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ICC Urges FERC to Reject PJM Assignment of Cost on Construction Projects

The Illinois Commerce Commission today approved comments to be filed with the Federal Energy Regulatory Commission urging regulators to reject a plan by the PJM regional transmission organization that would assign to Commonwealth Edison Company a disproportionate share of the cost for construction projects aimed at eliminating transmission congestion on the East Coast of the United States.

The ICC comments point out that the transmission projects to be built in New Jersey, Pennsylvania, West Virginia and Maryland “provide zero benefit to the ComEd zone” and “do not benefit Illinois electricity customers in any way.”  The $640.3 million in costs assigned to ComEd could be passed through to ComEd customers through delivery rates in the future.

“ComEd customers will be compelled to pay hundreds of million of dollars for those facilities from which they will receive no benefit,” the ICC state in its filed comments. “Reasoned ratemaking would not produce such wide swings in cost responsibility based on incremental decisions in planning. This outcome is not just and reasonable.”

The ICC also noted that the construction of new transmission facilities to address reliability and  transmission congestion problems in the eastern portion of the PJM region will have the effect of raising locational marginal prices of energy in the western region where  prices have been historically lower than most of the PJM territory.
The Commission warned that if the PJM cost allocation approach is implemented, ComEd customers could be saddled with both higher transmission costs and higher energy costs without any offsetting benefits.  The ICC called on the FERC to take immediate steps to stop any further improper cost allocations.
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