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   ICC ASKS FERC TO CLARIFY QUESTIONS
 





ON EDISON MISSION INVESTIGATION


 

The Illinois Commerce Commission (“ICC”) today urged the Federal Energy Regulatory Commission (“FERC”) to clarify questions surrounding a recent FERC Order approving a stipulation and consent agreement between the FERC’s Office of Enforcement and the Edison Mission affiliates regarding Edison Mission’s bidding behavior in the PJM Interconnection L.L.C. (“PJM”) wholesale power markets.  In particular, the FERC consent agreement stipulates that Edison Mission employed a high offer bid strategy from May of 2004 to April of 2006 in order to withhold generation capacity from PJM’s day-ahead market, thereby allowing the generation capacity to earn the real-time market price.
  
The ICC petitioned the FERC for authorization to intervene and to file comments clarifying that third parties retain the right to file complaints against Edison Mission on the high offer bid issue and requesting that the record in the FERC investigation be reopened to investigate charges that Edison Mission withheld capacity resources owned and operated by its subsidiary, Midwest Generation, from the PJM day ahead market. 


 The ICC noted that the FERC Order does not identify or quantify the market impacts that resulted from Edison Mission’s use of the high offer strategy.  The ICC urged FERC to require PJM to revise its bid reporting format to provide timely public bid data to include separate reports for the day-ahead and real-time markets, and actual interval bids with transparent bidder identifiers rather than hourly or daily aggregation.

The ICC urged FERC to allow state regulators access to PJM’s bid data files so they might conduct the analyses necessary to be sure that wholesale power markets are generating just and reasonable wholesale prices and noted “The fact that these questions remain unanswered is of particular concern for Illinois, as the Illinois market is reliant on a well-functioning wholesale market to discipline retail rates.”
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