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       ICC Cuts Nearly $19 Million from Ameren Illinois’





            Natural Gas Rate Increase Request 

The Illinois Commerce Commission Tuesday disallowed nearly $19 million of the $50.7 million revenue increase Ameren Illinois requested in new natural gas rates in the company’s three service territories. The new rates are expected to generate approximately $32.2 million in additional annual revenue from its service zones Central Illinois Public Service Company (I), Central Illinois Light Company (II) and Illinois Power (III).  
The approximately  $19 million reduction in the company’s request was due to the Commission disallowance of a number of items, the largest being reductions in the proposed rate of return, perquisites and awards, cash working capital and deferred or cancelled projects.

The Commission set the return on equity at 9.06 percent and rate of return at 8.33 percent for each zone.  

Ameren Illinois also requested an increase in electric rates for its three service zones when it filed its case in February 2011, but withdrew it after passage of Senate Bill 1652 which provided for a new formula method of setting electric delivery rates for Ameren and ComEd. House Bill 3036, a related bill, signed into law by Gov. Pat Quinn, required Ameren Illinois to withdraw its electricity delivery rate case. In accordance with the new law the ICC dismissed it last week.

The revised rates are expected to take effect by mid-January, 2012.
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