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1     JUDGE RILEY:  Pursuant to the direction of the

2 Illinois Commerce Commission, I now call Docket

3 No. 03-0448.  This is an application of Advanced

4 Integrated Technologies, Incorporated, for

5 a certificate of local and interexchange authority to

6 operate as a reseller and facilities-based UNE-P

7 carrier of telecommunications services throughout the

8 State of Illinois.

9              Counsel for the applicant, would you

10 enter an appearance for the record, please.

11 MR. STEINHARDT:  Yes.  This is Lance Steinhardt,

12 the attorney for Advanced Integrated Technologies,

13 Inc.  Address is 1720 Winward Concourse, Suite 250,

14 Alpharetta, Georgia, 43005, telephone number

15 770-232-9200.

16 JUDGE RILEY:  Thank you. 

17              And, Ms. Chang, would you -- I'm sorry.

18 MR. STEINHARDT:  You are welcome.

19 JUDGE RILEY:  Ms. Chang, would you enter your

20 appearance for staff, please.

21 MS. CHANG:  Yes, sir.  My name is Karen Chang, last

22 name spelled C-h-a-n-g.  I'm staff of the Illinois
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1 Commerce Commission at the telecommunications

2 division.  My location is 527 East Capitol Avenue,

3 Springfield, Illinois, 62701.

4 JUDGE RILEY:  Thank you very much.

5              And, at this time, Mr. Steinhardt, did

6 you want to call your witness.

7 MR. STEINHARDT:  Yes, I would.

8 JUDGE RILEY:  And that is Mr. Greg Lohrenz I

9 understand.

10 MR. STEINHARDT:  Yes, that's correct.

11                         (Witness sworn.)

12 JUDGE RILEY:  Please continue.

13                GREG LOHRENZ,

14 called as a witness herein, having been first duly

15 sworn, was examined and testified as follows:

16                   DIRECT EXAMINATION

17                   BY

18                   MR. STEINHARDT:

19 Q. Mr. Lohrenz, would you please state your name,

20 title, and business address for the record, please.

21 A. Yes.  My name is Greg Lohrenz.  I am the

22 president of Advanced Integrated Technologies,



5

1 Incorporated.  We are located 9855 West 78th Street,

2 Suite 300, in Eden Prairie, Minnesota, 55344.

3 Q. Mr. Lohrenz, are you familiar with the

4 application and the exhibits attached thereto that

5 were filed in this docket?

6 A. Yes, I am.

7 Q. And is the information contained therein true

8 and correct in all material respects to the best of

9 your knowledge?

10 A. Yes, it is.

11 Q. Would you like to adopt the application and

12 the exhibits thereto as your testimony in this hearing

13 at this time?

14 A. Yes, sir.

15 Q. Thank you.

16 MR. STEINHARDT:  Judge Riley --

17 JUDGE RILEY:  Yes.

18 MR. STEINHARDT:  -- I make a motion to enter the

19 application and attachments into the record as

20 Mr. Lohrenz' testimony at this time.

21 JUDGE RILEY:  Okay.  That's kind of an -- I haven't

22 had that request before.
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1              Ms. Chang, do you have any response?

2 MS. CHANG:  I have no objection.

3 JUDGE RILEY:  Okay.  Mr. Steinhardt, ordinarily the

4 application speaks for itself.  It's not ordinarily

5 entered as an exhibit.  When you say the attachment

6 that's attached to it --

7 MR. STEINHARDT:  Yes, all the appendices.  We

8 normally make a motion to enter it into the record

9 just as his testimony at that time, so he -- basically

10 that's his testimony that we are going to present.

11 JUDGE RILEY:  Okay.  I understand that then. 

12              What I would rather do let me hold that 

13 ruling in abeyance on that.  I want to turn the matter

14 over to Ms. Chang right now and let her ask any

15 questions that she may have. 

16              Are you ready to go, Ms. Chang?

17 MS. CHANG:  Yes, sir.  I have a few questions for

18 Mr. Lohrenz.

19 JUDGE RILEY:  Please proceed.

20

21

22
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1                   CROSS EXAMINATION

2                   BY

3                   MS. CHANG:

4 Q. Mr. Lohrenz, are you familiar with your 

5 financial statement that is presented --

6 A. Yes.

7 Q. -- in this docket?

8 A. Yes, ma'am.

9 Q. Okay.  I realize from looking at it that you

10 do hire some accounting services that prepare your

11 accounting statements, financial stuff.

