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Liabilities and Shareholder!’ Equity 

Current Liabilities 
Short-term obligations, inCluding current maturities 
Accounts payable and accrued expenses 
Taxes payable 
Dividends payable 
Other 

Total current liabilities 

Long-term debt 
Employee benefit plans 
Deferred income taxes 
Minority interests 
Other liabilities 

Total liabilities 

Shareholders’ Equity 
common stock-991,374,778 and 984,252,887 shares issued 
Additional paid-in capital 
Retained earnings 
Accumulated other comprehensive loss 
Guaranteed ESOP obligations 
Treasury stock-23,377,388 and 26,253,088 shares, at Cost 

Total shareholders’ equity 



GTE Corporation and Sobsidiarks 

(DolIms in Millions) 
Ypnrs Ended December 31, 

1998 1997 1996 

operations 
Income before extraordinary charges 
Adjustments to reconcile income before extraordinary charges 

to net cash from operations: 
Depreciation and amortization 
Special charges 
Deferred income taxes 
Changes in current assets and current liabilities, excluding the 

effects of acquisitions and dispositions: 
Receivables-net 
Other current assets 
Accrued taxes and interest 
Other current liabilities 

6 2.492 $ 2,794 $ 2,798 

3,8X 3,886 3,770 
75; - - 

4ii 456 415 

1767, (622) 
Ii) (220) 

381 86 
(662! 325 

(571) 
26 

(109) 
(220) 

Other-net 

Net cash from operations 

Inverting 
Capital expenditures 
Acquisitions and investments 
Proceeds from sales of e+ets 
Other-net 

Net cash used in investing 

Financing 
Common stock issued 
Purchase of treasury stock 
Dividends paid 
Long-term debt issued 
Long-term debt retired 
Increase (decrease) in short-term obligations, excluding current maturities 
Other-net 

Net cash used in financing 

Increase (decrease) in cash and cash equivalents 
Cash and cash equivalents: 

Beginning of year 

End of year 

Cashpaidduringtheyearfor 
Interest 
Income taxes 

See Notes ID Consolidated Finanriol Statements 
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(1,006) 

@hllarr in Millions) 

Net income 
Other comprehensive income (loss): 

Foreign w-rency translation adjustments 
Unrealized gains (losses) on securities, net of taxes of $6, Sa, and $(a) 

Other comprehensive income (loss) 
Comprehensive income 

S W  NOW 10 Consolidated Finamiol ~tatementr. 

1998 1997 1996 

$2,172 $2,794 $2,798 

(144) (90) 19 
12 15 (15) 

(132) (75) 4 

$2,040 $2,719 32,802 



Revenue Recognition 
Revenues are recognized when services are rendered or products are 
delivered to customers. Long-term contracts we accounted for using 
the percentage-of-completion method, with revenues recognized in 
the prop&ion that costs incurred bear to the estimated total costs at 
completion. Expected losses on such contracts, if any, are charged to 
income currently. 

average exchange rates prevailing throughout the period. For most 
subsidiariesandaffiliates, theeffectsofexchange ratefluctuationson 
translating foreign currency assets and liabilities into U.S. dollars are 
included in the other comprehensive income component of share- 
holders’ equity. For those affiliates operating in highly inflationary 
economies, gains and losses associated with the effects of exchange 
ratefluctuationson translating foreign currencyassetsand liabilities 
into U.S. dollars are included in net income. 

‘Depreciatien and Amortiratlon 
GTE’s telephone operating subsidiaries depreciate assets using the 
remaining life methodology and straight-line depreciation rates. This~ 
method depreciates the remaining net investment in telephone plant, 
less anticipated net salvage value, over remaining economic asset 
lives. This method requires the periodic review and revision of depre- 
ciation rates. 

Comprehensive Income 
Effective January 1, 1998, GTE adopted Statement of Financial 
Accounting Standards (SFAS) No. 130, \\Reporting Comprehensive 
Income,” which establishes standards for repotting comprehensive 
income and its components. Included in other comprehensive income 
are unrealized gains and losses on securities that the Company intends 
to hold to maturity and foreign currency translation gains and losses. 
Prior year financial statements have been reclassified to conform to 
the requirements of SFAS No. 130. 



Notes to Consolidated Financial Statements? 

Employee Benefit Plans 
Pension and postretirement health care and life insurance benefits 
earned during the year as well as interest on projected benefit obli- 
gations are accrued currently. Prior service cost5 and credits resulting 
from changes in plan benefits are amortized over the average remain- 
ing service period of the employees expected to receive benefits. 
Curtailment gains and losses associated with employee sepala- 
tions are recognized when they occur. Settlement gains and losses are 
recognized when significant pension obligations are settled and the 
gain or loss is determinable. 

Valuation of Assets 
The impairment of tangible and intangible assets is assessed when 
changes in circumstances indicate that their carrying value may not 
be recoverable. Under SFAS No. 121, “Accounting for the Impair- 
ment of Long-Lived Assets and for Long-Lived Assets to Be Disposed 
Of,” a determination of impairment, if any, is made based on esti- 
mated future cash flows, salvage value or expected net sales proceeds 
depending on the circumstances. In instances where goodwill has been 
recorded in connection with impaired assets, the carrying amount of 
the goodwill is first eliminated before any reduction to the carrying 
value of tangible or identifiable intangible assets. GTE’s policy is to 
record asset impairment losses, and any subsequent adjustments to 
such losses a5 initially recorded, as well as net gains or losses on sales 
of assets as a component of operating income. Under Accounting 
Principles Board Opinion No. 17, “Intangible Assets,” the Company 
also annually evaluates the future period over which the benefit of 
goodwill will be received, based on future cash flows, and changes the 
amortization life accordingly. 

Income Taxes 
Deferred tax asset5 and liabilities are established for temporary dif- 
ferences between the way certain income and expense items are 
reported for financial reporting and tax purposes. Deferred tax assets 
and liabilities are subsequently adjusted, to the extent necessary, to 
reflect tax rates expected to be in effect when the temporary differ- 
ences reverse. A valuation allowance is established for deferred tax 
assets for which realization is not likely. 

Deferred income taxes were not provided on undistributed earn- 
,ings of foreign subsidiaries of approximately $488 million at Decem- 
ber 31, 1998, as such earnings are expected to be permanently 
reinvested. 

Earnings Per Common Share 
All earning5 per share computations and presentation5 are in aceor- 
dance with SFAS No. 128, “Earnings per Share” (see Note 14). 

