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                 ICC Adopts Emergency Rules Governing




        Natural GAs System Safety Improvements
The Illinois Commerce Commission Wednesday adopted emergency rules to allow natural gas utilities, such as Nicor Gas, Peoples Gas and Ameren Illinois gas companies, to recover the costs of major natural gas infrastructure safety improvements as they are placed into service rather than waiting to file a general rate case years later.  
Public Act 98-57, which took effect July 5, allows a natural gas surcharge to be added to a customer’s bill to collect the costs to repair, update and replace certain natural gas infrastructure projects as specified in the law.  The date any surcharges will be added to a customer’s bill depends on when a utility submits the specific tariff to the ICC.  However, once the tariff is approved the new charge will be clearly identifiable as a separate line item on the monthly bill.
The new rules focus on safety and reliability improvements to Illinois’ natural gas delivery system, particularly those parts of the system identified by the U.S. Department of Transportation’s pipeline safety division as leak prone, including those made of higher-risk materials such as ductile iron or pipe that is more than 100 years old.  The new law also provides for new natural gas system annual performance reporting.
The rules specify that cost recovery through new tariffs will be limited to a rate of return and depreciation on qualifying infrastructure investments and will begin when the new pipe and facilities are placed in service. The rules further provide that the cumulative amount of increases under the new rates must not exceed an annual average of 4 percent since the last rate case, and shall not exceed 5.5 percent in any one year.

The ICC will annually review the surcharge and the underlying investments to ensure that the natural gas infrastructure projects are consistent with the law and that costs are prudent and reasonable.  The intent of the new law is to encourage improvements to the safety and reliability of the companies’ natural gas systems. 

The emergency rules will be in place for 150 days while the final rules are prepared.  The emergency rules may be viewed in Docket 13-0458 on the ICC’s e-docket system.
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