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ICC Receives Federal Grant to Study Smart Grid, Energy Reliability 
The National Association of Regulatory Utility Commissioners (NARUC) recently announced that Illinois is one of seven states to receive grant funding designed to help regulatory agencies promote energy efficiency, net metering, and other specified tasks.

The funding comes from a new cooperative agreement NARUC received from the U.S. Department of Energy (DOE) called the State Electricity Regulators Capacity Assistance and Training, or SERCAT. One element of SERCAT—consultant assistance—allows NARUC members to train and hire expertise to assist in the development of new and existing programs.

The Illinois Commerce Commission (ICC) received a $24,999 “capacity assistance” grant to explore methods for evaluating reliability benefits that could emerge from the “smart” grid.  NARUC will hire a consultant on the ICC’s behalf to provide an independent review of studies that have produced (or will produce) recommendations for monetizing electric distribution system reliability benefits, associated with smart grid deployment.
The review will help to formulate state-wide methods for evaluating the cost-effectiveness of smart grid deployment projects that are expected to improve electric distribution system reliability.  The overall goal is to determine methodologies that can be used for evaluating  different technologies that show promise in providing reliability improvements for utility customers.

This grant is expected to help with Docket 07-0566 in which the Commission initiated the Illinois Statewide Smart Grid Collaborative (ISSGC).  In December of 2008, the ICC ordered the two largest utilities in Illinois, ComEd and Ameren, to form a collaborative to investigate issues surrounding a smart grid.  The resulting ISSGC has engaged a wide range of stakeholders including utilities, consumer advocates, government officials and other key policy makers to consider smart grid issues.  The group will report its final recommendations to the ICC this October.  Aside from its regulatory function and consumer protection role, the ICC is a guiding force in helping to develop public policy in the areas it oversees.

The DOE grant will run through September 30, 2010.

The States receiving the funding are Mississippi, Arizona, Illinois, Colorado, NewMexico, Washington, and Pennsylvania.
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