Cash and Cash Equivalents 
Cash and cash equivalents include investments in short-term, highly 
liquid securitie5, which have maturities when purchased of three 
months or less. 

Financial Instruments 
GTE uses a variety of financial instruments to hedge its exposure to 
fluctuations in interest and foreign exchange rates and in compensa- 
tion expense related to GTE’s common stock price appreciation. The 
Company does not use financial instruments for speculative or trad- 
ing purposes, nor is the Company a party to leveraged derivatives. 
Amounts to be paid ov received under interest rate swaps are accrued 
as interest expense. Gains or losses on foreign exchange contracts are 

recognized based on changes in exchange rates, as are offsetting for- 
eign exchange gains or losses on the foreign currency obligations 
being hedged. Gains or losses on long-term call options on GTE’s 
common stock, which hedge GTE’sexposure to compensation expense 
related to outstanding stock appreciation rights (SARs) and other 
stock-based compensation, are recognized based on fluctuation5 in 
the market price of GTE’s common stock. Gains or losses recognized 
on call options offset compensation expense in GTE’s consolidated 
statements of income. 

Inventories and Supplies 
Inventories and supplies are stated at the lower of cost, determined 
principally by the average cost method, or net realizable value. 

software 
GTE classifies software as either network-related or non-network 
related. For network-related software, initial operating systems 
software is capitalized and amortized over the life of the related 
hardware. All other network-related software, including right-to- 
use fees, is expensed as incurred. Non-network related software, 
which includes billing and administrative systems, is capitalized and 
amortized over useful lives ranging from 3 to 5 years. Software main- 
tenance cost5 are expensed a5 incurred. During 1998.1996, non- 
network and maintenance-related software expenditures were 
$516 million, $376 million and $168 million, respectively, of which 
$243 million and $149 million were capitalized in 1998 and 1997, 
respectively, associated with the implementation of new administra- 
tive systems within the Company. 

Recent Accounting Pronouncements 
In March 1998, the American Institute of Certified Public Accoun- 
tants issued Statement of Position (SOP) 98-1, “Accounting for the 
Costsof Computer Software Developed brobtainedforlnternal Use.” 
Under the provisions of this SOP, effective January 1,1999, GTE will 
be required to capitalize and amoltize the co5t of all internal-use soft- 
ware, including network-related software it now expenses. During 
1998, the Company expensed network-related software of appvoxi- 
mately $200 million. 

In June 1998, the Financial Accounting Standards Board (FASBI 
issued SFAS No. 133, ‘~Accounting for Derivative Instruments and 
Hedging Activities,” which establishes accounting and reporting 
standards for derivative instruments, including certain derivative 
instrument5 embedded in other contracts, and for hedging activities. 
The statement requires entities that use derivative instruments to 
measure these instruments at fair value and record them as assets or 
liabilities on the balance sheet. It also requires entities to reflect the 
gainsor lossesassociated with changes in thefairvalueof thesederiv- 
atives, either in earnings or a5 a separate component of comprehen- 
sive income, depending on the nature of the underlying contract w 
transaction. The Company is currently assessing the impact of adopt- 
ing SFAS No. 133, which is effective January 1, 2000. 

2. Proposed Merger with Bell Atlantic Corporation 
On July 27,1998, GTE and Bell Atlantic entered into a mergeragree- 
ment providing for the combination of the two companies. Under the 
terms of the agreement, which was unanimously approved by the 
boards of directors of both companies, GTE shareholders will receive 
1.22 shares of Bell Atlantic stock for each GTE share they own. The 
merger is subject to shareholder and regulatory approvals. 



Notes to Consolidated, Financial Statements 

3. Strategic Initiatives 
GTE’s domestic strategy is to profitably offer a complete bundle of 
high-growth telecommunications services nationwide. Consistent 
with this strategy, as permitted by the Telecommunications Act of 
1996, GTE launched nationwide long-distance telephone service in 
early 1996. To accelerate its strategic transformation, in 1997, GTE 
created a national sales and marketing organization to market its 
products and services both inside and outside of its traditional fran- 
chise areas and made significant investments in enhanced data and 
leading-edge, Internet-based products and services. These invest- 
ments included the purchase of a nationwide fiber-optic network and 
the acquisition of BBN Corporation, a leading provider of Internet- 
based services. Consistent with GTE’s decision to focus its resources 
on higher-growth segments of the industry, in late 1997, GTE began 
a comprehensive review of its core operations to identify business 
activities that were no longer strategic or were inconsistent with its 
growth objectives. As a result of the completion of the initial phase of 
this review during the first quarter of 1998, the Company committed 
to a plan to sell or exit various business activities and reduce costs 
through employee reductions and related actions. As a result of these 
actions, during the first quarter of 1998, the Company recorded a pre- 
tax charge of $755 million, $482 million after-tax, or 8.50 per 
diluted share, for the year. 

Net Assets Held for Sale 
During the first quarter of 1998, the Company committed to a repo- 
sitioning plan that resulted in a decision to sell GTE Government 
Systems Corporation, a supplier of government and defense commu- 
nications systems; GTE Airfone Incorporated, a provider of aircraft- 
passenger telecommunications; and approximately 1.6 million 
domestic access lines located in 13 states. In aggregate, these trans- 
actions are expected to generate for the Company after-tax cash pro- 
ceeds in excess of $3 billion. The sale of GTE Government Systems 
and GTE Airfone are expected to close in 1999 and, accordingly, their 
net assets have been reclassified to “Net assets held for sale” in the 
consolidated balance sheets. Due to the regulatory approvals that are 
required, it is projected that most of the sales of local access lines will 
close in 2000. As a result, the net book value of these lines, which 
approximates $1.6 billion, continues to be reported in “Property, 
plant and equipment, net” in the consolidated balance sheets. The 
Company intends to continue to operate all of these assets until sold. 
Based on the decision to sell, however, the Company stopped record- 
ing depreciation expense for these assets. This lowered depreciation 
expense by approximately $100 million for the year. 

During 1998.1996, GTE Government Systems and GTE Airfone 
generated combined revenues ofapproximately $1.6 billion, $1.4 bil- 
lion and $1.3 billion, respectively, and operating income of approxi- 
mately $160 million, $80 million and $50 million, respectively. 
Due to the centralized manner in which GTE’s local telephone com- 
pan&are managedand sincetheaccess linesto besold represent por- 
tions of states rather than entire operating companies, revenues and 
operating income applicable to the access lines to be sold are not 
readily determinable. The 1.6 million access lines represent approxi- 
mately 7% of the average domestic lines that GTE Network Services 
had in service during 1998. 

