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 ICC Approves New Natural Gas Rates for Liberty Utilities

The Illinois Commerce Commission Wednesday voted to approve new natural gas distribution rates for Liberty Utilities, which are expected to produce approximately $4.6 million in additional annual revenue.
Liberty Utilities provides natural gas service in Effingham, Fayette, Marion, Saline, Shelby, Montgomery, Macoupin, Clinton, Logan, Sangamon and Clay counties.  The company filed proposed rates with the Commission on March 31, 2014, designed to generate $5.4 million in additional revenue.  Those rates were suspended by the Commission in May, 2014, (Docket 14-0371) pending a full review of the accounting and financial issues.
The company argued that current rates produced insufficient revenue to cover the costs of providing service to customers.  The Commission made adjustments to the Liberty’s rate proposal in the areas of uncollectible expense, incentive compensation, average rate base, working capital and rate of return applied to the company’s rate base.  The overall rate of return was set at 7.05 percent.
Customer bills for natural gas will vary based on the total amount of gas used in a month.  Of the approximately $4.6 million in overall additional annual revenue from distribution rates, $3 million will come from residential customers which averages about $13 per month.
These rates cover the administrative, distribution and transmission cost of service, but not the cost of natural gas, which is a separate line item on a customer’s bill and may vary each month.  New rates are expected to be reflected in bills later this month.
Liberty Utilities serves 85, 000 customers in Illinois, Missouri and Iowa.  Approximately 22,000 of those customers live in Illinois.  This is the first rate case for Liberty since it acquired the assets of Atmos Energy Corporation in 2012 and the first rate adjustment for customers in Liberty’s service area since February, 2000, when United Cities Gas, an operating division of Atmos Energy requested an increase in natural gas rates.
Customers who have questions or need assistance with utility bills or service may contact the Illinois Commerce Commission’s Consumer Services Department at 1-800-524-0795 or via the Commission’s website at www.icc.illinois.gov. 
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