
 
 

From: Esther Tongo (ETongo@nicorinc.com] Sent: Monday, July 
31, 2000 10:08 AM 
To: BHohise@nicorinc.com 
Cc: dbrown@nicorinc.com 
Subject: Re: August--Response 

Beth, 
(My view is that this is not accounting problem but strategy issue that I am bringing up. I continue to mentain that our financial 
trading strategies need to be revisted. I hope I don't offend anyone with this. The PBR physical trade strategy is a separate entity from 
the financial trade strategy. The goal is for our portfolio to make money both in the physical market (buy gas supply when the price is 
low and take advantage of this price the months when price is high we are already covered and will be rewarded with the PBR pricing 
in those months). The financial trades should be done by studying the market and trading accordingly ( like what Chris Wronkiewicks 
will do). The profit we make from 
both markets will be our portfolio profit in your group..) I see that this is helpful as accounting settles out our financials and needs to 
have cash exchange hands - BAH.). 
(Beth, In financial trading the strategy in the planning stage must include how the trades would settle--Esther). I have read all the PBR 
material that I have. 
I am only trying to point some things out. No one analysis is going to manage 
the whole business without the other piece. ). I will drop this subject for now and I will think of other ways to present this information 
to you differently may be I can get you see it the way I am seeing it. I am only trying to help so let me know how else you what me to 
help you. I presented the way I think we should buy the storage (PBR buying) in the previous analysis for future months 
in other to meet the PBR volume. If you take a second look at that and play 
what if scenerio you would see that the storage strategy analysis is very 
compact and useful --Try it when you can --- Esther)- 
--- Esther 

>>> Beth Hohisel 07/28 5:04 PM >>> Please see my 
thoughts/comments below 

>>> Esther Tongo 07/21 11:45 AM >>> These are my thoughts. 

Going into bid week this is the type of information we should have concerning 
our portfolio. 
When the market closes, it does not matter why we did the trade PBR or not. 
What matters for settlement would be how much should we expect from counterparty and 
how much will they be expecting from us. (I see that this is helpful as accounting settles out our financials and needs to have cash 
exchange hands - BAH.)   In this example the market closes at $4. 
Column N we can play the what if the Nymex closes at $4, $3, etc 
My suggestion is that if you think this information makes sense to you, 
I can proceed to do the forward months for planning look at our financial trades portfolio. 
Please note that this analysis is for all the financial trades 
that we will close out in August with RMI for example. 
This kind of information will help us adjust our buys and sells strategy for the future. (How? - BAH) --- { closing out August and 
buying or selling for future months close out if the market price was favorable to close out those months now rather than later--Esther) 