Special Charger-asset impairments and exit costs 
Based on the decision to sell, the Company recorded a pretax charge 
of $200 million to reduce the carrying value of GTE Airfone’s assets 
to estimated net sales proceeds. No charge was recorded for GTE 
Government Systems or the access lines to be sold because theiresti- 
mated fair values were in excess of their carrying values. 

During the first quarter of 1998, the Company also committed to 
a plan to exit a number of other nonstrategic business activities. As a 
result, the Company recorded a pretax charge of $156 million to 
reduce the carrying value of affected assets to expected net salvage 
value and to recognize costs resulting from the exit plan. The major 
components of the charge include: 

* the write-off of network equipment and supplies for discontinued 
wireless products and services ($81 million); 

l the shutdown of business units developing interactive video prad- 
ucts and services and excess printing facilities ($42 million); and 

* the write-off of impaired assets in Latin America ($33 million). 
GTE expects that the assets affected by these actions will be 

sold or discarded within a year of the decision to exit the activities to 
which they relate. 

After completing the review of its operations, the Company also 
decided to scale back the deployment of the hybrid fiber coax (HFC) 
video networks that it had built ow the past three years in certain 
test markets. Although the Company is obligated to, and will continue 
to, use the existing HFC networks to provide video service in these 
markets, technological innovations have created alternative ways for 
the Company to deliver video and high-speed data services in the 
future at a significantly lower overall cost. Due to the significant 
change in the scale of the H FC networks and the effect on future rev- 
enues and expenses, the Company recorded a pretax charge for 
impairment of approximately $161 million based on estimated future 
cash flows. At December 31, 1998, these networks, which have gen- 
erated operating losses of approximately $06 million, had a net book 
value of approximately $250 million. 

Special Charger--employee related and other actions 
During the first quarter of 1998, the Company also decided to con- 
solidate facilities and centralize or eliminate a variety of employee 
functions and, as a result, recorded a $107 million pretax charge. 
During the second half of the year, the Company closed several admin- 
istrative facilities, including its corporate headquarters in Connecti- 
cut and approximately 140 domestic retail stores and other locations 
operated by its National Operations. The cost of these actions is com- 
posed primarily of employeeseverance, outplacement and benefit con- 
tinuation costs for approximately 1,700 employees and other costs to 
exit locations no longer used by the Company. At December 31,1998, 
1,587 employees had been separated. The Company anticipates that 
anadditional 2,500-3,500employeeseparationsand related aCtiOnS 
will occur during thefirstquarterof 1999 and thatadditional charges 
of approximately $lOO-$150 million after-tax will be necessary as 
the plans are finalized. 

The Company also recorded a pretax charge of approximately 
$131 million related to nonrecurring federal and state regulatory rub 
ings affecting its Network Services unit. Approximately two thirds of 
this charge relates to nonrecurring access rate refunds applied by the 
FCC retroactively in 1997, which the Company has contested in the 
courts. In addition, the charge also included thewrite-off of mandated 



$1,751 $1,645 

MaJocCategory: 
- 208 

Asset Impairments 
Exitcosts $2,210 $2,335 
Employee related 
.and other actions 

~’ Severance 

,Other actions 

Business unit: 
National Operations 

Network Services 
Wireless Products 

and Services 
Other National Operations 

International Ope,rations 
Corporate and other 

Total 

The $58 million included in “Corporate and other” relates to sever. lion and $17~mill ion, respectively, during 1998.had no effect on net 
ante and related costs associated with the closing of several admlnis- lncome.,As of December 31, 1998, CT1 had total assets of approxi- 
tratlve facilities, including the’ Company’s corporate headquarters -mately ~$1.1 billion, including $700 million of ,net property, plant 
and worldwide training facility In Connecticut. and equipment, and long-term debt of $712 million. 

There have been no adjustments to the liability as originally Other investments~represent cellular partnerships in the U.S. and 
recorded. .~other~lnternational investments. 

At-:December 31, 1998, GTE had a 50.8% ownership interest 
4. Extraordinary Charges in.BC TELECOM, Inc. (BC TELECOM), a full-service telecom- 

During the first quarter of 1998,,GTE recorded after-tax extraordi- munications provider in the province of British Columbia, Canada, 

nary charges of $320 million (net of tax benefits of $256 million), or On January 31, ,1999, BC TELECOM and TELUS Corporation 
S.33 per diluted share. merged to form a public company called BCXTELUS Commu- 

Approximately $300 million of the charge related to the discon- nications, Inc. GTE’s ownership interest in the merged company, 

tlnuatlon of SFAS :No. 71, “Accounting for the Effects of Certain BRTELUS, ,is :approximately 26.7% and, as such, during the 

Types of Regulation,” by GTE’s Canadian operations. The decision by first quarter of 1999, the Company will change the accounting 
GTE’s Canadian subsidiaries to discontinue using regulatory account- for its inVeStment from full consolidation to the equity method. 
‘“g practices was ln response to rulings by the Canadian regulatory In 1998, GTE’s consolidated results include the following 
comndSsion in March of 1998 that opened the Canadian &l&ommu- amounts related to SC TELECOM: revenues of $2.2 billion, operat- 
“‘cations market to full competition. Under SFAS No. 71, certain ing inCOme of $589 million, total assets of $2.6 billion, including 
asseb Were dwciaw and certain expenses were recognized over a $1.7 billion of net property, plant and equipment, and long-term debt 
longer Period of time than would have been the case in a competitive of $686 million. 

‘e!vironment This charge includes a reduction in the “et carlying 
.,va’ue Of PrOPer% Plant and equipment of $270 million to *e8ect 6. Shareholders’ Equity 
~c,impalrment based on the estimated cash flows that the assets are 
,fexPe*d to WWat.? in a COmpetlt lve environment and a reduction ln 

Common Stock 

.rosts *at .had b++n capltallred based on the expectation of future 
The authorized common stock of GTE at December 31, ~1998, con- 

?;.mcoveW Of approximately $30 mllllon.‘~ ~sl~doftwobil l ionshareswlthaparvalueof$.05persha~.In~997, 
‘!“, ; !naddltion, duringthefirstquarterof GTE’s Board of Directors authorized the repurchase of up to 20 mii- 

,‘_,, .,llon shares,of curre$ly Issued GTE common stock in the open market 



apprdved the GTECotporation ‘1997 ,Long-Term Ince& ,Plan (the 
LTIP). Each option granted under the ,LTIP conveys the right to pur- 
chase, at fair market vali on the date ~of the grant; shares of GTE 
common stock. .G&erally, options ,have.a term of 10 years and 
become vested over a period not to exceed seven years. The LTIP plan, 
as approved, authorizes GTE to issue up to 43 million common shares. 
Through December 31, 1998, options have been granted to purchase 
27.2 million shares. In addition, 19.4 million ,options have been 
granted under predecessor plans. 