12 A. Yes.

13 Q. Okay.  And could you tell me who are the

14 people that prepare your accounting financial

15 statements?

16 A. Some of the financial statements are prepared

17 in-house by staff on hand, as myself using quick

18 books.  Other financial statements are prepared by my

19 CPA, Gene Bottin.

20 Q. Are you familiar with Appendix C when we

21 present accounting and financial questions?  Do you

22 have a copy of the Appendix C in front of you?
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1 A. Just one moment.  Let me get that page here,

2 ma'am.

3 Q. Okay.

4 A. Okay.  I have located that.

5 Q. Okay.  I want to clarify something that

6 maybe -- maybe that will help you out.

7              On Question No. 7 that waiver of Part

8 710, if granted, will applicant provide any audited

9 statements subsequent to granting of the waiver.

10              Do you understand any audited statements?

11 A. Yes.

12 Q. Have you had it prepared by your C.P.A.

13 before?

14 A. My C.P.A. has not done audited statements

15 before.  He's done annual reviews but not audits.

16 Q. Okay.  I just want maybe you can have that in

17 mind.   It is required that we get annual audited

18 statements since -- that we are going to have this

19 waiver that USOA will not be required, but the GAAP

20 financial statements has to be audited.

21 A. Okay.

22 Q. You will present it to the Commission every
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1 year?

2 A. Yes.  I have discussed that, to some extent,

3 with the accounting company and that's something that

4 we are prepared to do.  I don't think that's a

5 problem.

6 Q. Okay.  Which brings me back to this financial

7 information I have in front of me --

8 A. Yes.

9 Q. -- that it's not really GAAP but maybe you can

10 help me clarify a couple of questions that I have.

11 A. Sure.

12 Q. The balance sheet as of the most recent -- for

13 July 2003 --

14 A. Yes.

15 Q. -- I have not identified any facilities in the

16 asset section. 

17              So you don't currently own any

18 facilities; is that correct?

19 A. That is correct.

20 Q. Okay.  In the liabilities section I have not

21 identified any accounts payable, or any accrued taxes,

22 or any -- normally it's presented in the current
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1 liabilities.

2 A. Yes.  Currently our books are done on a cash

3 accounting basis.

4 Q. Okay.  That explains the whole thing really. 

5              Could you tell me -- under this retained

6 earnings, you have a title that is called shareholder

7 dividends-taxes.

8 A. Correct.

9 Q. Could you explain to me what that consist of?

10 A. Yes.  That consists of one item after

11 filing -- this is an S Corp -- after filing state and

12 federal taxes for the Year 2002.  All revenue for --

13 as you're probably familiar with, all revenue in

14 S Corps flow to the shareholder's personal

15 statement --

16 Q. That's right.

17 A. -- so my personal income tax burden was rather

18 high for the Year 2002 and --

19 Q. Okay.

20 A. -- a dividend was paid out from the company,

21 Advanced Integrated, to myself --

22 Q. Okay.
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1 A. -- in order to pay my income taxes and that

2 shows as a reduction from the retained earnings.

3 Q. Okay.  So actually it's a dividend

4 distribution?

5 A. Correct.

6 MR. STEINHARDT:  Okay.  That is all of my

7 questions, your Honor.

8 JUDGE RILEY:  Thank you very much. 

9              Would you stay on line, because I'll have

10 one thing at the end of this, Mr. Lohrenz.  I just

11 want to run past some questions of my own here.

12 THE WITNESS:  Yes, sir.

13                   EXAMINATION

14                   BY

15                   JUDGE RILEY:

16 Q. I want to confirm that the company is applying

17 for facilities-based and resold, local and

18 interexchange services; is that correct?

19 A. That is correct, sir.

20 Q. And is it the name that is to appear on those

21 certificates the same name that appears on the

22 application?
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1 A. Yes.

2 Q. Are there any doing-business-as names that the

3 company plans to use?

