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   ICC Approves New Water, Sewer Rates For 


           Camelot, Lake Holiday and Great Northern Utilities 

The Illinois Commerce Commission today approved new water and sewer rates for customers of Camelot utility and water service rates for customers in the Lake Holiday and Great Northern utility service areas.


All three companies filed cases to raise water and sewer rates in December, 2010 arguing that additional revenue was necessary to pay for capital improvements that have been made over the years and to cover higher operating costs.  Camelot, which had not had a rate increase in water or sewer rates since 1993, sought an increase of approximately $191,662 in water revenue and $107,456 in sewer revenue. Lake Holiday, requested $342,075 in additional revenue.  Lake Holiday’s water rates had not been raised since 1993.   Great Northern’s water rates were raised in 1998.   In its December filing Great Northern requested $275,432 in additional revenue.   

 During the course of its financial review ICC staff proposed a number of adjustments or reductions to each company’s proposal and the companies agreed to them.  Adjustments were made in accumulated depreciation, deferred charges, pro forma plant additions, maintenance expenses and working capital among others.  


The new water rates approved by the Commission are expected to generate an additional $162,124 annually for Camelot, with sewer rates producing an additional $94,259.  


New water rates for Great Northern Utility customers will produce an additional $231,287 annually.

New water rates for Lake Holiday customers will generate an additional $219,616 annually.  
The Commission noted the increases in rates in these cases were higher than most cases it reviews, but suggested in the order that if the companies had filed for new rates on a regular basis, using the simplified rate case format that is available to small companies, the increases in rates may have been less dramatic for consumers. 
 Specifically, the order states “It is clear that this Commission lacks the legal authority to dictate when or how frequently a regulated entity files a case for a rate increase. That said, the Commission would be remiss if we failed to register our frustration that over the past 20 years Great Northern and Camelot chose not to avail itself of the Commission's simplified rate procedures for small companies in a more frequent manner. We believe that had the companies employed these procedures any rate increases would have occurred in more gradual increments and the costs for those cases would have been less expensive.  Additionally, the issue of the costs for water service would have been brought to the forefront of the public discussion. In this way appropriate rate adjustments would have occurred in manner less dramatic and easier for ratepayers to adjust to and plan for.  In sum, we find the companies in this instance have failed in managing the appropriate timing of its requests for rate relief.”
 
Camelot, Lake Holiday and Great Northern utilities are wholly owned subsidiaries of Utilities Inc. (UI).   Camelot provides water and sewer service to approximately 220 customers in Will County.  Great Northern serves about 360 water customers in Winnebago County and Lake Holiday provides water to approximately 2,200 customers in LaSalle County.

The Commission set an overall rate of return of 7.7 percent for all three companies. New rates will take effect with the next billing period in November.
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