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                      ICC Cuts $1 Million from Aqua Water-Sewer Rate Request
The Illinois Commerce Commission Thursday approved new water and sewer rates for Aqua Illinois after cutting more than $1 million from the company’s request for new revenue.
Aqua provides service through various divisions throughout northern and central Illinois, including Candlewick in Boone County, Elwood Greens in DeKalb County, Ivanhoe, Ravenna, Fairhaven Estates and Hawthorn Woods in Lake County, Oak Run in Knox County, University Park in Cook and Will counties, Vermilion  in Vermilion and Champaign counties and Willowbrook in Will County. 
 Aqua Illinois proposed new rates in April, 2011 that it said would generate approximately $4.2 million in additional annual revenue from water customers and about $1.2 million in additional revenue from sewer customers.   The company also proposed consolidating the individual division’s water and sewer tariffs into a common company rate structure.

The Commission approved approximately $3.16 million in new revenue from water customers and approximately $925,000 in new revenue from sewer customers in today’s order.  The new revenue reflects adjustments to the company’s original proposal including disallowance of incentive compensation expenses and rate case expenses it determined did not fully benefit ratepayers, as well as some charitable contributions and certain industry memberships.  The Commission adopted a lower rate of return than the company proposed, further reducing the revenue requirement.  
The new monthly bill for an average residential customer using 5,000 gallons, based on the ICC’s final order, is estimated to be as follows:
                             Consolidated Sewer                      $69.56

                             University Park Sewer                  $51.72

                             Ellwood Greens Sewer                 $41.52

                             Fairhaven-Candlewick Water       $34.80

                             Consolidated Water                      $47.41

                             University Park Water                  $25.47

The ICC approved consolidation of several divisions, while ordering that others be left as stand- alone divisions, a move that is expected to lessen the impact of any rate changes on customers.  The Commission agreed with arguments in the case that the consolidations would increase efficiencies within the company and that costs could be spread over a broader customer base.  
New rate structures were adopted for the Candlewick and Fairhaven consolidated water divisions and for Oak Run, Ravenna, Hawthorn Woods, Willowbrook, Ivanhoe and Vermilion divisions.  University Park will remain a single water division.  On the sewer side new rates were established for Candlewick, Hawthorn Woods, Ivanhoe and Willowbrook divisions. Elwood Greens and University Park will remain single divisions. 

The Commission ordered full recovery of the costs of providing water for public fire protection for customers in each division. The fire protection charge is a separate flat rate charge listed on a customer bill. 

The new water and sewer rates are expected to take effect this month and will be reflected on bills going out next month. 
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