The following table summarizes stock option activity during each 
of the last three years (number of options in thousands): 

Stock Average 
optiolw PIIce 

Balance, December 31, 1995 15,434 $32.21 
Options granted 13,268 41.96 
Options exercised (2,634) 30.29 
Options cancelled or forfeited (154) 37.51 

Balance, December 31, 1996 25,914 37.36 
Options granted 22,208 45.28 
Options exercised (3,951) 33.58 
Options cancelled or forfeited (1,046) 40.31 

Balance, December 31, 1997 43,125 41.71 

Options granted 14,703 53.97 
Options exercised (8,672) 39.34 
Options cancelled or forfeited (2,461) 44.78 

Balance, December 31,1998 46,695 $45.85 

At December 31, 1998, 17.6 million OptiOnS Were exercisable. 

In 1995, the FASB issued SFAS No. 123, “Accounting for Stock- 
Based Compensation.” As permitted by SFAS NO. 123, GTE contin- 
‘ues to apply the recognition and measurement provisions of 
Accounting Principles Board Opinion No. 25, “Accounting for Stock 
Issued to Employees” (APB 25). In accordance with APB 25, com- 
pensation expense ls not recognized for stock options on the date of 

&grantsince it is GT,E’S practice ty grant options with an;exercise price 

~plan, each share of GTE common stock .Is curreitl~,~~iitleclto’one- 
half of a Right. The Rights become exercisable only.~if aperson:qr 
group, without GTE’s prior consent, (i) acquires oi commences a ten- 
~der or exchange offer for 20% or more Of GTE common stock, or (ii)’ 
acquires 10% or more of GTE common stock and executes an agree- 
ment with GTE to effect a merger or other business combination; The 
Rights have celtain anti-takeover effects designed to cause substan-, 
tial.dilution to a person or group that attemptsto acquire GTE on 
terms not approved by GTE’s Board of Directors. The Rights may be 
redeemed by GTE at a price of $.Ol per Right, at~any time prior to 
becoming exercisable. Under this plan, ,Rights that are not redeemed 
or exercised will expire on December 7, 1999. 

,S. M inority Interests 
Minority interests in equity of subsidiaries as of December 31 was as 
follows: 

(Dollars in Millions) 
Minority interests in consolidated 

subsidiaries: 
SC TELECOM (50.8% GTE ownership) 
Quebec Telephone (50.1% and 50.6% 

GTE ownership, respectively) 

1998 1997 

$ 550 $ 789 

85 85 
Cellular partnetxhips and other 

Preferred securities issued by subsidiaries 

Total minority interests 



2012, average rate; 10.1% and 7.3% 1,340 :?;:&96 .; '~~~,:I;~~~?fDecember31; 1998 andJ997, GTE had the following finan- 
Commercial paper bxpected tob&financed ~.I’ ,~ ,,’ .’ ‘,’ ~; “~~“Qclal ltisflu~nts’ln effect: 

on a long-term basis, average rates 4~5% ..,, 
and 6.0% 217 '1,963 $ 

Nofional ,, 
Wii&ted- 

Total principal amount 
Eqliratia 

.; ‘!: 16,564 
AlWQT 

15,583 (Ddlarr in Millie) AWlO#tlf DateJ Pay Rate 
Unamortized premium and Interest rate swaps: 

(discount)-net (59) 13 :Pay fixed 
Total 16,505 15.596 1998 $ 648 1999-2008 6.3% 

Less: Current maturities 

Total long-term debt 

1;087 1;102 

$15,418 $14,494 

1997 
Pay floating 

1998 

1,212 1998-2008 6.3% 

$ 124 1999-2001 

Estimated payments of long-term debt during the next five years are: 
$1.1 billion in 1999; $1.1 billion in 2000; J884 million in 2001; 
$805 million in 2002; and $661 million in 2003. 

GTE’S telephone subsidiaries finance part of their construction 
Programs through the use of short-term loans, Including commercial 
Paper, which are refinanced at later dates by the issuance of long-term 
debtor equity. As a result of this practice, at times, the Company has 
negative working capital. First mortgage bonds issued by GTE’s tele- 
phone subsidiaries are secured by a lien on substantially all telephone 
Property, Plant and equipment. 

1997 214 1998-2001 
Forward interest rate 

swap agreements: 
1998 $ 100 1999 6.2% 
1997 1,460 1998-2000 7.0% 

Forward foreign exchange 
contractx 
1998 5 409 2004 
1997 579 1998-2004 

Call options on GTE 
commOn stock: 
1998 $ 315 1999-2006 
1997 380 1998-2006 



GTE has entered into domestic interest rate swaps and forward inter- 
est rate swap ag~~~~~~~, where GTE pays fixed rates, as indicated 
in the previous table, and receives floating rates, primarily based 0” 
three.month LIBOR. At December 31, 1998 and 1997, the three- 
,,,c,nth LIBOR was 5.1% and 5.8%, resPeCtivelY. 

GTE’S Canadian telephone subsidiaries have entered into interest 
rate swaps, where GTE pays floating rates, primarily Banker’s Accep- 
tance rates, and receives fixed Canadian Dollar treasury rates. At 
Decs,,,ber 31, 1998 and 1997, the Banker’s Acceptance rata was 
5.1% and 4.8%, respectively. 

Gains and lasses recognized upon the expiration or settlement of 
forward interest rate swap agreements and forward COfltraCtS tO Sell 
U.S. Treasury Bonds are amortized over the life of the associated 
long-term debt issuance as a decrease or increase to int.?reStexpense. 
For 1998 and 1997, the net gains (losses) that are being amortized 
over future periodswere $C85) million and $2 million, respectively. 

The risk associated with these financial instruments arises from 
the possible inability of counterparties to meetthe contracttermsand 
from movements in interest and exchange rates as well as the market 
price of GTE’s common stock. GTE carefully evaluates and continu- 
ally monitors the creditworthiness of its counterparties and believes 
the risk of nonperformance is remote. 

