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                 ICC Urges Illinois American Water To Delay         








             Infrastructure Surcharge

The Illinois Commerce Commission Tuesday urged Illinois American Water Company to avoid implementing a surcharge on customer bills to recover the cost of replacing worn out or deteriorating water and sewer infrastructure despite acknowledgement that it met the necessary legal criteria for approval.


“Although the Commission believes this request meets the necessary requirement for approval, we strongly recommend that the company not implement the surcharge at this time,” said Acting Chairman Manuel Flores. “This surcharge if implemented would only be in effect for one month and would likely cause unnecessary confusion for ratepayers.”


Illinois American Water filed a request in April, 2009 seeking ICC authorization to implement a Qualifying Infrastructure Plan surcharge in its Champaign, Sterling, Pekin, Lincoln, South Beloit and Chicago Metro Water and Waste Water districts.  The request is separate from a request filed by the company in May, 2009 seeking a general rate increase.  The surcharge would be reviewed annually by ICC staff to ensure that company does not overcharge or undercharge customers.  Qualifying infrastructure includes replacement of existing water or sewer plant items, such as transmission and distribution mains, meters and hydrants.

While the Public Utilities’ Act and ICC administrative rules allow for the utility to recover costs through a surcharge if the Commission finds the company has met the proper criteria, Some commissioners counseled Illinois American Water officials to delay implementation until a new rate base is set in the rate case, Docket 09-0319.  The deadline for the rate case is April 25, 2010.  


Illinois American Water Company previously initiated a Qualifying Infrastructure Plan surcharge in its Alton, Cairo, Interurban, Peoria, Streator and Pontiac service areas.
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