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                   ICC APPROVES ILLINOIS POWER AGENCY 

                         ELECTRICITY PROCUREMENT PLAN 

The Illinois Commerce Commission Wednesday approved the Illinois Power Agency’s (IPA) electricity supply plan for ComEd and Ameren Illinois’ residential and small commercial customers.


The ICC decision complies with a 2007 law that created the Illinois Power Agency.  Included in the IPA’s responsibilities is oversight of the purchase electric power supply beginning in 2009.  The ICC reviews and modifies the IPA plan, if necessary. 
 
According to the law the ICC must approve the plan “if the Commission determines that it will ensure adequate, reliable, affordable, efficient and environmentally sustainable electric service at the lowest total cost.”  The IPA’s procurement plan was filed October 21, 2008.   The Commission’s charge under the law was to review the plan and either “confirm or modify it”.

The IPA outlined a Request for Proposal process to be conducted in the spring to solicit bids for the supply of power.  Existing contracts already cover a portion of the utilities’ electricity requirements for the next few years.  The plan establishes the process for the utilities to purchase the remainder of the power supply for June 2009 through May 2010 (approximately one-third of total customer requirements) and a smaller portion of electricity requirements for later years.  The price of electricity purchased through the IPA’s procurement would be incorporated in rates beginning in June.  The plan also includes purchase of supplies from renewable energy sources in order to meet the law’s requirement that four percent of the supply portfolio reflect renewable sources in 2009. 

The Commission has hired Boston Pacific to monitor the procurement process.  The IPA administrator, Mark Pruitt, is preparing to select a procurement administrator to conduct the procurement process in the spring.
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