The fair values of other financial instruments included in the con- 
solidated balance sheets, other than long-term debt, closely approxi- 
mate their carrying value. As of December 31, 1998 and 1997, the 
estimated fair value of long-term debt based on either quoted market 
prices or an option pricing model, exceeded its carrying value by 
approximately $1.5 billion and $600 million, respectively. 

11. Property, Plant and Equipment 
Property, plant and equipment as of December 31 was as follows: 

(Dollars In Million) 1998 1997 

Land $ 349 $ 369 
Buildings 4,397 4,534 
Plant and equipment 51,489 45,715 
Work in progress and other 3,454 5,872 

Total 59,689 56,490 
Accumulated depreciation (34,823) (32,410) 

Total property, plant and equipment-net $ 24,866 $ 24,080 

At December 31, 1998, total property, plant and equipment--net 
included approximately $1.6 billion of access lines and related equip- 
ment held for sale (see Note 3). This represents gross assets of 
$4.4 billion less accumulated depreciation of $2.8 billion. 

12. Employee Benefit Plans 

Pension and Other Postretirement Benefit Plans 
GTE SPOnsOrs several qualified and nonqualified pension plans and 
other postretirement benefit plans for its employees. Substantially all 
GTE emPlows are covered under defined benefit pension plans and 
Postretirement health care and life insurance plans. Pension plans are 
generally noncontributory. Postretirement health care plans are gen. 
@rally contributory and include a limit on GTE’s share of the cost for 
recent and future retirees. All of the following information is pra- 
sentad in accordance with the revised disclosure requirements of 

SFAS No. 132, “Employers’ Disclosures about Pensions and Other 
Postretirement Benefits.” 

The following tables provide a reconciliation of the changes in 
the Plans’ benefit obligations and fair value of plan assets far the 
Years ended December 31, and a statement of funded status as of 
December 31: 

Other 
Postrerirmmt 

Pension Bmcjitr BOWfltS 
@ofI~rs in Mill imu) 1998 1997 1998 1997 
Benefit obligation 

at January 1 $ 8,649 8 8,067 $ 4,104 $ 4,065 
Service cost 293 259 44 43 
Interest cost 651 618 234 240 
Plan amendments 10 206 (341 
Actuarial (gain) loss 527 347 (272) (43, 
Benefits paid (792) (545) 1230) (222) 
Curtailments and 

settlements (85) (339) (2) (11) 
Assets held for sale (435) - (175) - 
Other (29) 36 32 32 

Benefit obligation at 
December 31 $ 8,789 $ 8,649 4 3,701 $ 4,104 

Fair value of plan assets 
at January 1 $16,934 $15,097 B 524 $ 416 

Actual return on 
plan assets 2,511 2,689 83 44 

Company contributions 45 105 217 253 
Benefits paid (792) (5451 (2301 (222) 
Settlements (63) (3!9) 
Assets held for sale (626) - (71) - 
Other (60) (33) 33 33 

Fair value of plan assets 
at December 31 $17,949 $16,934 B 556 $ 524 

Funded status as of 
December 31 $ 9,160 3 8,285 8(3,1451 $(3,580) 

Unrecognized transition 
asset (244) (318) -. - 

Unrecognized prior 
service cost (benefit) 241 261 (626) (731) 

Unrecognized 
(gain) loss (4,626) (4,171) (50) 248 

Netamountrecognized $ 4,531 $ 4,057 8(3,8X) $(4,063) 



The following table provides the amounts recognized in the consoli- The weighted-average assumptions used in measuring the Com- 
dated balance sheets as of December 31: pany’s benefit obligations as of December 31 are as follows: 

Other 
POSl?di?~enl 

Pension Be&s S O @  
1.998 1997 1998 1997 

Discount rate 7.00% 7.25% 7.00% 7.25% 
Rate of compensation 

increase 4.75% 5.00% - 

The following tables provide the components of net periodic benefit 
cost for the years ended December 31: 

The expected return on pension plan assets for 1998 and 1997 was 
9.00%. The expected return on other postretirement benefits plan 
assets for 1998 and 1997 was 8.00%. 

Pension Benefits 
(Dollnrs in Mifllons) ,998 1997 1996 

Service cost $ 293 f 259 $ 250 
Interest cost 651 618 593 
Expected return on plan assets (1,307) (1,193) (1,136) 
Amortization of: 

Transition asset (76) (89) (96) 
Pri0.r service cost 26 9 9 
Net gain (60) (42) (51) 

Curtailments and settlements (35) (269) (70) 

Net periodic benefit cost $ (508) $ (707) $ (501) 

Other Postretirement But& 
(Dollan in Mill ions) lY9X 1997 1996 

Service cost s 44 s 43 d 49 
Interest cost 234 240 255 
Expected return on plan assets (39) (32) (221 
Amortization of: 

Prior service benefit (791 (75) (53) 
Net gain (9) (4) (1) 

Curtailment gain (2) - - 

Net periodic benefit cost $149 $172 $228 

The assumed health care cost trend rate is b.75% in 1999 and is 
assumed to decrease gradually to an ultimate rate of 5.50% in the 
year 2004. A one percentage point change in the assumed health care 
cost trend rate would have the following effects on the Company’s 
other postretirement benefits: 

(Dollars in Millions) 

Effect on 1998 service and interest costi 
Effect on postretirement benefit 

obligation as of December 31, 1998 

Savings and Stock Ownership Plans 

1% 1 “A 
hrrwa,r Duirensl 

S 25 S (23) 

241 (223) 

GTE sponsors employee savings plans under section 401(k) of the 
Internal Revenue Code. The plans cover substantially all full-time 
employees. Under the plans, GTE provides matching contributions in 
GTE common stock based on qualified employee contributions. 
Matchingcontributionschargedtoincomewere$95mill ion, $76mil- 
lion and $80 million in the years 1998.96, respectively. 

In addition to the net periodic benefit costs reported in the previous 
tables, GTE recognized one-time costs for special termination bene- 
fits provided undervoluntaryand involuntary separation programsof 
$19 million, $64 million and $20 million in 1998-1996, respectively. 
Curtailment and settlement gains or losses related to these programs, 
divestitures occurring during the period and benefit obligations set- 
tled through the purchase of annuities for certain retiree pensions are 
reflected in the above tables. 

