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ICC Announces Winning Bidders in ComEd Energy Purchase 
The Illinois Commerce Commission Tuesday approved ComEd’s purchase of a portion of energy to be delivered to residential and small commercial customers beginning in June.

The Commission’s decision complies with a new law directing the method of power purchases to fill expiring contracts from the state’s 2006 procurement process. In August of 2007 the General Assembly passed and the Governor signed Senate Bill 1592.  The law directed a new method for power purchases by ComEd and Ameren utilities.  The law also created an Illinois Power Agency to purchase power on behalf of residential and small commercial customers beginning in 2009.

In the interim the law directed the utilities to develop power procurement plans and for the ICC to approve those plans.
The power purchase approved by the Commission Tuesday includes supply for approximately 14 percent of the expected customer load that must be delivered beginning in June.  Another 19 percent of the expected energy load will be hedged through contracts with Exelon Generation mandated in the Illinois Power Agency Act last summer. The remainder of the power will come from contracts remaining in effect from the state’s 2006 procurement process.  The state transitioned to market rates after a nine year rate freeze that expired December 31, 2006.
In keeping with requirements of law, the Commission approved ComEd’s plan to issue a Request for Proposals (RFP).  An independent procurement administrator, NERA, supervised the bid process for ComEd and a procurement monitor, hired by the ICC, reviewed the RFP process, bid benchmarks, and reported back to the Commission. The Commission determined that all benchmarks were met and approved the contracts.
New rates will take effect in June. While the bids reflect the rising cost of electricity, the impact on customer bills is minimized by the fact that the contracts only account for 14 percent of the total electricity purchased.  Therefore, energy purchased through these contracts is not expected to have a major impact on current customer rates.
However, the Commission emphasized there are other factors separate from the procurement that will impact customer bills.  ComEd will be required to make energy purchases on the spot market to satisfy increased customer demand in situations like unusually hot summer periods. Also not included in the contract prices approved by the Commission are PJM capacity costs and ancillary services costs that also will increase customer bills.
The list of winning bidders and prices is attached.
(more)

Public Notice of Winning Bidders and Average Prices
ComEd March 5, 2008, Procurement of Standard Energy Products

On March 5, 2008, the Procurement Administrator (“NERA”) for Commonwealth Edison Company (“ComEd”) received bids for ComEd’s Procurement of Standard Energy Products pursuant to ComEd’s Procurement Plan approved by the Illinois Commerce Commission (“Commission”) in Docket Nos. 07-0528 and 07-0531 (Cons.).  On March 11, 2008, the Commission voted to approve the lowest-cost package of bids as recommended by the Procurement Administrator.  Section 16-111.5(h) of the Public Utilities Act provides that “[t]he names of the successful bidders and the load weighted average of the winning bid prices for each contract type and for each contract term shall be made available to the public at the time of Commission approval of a procurement event.”  220 ILCS 5/16-111.5(h).  

The names of the successful bidders for the above-described March 5, 2008, procurement event are as follows:

American Electric Power Service Corporation Acting as Agent for Appalachian Power Company, Columbus Southern Power Company, Indiana Michigan Power Company, Kentucky Power Company, and Ohio Power Company

Consolidated Edison Energy, Inc.

Constellation Energy Commodities Group, Inc.

Edison Mission Marketing & Trading, Inc.

Exelon Generation Company, LLC

J.P. Morgan Ventures Energy Corporation

Morgan Stanley Capital Group, Inc.

Sempra Energy Trading LLC

The load weighted average of the winning bid prices for each contract type and for each contract term for the above-described March 5, 2008, procurement event are as follows:
	
	($/MWH)

	
	Avg On Peak
	Avg Off Peak

	June 2008
	81.13
	42.15

	July 2008 
	94.92
	47.46

	August 2008
	94.64
	47.46

	September 2008
	76.80
	42.65

	October 2008
	76.01
	43.70

	November 2008
	74.89
	44.31

	December 2008
	74.71
	44.28

	January 2009
	79.76
	49.32

	February 2009
	79.72
	48.99

	March 2009
	76.15
	44.60

	April 2009
	77.50
	44.64

	May 2009
	75.70
	42.99
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