4 A. There is none.

5 Q. And do I understand it's a Minnesota

6 corporation located in Minnesota?

7 A. That is correct.

8 Q. With regard to the management profiles that

9 were submitted to your E-docket system, are you able

10 to testify today that the information contained

11 thereon is the same?

12 A. Yes, sir.

13 Q. And with regard to the financial information

14 that was submitted to our E-docket system, are you

15 able to testify that the information today's the same

16 or better?

17 A. Yes, sir.

18 Q. All right.   And who will do the technical

19 support for the company?

20 A. Technical support?

21 Q. Let me ask it this way.  Will it be done by

22 the company or it will be done by a subcontractor?
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1 A. On-site tech support?

2 Q. Right.

3 A. On-site tech support we have contracted or

4 will contract with the ILEC to handle that or we have

5 several different equipment vendors in the State of

6 Illinois that will handle on-site technical support.

7 Q. Okay.  Will the company be offering

8 operated-assisted service or will that be handled by

9 the underlying carrier?

10 A. That will be handled by the underlying

11 provider.

12 Q. The only other question that I have, and this

13 might be more properly suited for your attorney, but I

14 notice that the application for a certificate of

15 authority to transact business in Illinois that was

16 filed on our E-docket system did not have a

17 corresponding certificate issued, and, as a matter of

18 fact, the application that was filed did not have the

19 Secretary of State's time stamp or the notation of any

20 of the fees that were paid.

21              Has the company obtained a certificate of

22 authority to transact business in Illinois?
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1 A. We -- there was an error on our initial filing

2 with the Secretary of the State in Illinois.  It has

3 been resubmitted.

4              If you would like, I could provide you

5 with our contact there.  We did get a verbal okay from

6 that contact over the phone that it was now

7 sufficient.  We made an error on the number of shares

8 that were associated with the company when it was

9 first submitted.

10 Q. Do you have a copy of either the application

11 or the issued -- the certificate hasn't been executed. 

12 The actual hard copy hasn't been executed yet; is that

13 correct?

14 A. That's correct, sir.

15 Q. Do you have any idea when that will be issued?

16 A. My understanding is that it should be issued

17 either the end of this week or the beginning of next

18 week at the absolute latest.

19 Q. And will that be coming to you?

20 A. Yes, sir.

21 Q. And do you have a copy of the stamped

22 application?
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1 A. Yes, I believe so.

2 Q. Could you fax a copy of that to me?

3 A. Yes.

4 Q. All right.  Let me give you my -- do you have

5 that with you right now?

6 A. No.  My customer service manager has that, but

7 I can locate that within a few minutes.

8 Q. Let me give my fax number.

9 A. Okay.

10 Q. It's Area Code 312-814-7289.

11 A. Okay.

12 Q. And, again, you say that you did get a verbal

13 okay from the Illinois Secretary of State's Office?

14 A. That is correct.  There was a slight -- a

15 slight backlog of similar applications when we

16 resubmitted, so they said it would take four or five

17 business days to get that back to us, and that was

18 when we spoke to them on Thursday of last week.

19 Q. Okay.   If you can get that application to me,

20 that should take care of it.

21 A. Okay.

22 Q. Should I go and wait by the fax machine?
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1 A. If you like, I can locate that and send that

2 now.  Does that come right to you?

3 Q. Yes, it would.  I just have to go into another

4 room.

5 A. Yes, if that's the way you would like to

6 proceed, I certainly can accommodate.

7 Q. That's the way I would be most comfortable

8 with it.  Once I have that, we can wrap up our

9 business here.

10 A. I'm going to put my hand set down and locate

11 that and send it to you right away then.

12 Q. Okay.  Fine.  I'll keep the line open.

13 A. Thank you.

14 JUDGE RILEY:  Ms. Chang, hang on a moment more.

15 MR. STEINHARDT:  Do you want me to just withdraw

16 that motion --

17 JUDGE RILEY:   With regard to the motion --

18 MR. STEINHARDT:  -- and admit the application

19 exhibits as his testimony?

20 JUDGE RILEY:  No.  We'll deal with that in just a

21 second.  That's not a problem.  I'll be right back. 