GTE also maintains an Employee Stock Ownership Plan (ESOPL 
In 1989, the ESOP borrowed $700 million to acquire, at market 
value, 24.6 million shares of GTE common stock, which will be used 
to meet GTE’s contributions to certain employee savings plans 
through theyear2004,Theunpaid balanceofthe loan,which hasbeen 
guaranteed by GTE, is included inthe accompanying consolidated bal- 
ance sheets as long-term debt and short-term obligations with a rim- 
ilar reduction in shareholders’ equity. The debt service payments, 
including interest, made by the ESOP for the yeae 1998.96 totaled 
$100 million, $96 million and $92 million, respectively. These pay 
men& were funded by $47 million, $49 million and $45 million of 
dividends accumulated on the GTE stock held by the ESOP and 
by $53 million, $47 million and $47 million of cash contributions by 
GTE in 1998-96, respectively. 
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13. Incom@xt2~ ,::,y ~. ,:.‘~: ‘.. : ~’ ~~ 
‘,“come before’lncorne’;~a~:is as~follows: 

::,: ,, ,I::::’ ,., :,~, 
plfa~fnicmrrau) .‘, : ‘, ‘1998 .~ +1997 1996 

Domestic ~~‘,‘~ ,$3,246 ,:$3,720 ,S3,?99 
Foreign :. ~: ‘~, ~. ‘799 698 613 
:Total ,~:+ ~;‘;,,., ,.i ‘;I~. ,, $4,045 ~,$4,418 $4,412 

The lnctie,;t.ax pmvl~lon (benefit) -before :eXtraordinarY charges iS 
as~follows: ‘~’ ” 

(Ddkws tn Millfmuj 1998 1997 1996 

current: 
Fe&&, : ; ., ::’ $ 612 “f 725 S ,851 
Foreign ,-293 : 256 241 
,State and local 171 187 107 

1,082 1,168 1,199 

Deferred: 
.Federal 451 451 399 
Foreign (14) (26) -138) 
State and local 56 65 97 

493 490 458 

Amortization of deferred 
investment tax credit3 (22) (34) (43) 
Total provision $1,553 $1,624 $1,614 

The amortization of ,defertid investment tax credits relates to the 
amortization of investment tax credits previously deferred by GTE’s 
telephone subsidiaries. 

A reconclliatlon between taxes computed by applying the statutory 
federal income tax rate to pretax income and income taxes provided 
in the consolidated statements of income is as follows: 

(Dofkarr fn Millie) 1998 1997 1996 

Amounts computed at 
statutory rates $1,416 $1,546 $1,544 

State and local income taxes, 
net of federal benefit 151 164 133 

Minority interests and preferred 
stock dividends 54 44 44 

Amortization of investment tax 
credits (22) (34) (43) 

Other differences-net (46) (96) (64) 
Total provision $1,553 $1,624 $1,614 

The tax effects of temporary differences that give rise to the deferred 
income tax Ibenefits) and deferred income tax liabilities at Decem- 
ber 31 a4 as follows: 

J7 @dl.rr In hffllimu 
-::,~~~“~De~m~latIon and amortization 
~~/~~:~~E~ployee benefit~obligatlons 

$ 1,625 $ 1,830 

prepaid pension CO& 
(1,810) (1,873) 
1,688 

Other--net 
1,439 

278 335 
.,~.~._ 

- 

~‘~.e.:EarningsqerCommon Share 
‘B&l ea~ingj,pei-rommonshare is computed by dividing net income 
,avallableto conih&~hareholdbrs by the weighted-average number of 
:rommon.jhares-outstanding;during~the period. Diluted earnings per 
xommomsh8re is ~talcuklted iti a similar manner except that the ,’ 
weighted-average,nbmber,of~common shares outstanding during the 

,perlod.includesthe potential dilution that could occur if stock options 
‘or othercontractsto issue common stockwere exercised. The number 
of shares included in diluted earnings per common share for the poten- 

-tial lssuanteof commowshareswas 5.2 million in 1998, 4.3 million 
in1997i and 3.4 million in 1996. Certain outstanding options to pur- 
chase commonS&eswwe not included in the computation of diluted 
earnings per commqn share because to do so would have been anti- 

.,dil&e ftir .theperiod, ,includlng 1.0 %illlion shares during 1998, 
8S~milllonsha~s~~lqg1997, and,8.7 million shares during 1996. 

;~~:. ~~, ,, 
.,15:::Segment ~Rf$ot$ing ~~~ 
~~Effectlve~Dec~mbei~~1~98;GTE adopted SFAS No. 131, “Disclo- 
~sum’ab&t~Segments of an Enterprise and ~Related Information.” 
SFAS’NO. 131 establishes standards for reporting financial informa- 
tion Bbdtit operating segments in annual financial statements and 
~requi&S reporting of selected information about operating segments 
,in interim,financial ~repotts. 

The Company~hastwo operating units, its National Operationsand 
,:its International Operations, ,and a Corporate group. The National 
,Operations are further segmented along product lines although cer- 
tain activities such as marketing and data processing are managed on 
a common basis. The costs of activities managed on a common basis 
are allocatedto the product segments based on usage, where possible, 
or other factors depending on tlwnature of the activity. The Interna- 
tional Operations are organized by country. For the most part, the 
National and the International Operations are independent of each 
other and the various countries comprising the International Opera- 
tions are independent of each other. Affiliated transactions that occur 
are based on market prices. 

The three major product segments (reportable segments) within 
National Operations are Network Services, Wireless Products and 
Services, and Data Products and Services. 

Network Services provides wireline communication services 
withinfranchisedareas.Theseservicesinclude local telephoneserviee 
and toll calls as well as access services that enable long-distance car- 
riers to complete calls to or from locations outside of GTE’s operat- 
ing areas. Network Services also provides complex voice and data 
services to businesses, billing and collection, operator assistance and 
inventory management services to other telecommunications CornPa- 
nies and receives revenues in the form of a publication right from an 
affiliate that publishes telephone directories in its operating areas. 
The intersegment revenues at Network Services primarily represent 
local telephone services provided at market rates to GTE’S national 
sales and marketing organization, which markets bundled telecom- 
munication services, and sales of inventory management services to 
other GTE companies. 

Wireless Products and Services provides wireless communications 
services (both voice and data) within licensed areas in the U.S., sells 
cellular telephones and accessories and provides support services to 
other cellular telephone companies. 



