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      ICC Approves Revised Delivery Rates for Ameren Illinois 





  New Revenue to Pay for Smart Grid Updates

The Illinois Commerce Commission today approved new electric distribution rates for Ameren Illinois (Docket 14-0317) for 2015.  The new rates are calculated from an overall increase in annual revenue of approximately $204 million, which will go towards paying for smart grid system updates.
The impact on individual customer bills will depend upon various factors such as the rate zone the customer is located in, whether the customer uses electricity for space heating and how much electricity the customer uses.
The Commission decision follows a thorough review of Ameren Illinois’ expenditures on capital projects completed in 2014.  Electric distribution rates, for companies like Ameren Illinois, are set annually according to the Energy Infrastructure Modernization Act (EIMA), which established a formula rate procedure to recover actual, prudently incurred costs for the delivery of electricity to customers.  

The EIMA allows participating utilities that agree to make specified investments in electric reliability projects, including smart meters and smart grid, to recover their costs annually under a prescribed formula rate. The utilities are required to meet annual performance metrics, including reliability. This formula rate calculation ensures the utility receives a more certain and timely recovery of the utility’s investments and expenses.  
ICC Chairman Doug Scott noted the careful balance that the Commission has strived to achieve between allowing for the recovery of infrastructure investments and ensuring those investments result in ratepayer benefits.

“When EIMA went into effect in 2011 it resulted in the largest infrastructure investment Illinois utilities have made in a generation.  This investment is intended to result in improvements to grid performance, consumer value, reliability and security, integrated distributed generation, demand response and energy efficiency and, through smart meters, the empowerment of consumers with energy data and control options that will allow for time of use and real-time pricing programs,” Scott said.

“There is a clear value to consumers in investments that result in peak energy shaving, grid optimization, additional renewable energy penetration and end use energy efficiency which will reduce energy bills and curb greenhouse gases that threaten our air quality and public health,” he added.  “The power grid is evolving and it is my belief that these investments will result in positive changes and new innovative energy services for customers.”

Ameren filed its initial formula rate petition in accordance with EIMA in January, 2012.  Today’s Commission action is the third major adjustment to Ameren Illinois rates under the formula rate mechanism.
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