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                          ICC Cuts ComEd Rate Request by $170 Million

                              Rejects Alternative Regulation  Proposal 

The Illinois Commerce Commission today voted to allow ComEd to begin collecting approximately $155.7 million in additional annual revenue through new delivery rates, a 7.6 percent increase over current revenue. 

The Commission cut more than $170 million from the company’s request for $326.3 million in additional revenue.
The new delivery rates are expected to increase a typical single family residential customer’s bill by an average of about 3.1 percent or $37.80 a year.  The increase would raise the cost of a monthly bill for the single family residential customer by about $3.15.   The total change to a customer bill will depend on specific rate class characteristics such as whether it is a single or multi-family residence, small or large commercial account and the amount of electricity used in a month.  
Delivery charges for a residential customer represent roughly one third of the monthly bill.  The cost for electricity, which makes up approximately two-thirds of a customer’s bill, is determined annually through a special procurement process.  Electricity prices change on June 1 each year.

Adjustments to the ComEd rate proposal came after a very thorough evaluation of the evidence in the case that involved the ICC staff, the Citizens Utility Board,  the major commercial and industrial groups  (IIEC) and the Illinois Attorney General.  Reductions were made to the company’s proposed budget in a number of areas including operations and maintenance, depreciation and amortization, incentive compensation, cash working capital, return on equity, rate case expenses, pension contributions and taxes.

The Commission approved an overall rate of return of 8.51 percent and return on equity of 10.5 percent.
The ICC directed ComEd to revise delivery rates based on the Commission’s final order and file them with the Chief Clerk of the Commission.  New rates will go into effect June 1 and will be reflected on customer bills beginning with the next billing cycle.
In a separate docket, 10-0527, the Commission rejected a budget-based “alternative” to traditional rate reviews.  ComEd proposed implementing Rate ACEP or Accelerated Customer Enhancement Pilot, in which a charge would be added to customer electric bills to collect the costs of several projects, including a return on investment as the projects were developed.  
In its case ComEd proposed that costs could be recovered immediately from customers based on budgets the company set for each project; an urban underground facilities reinvestment, an electric vehicle initiative pilot program, low-income assistance program and, in future years, smart grid investments including advanced meter deployment.

The Commission denied the ComEd petition for approval of an alternative rate regulation plan finding that it did not comply with the requirements of Section 9-244 of the Public Utilities Act.  Commissioners expressed concern that the mechanism to pay for the projects would be an additional cost on top of the rates customers currently pay for delivery service.
Illinois law allows the Commission to consider alternative regulation as long as it is likely to result in rates that are lower than what would otherwise be in effect.






####

527 East Capitol Avenue, Springfield, IL 62701