The Data Products and Services segment offers a wide range of 
advanced data and Internet-related services, including dedicated and 
dial-up access to the Internet and a variety of value-added Internet 
services such as managed network security, Web-serve, hosting, appli- 
cation development and systems integration services. GTE’s Data 
Products and Services segment was created in 1997 after the acqUi- 

sition of BBN Corporation. 
The Company’s National Operations also include GTE Technology 

and Systems, GTE Communications Corporation, GTE Directories 
Corporation and GTE Airfone. GTE Technology and Systems is pri- 
marily composed of GTE Government Systems, a provider of commu- 
nications and intelligence systems to the military and federal 
government. GTE Communications provides nationwide long-dis- 
tance service, video services in selected marketsand bundledtelecom- 
munications services through its national sales and marketing 
organization. GTE Directories publishes telephone directories for 
which it receivesadvertising revenueand developsand marketsonline 
advertisingand information servicesforconsumerrandadvertiserson 
the Internet. Theadvertising revenuefordirectoriespublished in Net- 
work Services’ operating areas is split and a portion is recognized as 
revenue by Network Services (approximately 60%) and a portion is 
recogniied as revenue by GTE Directories (approximately 40%). GTE 
Airfone provides aircraft-passenger telecommunications services. 

The national sales and marketing organization was created during 
the second half of 1997 and has incurred significant start-up costs as 
it grows GTE’s long-distance customer base and develops the 
employee skills and systems capabilities necessary to offer bundled 
telecommunications services on one bill. 

GTE’s International Operations (the fourth reportable segment) 
provide telecommunications services in Canada, the Dominican 
Republic and Argentina and operate directory advertising companies 
in Europe and Central America through consolidated subsidiaries. 
GTE also participates in ventures/consortia that are accounted for on 
the equity basis. These investments include a full-service telecommu- 
nications company in Venezuela,.a paging network in China and a 
nationwide digital-cellular network in Taiwan. 

As described in Note 3, during the yea,, the Company decided to 
sell approximately 1.6 million domestic access lines, as well as GTE 
Government Systems and GTE Airfone, andto exit certain other busi- 
ness activities. The amount of the special charge applicable to each 
business segment that was recorded to recognize the effect of these 
decisions is included in operating income in the following tables. 

Accounting policies of the segments are the same as those 
described in the summary of significant accounting policies (see 
Note Il. Operating income includes profit on sales to affiliates. The 
related intersegment eliminations for National Operations are 
included in Other National Operations. 

Segment resultsfortheperiodsended December 31 wereasfollows: 

@ollars in Millions) 1998 1997 1996 
National Operations: 

Network Services 
Revenues and sales 

Local services s 5.814 $ 5,530 $ 5,130 
Network xcess services 5,316 4,896 4,589 
Toll services E59 1,251 1,525 
Directory services and other 3,259 2,847 2,311 

Total revenues 15248 14,524 13,555 
Intersegment re”e”ueS (305) WO) (92) 

Total external rwenues $14,943 $14,304 $13,463 

Operating incorn@ $ 4,617 S 4,726 $ 3,889 
Special charges 171 - - 
Depreciation and amortization 2,591 2,605 2,642 
Capital expenditures~ 3,362 3,245 2,581 
Total assets 23,287 22,883 21,602 

Wireless Products and Services 
Revenues and sales 

Service revenues $ 2,687 $ 2,549 $ 2,347 
Equipment sales and other 383 373 287 

Total revenues S 3,070 $ 2,922 8 2,634 
Operating income”’ S 647 $ 437 $ 482 
Special charges 91 - - 
Depreciation and amortization 435 428 398 
Capital expenditures 461 396 671 
Total assets 5,783 5,889 6,087 

Data Products and Services 
Revenues and sales 

Data revenues 5 784 $ 279 8 - 
Intersegment revenues (36) (11) - 

Total external revenues s 748 $ 268 $ - 

Operating loss S (526) $ (347) $ - 
Depreciation and amortization 128 88 - 
Capital expenditures 593 326 - 
Total assets 2,041 1,284 - 

Other National Operations 
Revenues and sales 

GTE Technology and Systems 5 1.423 $ 1,271 $ 1,204 
GTE Communications l iO63 630 333 
Other, including eliminations 651 746 875 

Total revenues S 3,157 $ 2,647 $ 2,412 

OaeratinQ income (loss)‘a’ 5, ,‘4.:$:- $ (43) $ 341 
Special charges 39; - - 
Depreciation and amortization 196 250 2b0 
Capital expenditures 48: 477 209 
Total assets 2,550 1,871 1,471 
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. i 
, 

, 

‘,~ ‘-$ 290 $ 245 $ 239 

(240) (217) (201) 

Argentina ,‘,,~ 1;>& ~, ‘f :+, ,~:c;;‘:;/&.lb 

Dominican Republlf and other 1,450 :1,191 :’ ~, 952 

Total assets ,; ~’ :-5 ,7,265 t-b;877 ,+$,,6,516 

Consolidated revenues, 
,, : 

,.$25)473 ,$23,260 .$21,339 
Consolidated operating IncomeW ~, ‘5,336 ,~:::5,611 ‘X,488 
Total special charges 755 ,, “- -. 
Consolidated assets 43;615 ~-;&2,142 :38,422 

(4) Muder special charger in 199X. 

16. Commitments and Contingencies 
GTE has noncancelable operating leas+ covering certain buildings, 
office space and equipment. Rental expense was ,$464 mllllon, 
$399 million and $392 mllllon,in 1998-96; respectively. Minimum 
rental commitments under noncancelable leases ,are $249 million, 
$213million,$179million,$127millionand$99millionfortheyean 
1999-2003, respectively, and aggregate $738 million thereafw 

GTE and its subsidiaries and affiliates are subject to a number of 
proceedings arising out of the conduct of its business, including those 
relating to regulatory actions, commercial transactions, government 
contracts and environmental, safety and healthmatters. Management 
believes that the ultimate resolution of these matters will not have a 
materially adverse effect on the results of operations or the financial 
position of GTE. 

Recent judicial and regulatory developments, as well as fhe pace 
of technological change, have continued to influence industry trends, 
including accelerating and expanding the level of competition. As a 
result, GTE’s National and International Operations face increasing 
competition in virtually all aspects of their business. In addition, to 
achieve its growth objectives, GTE has madesignificant investments to 
expand itz service capability in the area of data communications and 
to establish a national sales and marketing organization to provide a 
bundle of voice and data communication products to customers. While 
GTE management believes that It will be successfi~l in implementing 
these new initiatives, there are uncertainties associated with its ability 
to grow to the levels targeted and itsability to do so within ee planned. 

