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    ICC Review Corrects Ameren Rate Case Projection

The Illinois Commerce Commission today entered an order to correct a technical error in the calculation of cash working capital in the Ameren Illinois rate cases.  ICC staff incorrectly applied the Commission’s order too broadly, resulting in an initial estimate April 29 that the company could justify collecting an additional $4.7 million in new annual revenue.


After correcting the error, staff found the company will be allowed to collect an additional $9.99 million annually, bringing the total additional annual revenue level to $14.7 million.  Ameren had asked for an increase in additional annual revenue of $162 million.


The error occurred when the language in the Commission’s final order was translated into financial calculations.  Specifically, the order accepted an argument by the Illinois Industrial Energy Consumers to limit the collection lag portion of the cash working capital calculation to 21 days rather than the 28.13 days Ameren proposed.   Collection lag is only one element out of five that comprise total revenue lag.  Other components are related to meter reading or service, bill processing, payment processing and bank float on collections. Instead of applying the 21 days only to the collection lag portion, the 21 day period was applied to all five categories of the total revenue lag, resulting in a greater reduction in revenue than the Commission intended.

The Commission directed Ameren to file tariffs that reflect the terms of the corrected ICC order.  ICC staff will review the tariffs to assure compliance. AmerenCIPS, AmerenCILCO and AmerenIP gas customers will see a reduction in delivery rates between 2.3 percent and 9.9 percent on average, while electric customers could see increases ranging 1.9 percent to 7.9 percent in delivery rates, on average. 
	Company
	Increase (Decrease) Per Order
	%
	Increase (Decrease) as Corrected
	%

	CILCO – Electric
	$      1,416,000
	1.22%
	$        2,239,000
	1.93%

	CIPS – Electric
	16,611,000
	7.57%
	17,528,000
	7.99%

	IP – Electric 
	13,535,000
	3.10%
	15,408,000
	3.53%

	CILCO – Gas 
	(9,253,000)
	(12.32)%
	(7,444,000)
	(9.92)%

	CIPS – Gas
	(2,976,000)
	(4.07)%
	(1,705,000)
	(2.33)%

	IP – Gas 
	(14,601,000)
	(8.54)%
	(11,298,000)
	(6.60)%

	Total
	$      4,732,000
	
	$     14,728,000
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