22                            (Off the record.)
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1              Let's go back on the record.

2 JUDGE RILEY:  Q.  Mr. Lohrenz, I have the fax

3 information that you sent me.

4 A. Yes, sir.

5 Q. And the only thing that apparently you don't

6 have is a copy of an application that's been stamped

7 and dated by the Secretary of State; is that correct?

8 A. No.  My understanding is I don't get one of

9 them -- those back until it's been approved.

10 Q. Now with regard to the information that you

11 sent me --

12 A. Yes, sir.

13 Q. -- there were two copies of one page that were

14 slightly just a little bit different.

15 A. Oh, yes.  Correct.  The second page where the

16 number of shares are 2000 and par value NNA (sic) --

17 Q. Right.

18 A. -- that those were corrections we made per

19 instructions from Mr. Dennis Hankins (phonetic) and

20 the prior one was the initial -- was the initial

21 filing when we made the error.

22 Q. Okay.
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1 A. And, yet, the information is essentially the

2 same, yes.  Well, the first one was sent with one

3 thousand shares at a par value of $10.  The individual

4 that filled this out mistakenly put that writing that

5 you see on the first sheet is Mr. Dennis Hankins'

6 writing.  He sent it back with the corrections on it

7 and they -- he told us to fill out another one

8 ourselves.

9 Q. I see what you mean.  Okay.  Right.  And then 

10 that explains the cover letter.  It says return here

11 with documents pertaining to the qualifications of

12 above corporation.  Okay.

13 A. We have since resubmitted and spoken with

14 Mr. Hankins and he said that so long as we made those

15 corrections that he anticipates that it would be

16 approved.

17 Q. And then those corrections were made; is that

18 correct?

19 A. Yes.  And they were resubmitted on the 2nd of

20 August.

21 Q. And you have gotten a verbal notification that

22 the certificate will issue?
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1 A. Yes, sir.

2 Q. All right.  Well, based upon that, let's take

3 the next step.  Ms. Chang, do you have a

4 recommendation with regard to the application in this

5 matter?

6                         (No response.)

7              Ms. Chang.

8 MS. CHANG:  Yes, I'm sorry.

9 JUDGE RILEY:  Okay.

10 MS. CHANG:  You need a response. 

11              I have a positive recommendation for the

12 Advanced Integrated Technologies, Inc., for them to

13 operate in this state as requested Part 13-403,

14 13-404, and 13-405 as a telecommunications carrier.

15 JUDGE RILEY:  Thank you very much. 

16              Mr. Steinhardt, getting back to your

17 motion, what I would rather do rather than simply

18 include everything as an attachment, what I would like

19 to do is just kind of pare your motion down and mark

20 as Exhibit 1 -- I'm sorry -- mark as Exhibit 1

21 Attachment C, the management profile. 

22              I would like to mark as Exhibit 2 the
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1 financial data that was filed on E-docket, which was

2 Attachment E, and then marked as Exhibit 3 the

3 application for the certificate of authority to

4 transact business in Illinois, and I hope that that

5 will suffice.

6 MR. STEINHARDT:  Yes, that will be great.

7 JUDGE RILEY:   And taking your motion to admit

8 Exhibits 1, 2, and 3, as previously identified into

9 evidence, Mr. Chang, do you have any objection to any

10 of those exhibits?

11 MS. CHANG:  No, your Honor.  I have no objections.

12 JUDGE RILEY:  Then Applicant's Exhibits 1, 2, and 3

13 are admitted into evidence.

14                            (Whereupon, Applicant's

15                            Exhibit Nos. 1, 2, and 3

16                            were marked for

17                            identification and received

18                            in evidence.)

19              Mr. Steinhardt, do you have anything

20 further for your witness?

21 MR. STEINHARDT:  No.  Thank you.

22 JUDGE RILEY:   Then I'll direct the court reporter
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1 to mark this matter heard and taken and I will have an

2 order prepared for the Commission at the earliest

3 possible time.  Thank you very much.

4 MR. STEINHARDT:  Thank you very much.

5 THE WITNESS:  Thank you, sir.

6 JUDGE RILEY:  Thank you, Ms. Chang.

7                   HEARD AND TAKEN.
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