such	 groups	 provide	 the	
opportunity	 for	 all	 interested	 parties	 and/or	 segments	 of	 the	 industry	 to	
meaningfully	participate.			
	
	
Topics	to	Be	Considered	
	
Dynegy	 appreciates	 the	 Commission’s	 willingness	 to	 consider	 additional	 topics	
outside	 of	 the	 four	 broad	 categories	 already	 identified	 by	 the	 Commission	 in	 its	
Resolution	 introducing	 the	NextGrid	 Initiative.	 	 In	 its	 resolution	 the	 Commission	
identified	the	following	topics	for	discussion:	
	
1.		Consumers,	Communities,	and	Economic	Development,		
2.		Grid	Design,	Digital	Networks	and	Markets,			
3.		Regulation	and	Encouraging	Innovation,	and		
4.		Climate	Change	and	the	Environment;	
	
	
Set	 forth	below	are	 three	other	potential	 topics	 for	exploration	by	 the	Smart	Grid	
Initiative	 (some	 of	which	may	 fit	 into	 one	 or	more	 of	 the	predefined	 topic	 areas	
identified	by	the	Commission).		Dynegy	looks	forward	to	further	discussion	with	the	
Commission’s	 facilitator	 and	 with	 other	 stakeholders	 regarding	 these	 and	 other	
suggested	additional	topic	areas	as	well	as	to	the	upcoming	discussion	regarding	the	
specific	 questions	 to	 be	 answered	 in	 the	 collaborative	 process.	 	 The	 three	 topics	
below	 are	 subject	 to	 change	 and	 further	 refinement	 by	 Dynegy	 and	 are	 not	
necessarily	listed	in	any	order	of	importance.	
	
1.	 Understanding	 (to	 the	 greatest	 extent	we	 can)	what	 consumers	want	

with	 regard	 to	 their	 interaction	 with	 the	 electric	 grid	 and	 their	
consumption	of	electricity.			

	 	
	 An	undertaking	as	comprehensive	and	important	endeavor	as	this	Initiative	

should	start	and	have	as	its	overarching	goal	meeting	the	wants	and	needs	of	
Illinois	consumers.	 	Accordingly,	one	of	 the	early	activities	of	 this	 Initiative	
should	be	engaging	 in	a	process	designed	to	answer	the	question:	 	what	do	
consumers	want	with	 regard	 to	 their	 interaction	with	 the	electric	grid	and	
their	 consumption	 of	 electricity?	 	 	 	Given	 their	 experience	 and	 knowledge	
developing	 products	 and	 offers	 in	 the	 retail	 electric	 market,	 Alternative	
Retail	Electric	Suppliers	should	be	part	of	this	discussion.	
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2.	 Ensuring	 that	 any	 new	 framework	 emerging	 from	 this	 Initiative	
continues	 to	 maintain	 and	 foster	 a	 robust	 and	 competitive	 retail	
electric	market.	

	
Any	changes	coming	out	of	the	 Initiative	should	ensure	a	 level	playing	 field	
for	 all	 market	 participants—whether	 those	 participants	 be	 the	 utility	 or	
Alternative	 Retail	 Electric	 Suppliers	 (ARES)	 or	 third	 party	 non-ARES	
participants.	 	The	 Initiative	should	 include	 a	discussion	about	 the	extent	 to	
which	 affiliate	 restrictions	 that	 exist	 on	 utilities	 in	 today’s	 regulatory	
framework	 should	 translate	 or	 extend	 to	 any	 newly	 proposed	 framework	
arising	out	of	this	Initiative.		ARES	are	continuously	evaluating	their	offerings	
and	exploring	and	engaging	 in	new	product	development.	 	Such	 innovation	
and	 development	 will	 be	 hampered	 if	 the	 utilities	 or	 others	 are	 given	
preferential	treatment	over	ARES.				
	

3.		 MISO Zone 4 Resource Adequacy, System Reliability, Transmission Needs
and Constraints.

The NextGrid Initiative should include a discussion on resource adequacy issues
in MISO Illinois, potential solutions, and steps be taken to ensure that the ICC has
the appropriate mission and resources to evaluate, engage with ISOs and FERC,
and protect resource adequacy in Zone 4.  Similarly, it is imperative to discuss
other policies that could improve the reliability of the grid, improve wholesale
markets, and bring efficiencies to the market and consumers, otherwise all of
these efficiencies will be lost.

The NextGrid Initiative should consider the pros and cons of providing a glide
path for the retirement of generation when such retirements become necessary in
the future.

The NextGrid Initiative should look at the issue of transmission constraints and
consider what policies could help remove such constraints, expedite
improvements where needed, consider how the transmission system could be
modernized and improved to match smart grid improvements that are being made
to the distribution system, and better serve the State’s economy.