1.998 
:Revenues and sales $5,885 $6,277 .$6,480 $6,831 

,:Operating income 592 1,432 1,650 1,662 
‘.&et income (loss) (178) 673 822 855 

yearnings (loss) per 
common share: 
Basic $ (.18) $ .70 $ .85 $ .89 
Diluted $ (.18) $ .69 $ .85 $ .88 

Dividends declared $ .47 $ .47 $ .47 $ .47 

Stock market price: 
High $60.50 $64.38 $58.69 $71.81 
LOW 47.94 55.25 46.75 53.94 
Close 59.88 55.63 55.00 65.00 

@In thefirst quarter of 1998, the Company remrdedpretax special 
chargpr of3755 million ($482 million aftwlax), and after-tax 
extmordinary chharger oft320 million (see Noter 3 and 4), 

(Dollws in Mflliotu, 
Except PewShart Amounts) ltiQ,, ZndQfr 3rdQtr 4th QC 

1997 
Revenues and sales $5,281 $5,692 $5,940 86,347 
Operating income 1,346 1,406 1,487 1,372 
Net income 665 671 756 702 ‘L_ 

: r~ 
Earnings per 

common share: 
Basic $ .69 $ .70 $ .79 $ .73 
Diluted $ .69 I$ .70 $ .79 8 .73 

Dividends declared $ .47 s .47 $ .47 $ .47 

Stock market price: 
High $49.38 $47.50 $48.38 $52.25 
LOW 43.13 41.13 42.88 40.50 
Close 46.63 43.00 ‘45.38 52.25 
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. . 

:&troller 

Senior Officers of Bu$inessfjnits ~~ : ::,‘!~ ~, ,,~~;, ~,~. ., 
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corporate Headquarters 
GTE Corporation 
1255 corporate Drive 
Irving, TX 75038 
972.507.5000 

Information Via the Internet 
World Wide Web users can access 
information about GTE at: 
http://www.gte.com 

,Shareholder Systematic Investment Plan. Under this plan, GTE 
shareholders may reinvest their dividends or make optional pay- 
ments toward the purchase of additional shares of common stock. 
Shareholders wishing information about this plan should contact 
BankBOStOn, N.A. at 800.225.5160. 

Dividend Direct Deposit Service. GTE offers its registered share- 
holders the option of having dividends deposited directly into their 
checking or savings accounts at any financial institution participat- 
ing in the Automated Clearing House (ACHI system. This service is. 
provided at no charge. To sign up for this service, shareholders 
should contact BankBoston, N.A. at 800.225.5160. 

Dividends and Earnings. GTE has generally paid its dividends on the 
first day of January, April, July and October. Earnings have gener- 
ally been announced the third week of January, April, July and 
October. Shareholders may call BOO.225.5160 at BankBoston, N.A. 
to hear quarterly financial highlights. 

Shareholder Services; BankBoston, N.A., Transfer Agent and 
Registrar for GTE’s common stock, should be contacted with any 
questions relating to shareholder accounts. This includes: 

. Account Information. Illvideo&. Market Prices 
*Transfer Instructioos.Statements and Remrls 
l Change of Address l Lost Certificates 

Shareholders may call toll free at 800.225.5160 any time, sevens 
days a week. Customer Service Representatives are available 
Monday through Friday between the hours of 8 a.m. and 5 p.m., 
Eastern Time. Outside the United States call 781.5752990. 

Or write to: 
BankBoston, N.A. 
do EquiServe, L.F! 
RO. Box 8031 
Boston, MA 02266-8031 ‘, 

Shareholders-with e-mail addresee can,eend inquiries~to: 
http://mvw.equiserve.mm .~, ,I: 

‘,.,,, ‘, ,,, 
For overnight delivery services, usethe,followingaddre~~‘-,::~‘~ ~.:~,I 

BankBoston, N.A.. ~,,~; ,I, _:, ,~ ~,‘~~ 
c/o EqulServe, L.t? 

‘?y ~.: ..,, ,, j,,‘:, ‘!,:,, 

Blue tllllr Office Park L.,~ :f’ 

150 Royall Street 
.:~ ~~ ,,,I pi;‘::‘;’ ~~, ,i_ “,, -3,. ., 

MailStop4502-60 ,. :, ,~ ,, 
: .:, 

Canton, MA02021 

The BankBoston, N.A. address where shareholders, banks and bro- 
kers may deliver certificates: 

Securltles Transfers and Reporting Services 
100 WMlam,St, Galleria 
NW York, NY lOO3B 

Investor Relations. Security analysts, institutional investors and 
other members of the financial community requesting information 
about GTE should contact: 

Inv&tor Relations Department 
GTE Corporation 
1255 Corporate Drive 
Irving, TX 75038 
972.507.2789 
International Telex: 4750071 
Fax: 972.507.2520 
http://www.gte.mm 

Stock Exchange Listings. GTE Corporation (symbol: GTE) is listed 
on the New York Stock Exchange, the Chicago, Pacific and other 
regional stock exchanges in the United States and on stock 
exchanges in Amsterdam, Basel, Geneva, Lausanne, London, Paris, 
Zurich and Tokyo. 

Auditors 
Arthur Andersen LLP 
901 Main Street 
Dallas, TX 75202 

Requests for Annual Report% Shareholders may obtain an addi- 
tional printed copy of this annual report or a copy of the annual 
Form 10-K filed with the Securities and Exchange Commission, by 
calling 800.225.5160. 

An audiocassette version of the 1998 annual report is available to 
visually impaired shareholders by contacting: 

Public Affairs and Communications 
GTE Corporation 
1255 Cowmate Drive 
Irving, TX 75038 ,, 

~972.507.5369 

Other Securities.~.Questions regarding the bonds, debentures and 
preferredsecurities of GTE or its subsidiaries should be directed to: 

Treasury Department 
Capital Marketg 
GTE Corporation 
1255 Corporate Drive 
Irving, TX 75038 
972.507.5038 

Products and Services Hotline. Shareholders may call 800.828.7280 
to receive information concerning GTE products and services. 

Diversity #t GTE. GTE strives to be a workplace of choice in which 
people of diverse backgrounds are valued, challenged, acknowledged 
and~rewarded,~ leading to higher levels of fulfillment and productiv- 
it%A copy of our Diversity at GTE brochure is available upon request 
from the Corporate Secretary’s office. 


