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ICC Approves New Rate Formula for ComEd


       Cuts More Than $168 Million from Current Revenue 

The Illinois Commerce Commission today approved a new performance based formula rate plan for Commonwealth Edison, after cutting more than $168 million from current revenue. The Commission order will result in lower rates for ComEd customers through the end of 2012.
Section 16-108.5 of the Public Utilities Act provided for a formula rate to recover actual, prudently incurred costs for delivering electricity to customers.  ComEd filed a petition in November, 2011 seeking approval for its proposed formula rate, including actual capital structure and cost of equity.  
After reviewing the evidence and listening to oral argument on the merits of the plan, the Commission made additional changes to the company’s proposal including a determination that pension contributions are an expense item and not a rate base item on which a return is earned, that reconciliation of expenses and revenue is calculated using an average rate base not a year end rate base and that reconciliation credit/debits will incur a 3.42% interest rate.
Commissioners approved an annual overall rate of return of 8.16 percent, including a return on common equity of 10.05 percent.  

The Commission directed ComEd to file new tariffs reflecting the changes to rates within five days to give staff and others sufficient time to review them for compliance with the order.  The rate reduction will be included in bills issued after June 1, 2012.    
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