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ICC Cuts ComEd Rate Request By Nearly $90 Million
Orders Study Of Smart Grid Initiative 
The Illinois Commerce Commission today voted to allow ComEd to begin collecting approximately $270 million in additional revenue, after cutting nearly $90 million from the company’s original request. 
Based on initial estimates, and depending on customer distinctions such as single or multi-family and small or large user size and overall usage, this decision is expected to increase the typical residential customer’s bill by approximately $4.50 per month. The exact figure may change slightly, based on the actual tariff rates to be filed by the utility.
The decision applies only to the company’s distribution system rates, or the delivery costs charged to move electricity to its end customers.

For the typical residential customer, the delivery service charges represent roughly 30 percent of their monthly bill.  The actual cost of the electricity, which comprises approximately two-thirds of a customer’s bill, will be determined through a procurement process designed by the newly-formed Illinois Power Agency beginning in June and is not affected by this decision. 

The delivery service charges for investor-owned utilities are fully regulated under the Public Utility Act and any requested increases are subject to an extensive administrative law process, prior to the Commission’s decision.  
The Commission’s decision will cover the utility’s costs of building new, and maintaining existing power lines, poles and related equipment in order to expand, modernize and maintain a safe and reliable delivery system.

ComEd filed a petition in October 2007 seeking authorization to increase rates by approximately 19.8 percent in order to generate an additional $361.3 million in revenue.  The Commission Staff and Intervenors representing the interests of residential consumers, businesses, municipalities and other organizations spent 11 months reviewing and arguing the various aspects of ComEd’s rate increase proposal. 
The Commission’s final order today included reductions in budget items ranging from operations and maintenance, plant additions, lobbying and advertising expenses and executive incentive compensation plans.

In addition to regular operations and maintenance cost increases, ComEd proposed several special programs and argued it should be allowed to collect the cost of those programs through add-on charges to customer bills.  The Commission rejected the proposed Rider SEA, storm expense adjustment, which would have allowed the company to charge customers for storm recovery efforts and clean up costs, stating that storm expenses generally, are not of sufficient magnitude or volatility to warrant additional charges to customers, and are properly covered through regular operating revenues.

ComEd also proposed Rider SMP, system modernization projects, a program to develop and deploy “smart grid” technologies, including new electric meters to its customers, and to recover the costs through a special charge on customer bills. The Commission determined that ComEd should first conduct a study of how such a system would be implemented, what technology should be used, the cost of implementation and potential benefits to consumers.  The smart grid meters could provide customers and the company with useful information on customer usage and service interruptions, the Commission said.

The Commission directed ComEd to perform the study immediately and then to work collaboratively with other interested parties to consider smart grid issues.  The collaborative will be followed by a formal docket filed with the ICC leading to adoption of smart grid goals.

In addition to budget reductions and rider decisions, the Commission adopted an 8.36 percent overall rate of return and a 10.3 percent return on common equity.

The new rates will take effect on September 14.
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