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ICC Cuts Nearly $17 Million from Illinois American Rate Proposal






        New Rates to Take Effect in October

The Illinois Commerce Commission voted 5-0 to issue an order Wednesday approving new rates for Illinois American Water Company’s (IAWC) five divisions.  The new rates are expected to generate an additional $17.9 million annually for the company.


IAWC provides water service throughout Illinois, including Zone 1 which includes Alton, Cairo, the East St. Louis area, Pontiac, Streator, Peoria, South Beloit, Sterling and Champaign, as well as Pekin, Lincoln and the Chicago Metro area. IAWC also provides public utility wastewater service in the Chicago Metro Sewer district.

The company filed a petition with the Commission in October, 2011 seeking a general increase in water and sewer revenues of approximately $38 million, which was subsequently reduced to approximately $34.8 million.   After a thorough review of testimony on a wide variety of financial issues, the Commission cut more than $16.8 million from the company’s request.  The increase in overall revenue is approximately 8.37 percent, but the average for each division varies.

Areas in which the Commission made cuts to the company proposal were cash working capital, pension asset, accumulated deferred income taxes, rate case expense, test year sales volumes and operations and maintenance expenses.

The Commission set the overall rate of return at 7.56 percent with a return on equity of 9.34 percent.

New rates will be filed with the Commission and staff will review to ensure compliance with the terms of the Commission’s order.
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