
 
  
 
 
 
   December 4, 2002 
 
 

 
John E Rooney  
Atty. for Northern Illinois Gas Company d/b/a Nicor Gas Company  
Sonnenschein Nath & Rosenthal  
8000 Sears Tower  
Chicago IL 60606 
 

Re: ICC Docket No. 02-0067 
 

ELEVENTH SET OF DATA REQUESTS 
OF THE 

CITIZENS UTILITY BOARD 
 
Dear Mr. Rooney: 
 
 Enclosed please find CUB’s Data Requests CUB 11.01 to 11.12.  Please direct these 
requests to Sidley Austin Brown & Wood and provide responses as quickly as reasonable. 

 
The following request is directed to Northern Illinois Gas Company d/b/a Nicor Gas 

Company, its directors, officers, employees, agents consultants and, unless privileged, its 
attorneys.  All CUB requests are of an ongoing nature and responses thereto should be 
supplemented by Nicor Gas Company as new information becomes available.  

 
As used herein, the word “document” or “work paper” includes, but is not limited to, the 

original and all copies (regardless of origin and whether or not including additional writing 
thereon or attached thereto) of memoranda, reports, books, manuals, instructions, directives, 
records, forms, notes, letters, notices, confirmations, telegrams, pamphlets, notations of any sort 
concerning conversations, telephone calls, meetings or other communications, bulletins, 
transcripts, diaries, analyses, summaries, correspondence and enclosures, circulars, opinions, 
studies, investigations, questionnaires and surveys, worksheets, and all drafts, preliminary 
versions, alterations, modifications, revisions, changes, amendments and written comments 
concerning the foregoing, in whatever form, stored or contained in or on whatever medium 
including computerized memory or magnetic media.   

 
If the response to this request does not provide the requested information, but instead 

refers to some other document, then the response must specifically state on what page, line and 
column of that document the specifically requested information can be located. 

CITIZENS UTILITY BOARD
208 South LaSalle Street, Suite 1760 

Chicago, Illinois 60604-1003 
(312) 263-4282 (800) 669-5556 

Fax (312) 263-4329 
www.CitizensUtilityBoard.org 

 



 
The document referred to must also be provided if it has not already been provided. 

 
In providing your responses, please start each response on a separate page and set forth at 

the top of the page the request that is being answered.  As part of the response to each data 
request, please provide the name, address and position of each person who participated, other 
than providing clerical assistance, in preparation of the answer. 

 
If the Company does not understand what information is being sought in a request, please 

contact Robert Kelter at 312-263-4282 ex. 111 or Jerry Mierzwa at 301-622-4500 to clarify the 
request, instead of providing an answer stating that the request is unclear. 

 
Rather than waiting to provide all responses at once, please provide individual responses 

as they become available. 
 
Please note that all responses should be forwarded directly to: 
 
Robert J. Kelter    Jerry Mierzwa 
Director of Litigation    Exeter Associates 
Citizens Utility Board    12510 Prosperity Drive, Ste. 350 
208 S. LaSalle St., Ste. 1760   Silver Springs, MD  20904 
Chicago, IL 60604    (301) 622-4500 
(312) 263-4282 x111    jmierzwa@exeterassociates.com 
rkelter@cuboard.org 

 
Thank you for your attention to this matter. 

 
Very truly yours,  

 
 

      Robert J. Kelter 
Director of Litigation 

       Citizens Utility Board 
 
Cc:  Service List 
 
 
 
 
 
 



ICC Docket No. 02-0067 

CUB’s Eleventh Set of Data Requests to Nicor Gas Company, directed to Sidley Austin 

Brown & Wood 

December 4, 2002 
 

 
 

11.01 The October 28, 2002 letter from Bruce Bickner to the Board of Directors of Nicor 
identifies several concerns resulting from the Sidley Austin Brown & Wood (“Sidley”) 
investigation, each identified below, which were not addressed in the Report to the 
Special Committee of the Board of Directors of Nicor Inc. (“Report”).  Please provide all 
of Sidley’s findings with respect to each item: 

a) management bonus issues;  

b) adequacy of internal accounting and regulatory controls; and 

c) all other concerns not included in the Report. 

11.02 In Sidley’s opinion, would it be appropriate under the PBR to consider all purchases by 
Nicor from IMD under the DSS release arrangement as withdrawals from storage since 
these purchases were made at summer prices?  Please explain why or why not.  Did 
Sidley evaluate whether such treatment would be appropriate?  If yes, please explain why 
this treatment was not recommended. 

 
11.03 Please provide a copy of each draft of the Report prepared by Sidley.  Identify the date of 

each draft. 
 
11.04 During its investigation, did Sidley and/or KPMG LLP consider alternatives for the 

treatment of storage prefills other than FASB Statement No. 49?  If yes, please identify 
each alternative considered and explain why that alternative was rejected. 

 
11.05 How do the investigators believe Nicor could have made such a significant error in its 

accounting for the storage prefill transactions?   
 
11.06          a)  Please provide a list of all individuals, by Company (Sidley or KPMG LLP), who 

participated in the investigation by name, title, and descrip tion of position. 
b) Please describe the work done by each individual.   

c) Identify any individuals who were employed by Arthur Anderson or Deloitte & 
Touché during the period 1999 to present.   

d) For each individual identified in part (b), explain whether that individual had any 
involvement with the Nicor Account prior to their employment by Sidley or 
KPMG LLP, and explain the nature of the involvement. 
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Brown & Wood 

December 4, 2002 
 

11.07 Please provide a copy of all workpapers, calculations and documentation supporting each 
adjustment and opinion included or expressed in the Report. 
 

11.08 What is Sidley’s opinion as to whether the change in the treatment concerning the write-
off of accounts payable discussed at NIC 003434, 002635, 005804, 010334 and 010228 
was reasonable under the PBR?  Please state the basis for that opinion. 

 
11.09 Did Sidley investigate any of the following issues?  If yes, what did the investigation 

reveal? 

a) the manipulation of Chicago or other index prices by Nicor; 

b) the calculation of lost and unaccounted-for volumes; 

c) the impact of Nicor’s injection and withdrawal decisions on the physical 
performance of Nicor’s storage fields; 

d) the impact of Hub activities on Nicor’s actual gas costs; and 

e)  the impact of transportation customers storage volumes on the PBR Benchmark 
and Nicor’s efforts to affect those volumes. 

11.10 Does Sidley and/or KPMG LLP agree with each change in accounting treatment 
discussed in the Report initiated by Company (i.e., Nicor has concluded that a change 
was appropriate rather than Sidley or KPMG LLP)?  Please identify those for which there 
is disagreement and quantify, by year, the differences in Nicor’s Benchmark Costs and 
Actual Gas Costs under the Company’s and the Sidley/KPMG positions. 

 
11.11 a) Reference NIC 049835, first paragraph.  Does Sidley agree with Nicor’s positions 

as stated there?  Were Nicor’s arrangements with IMD not prefill arrangements?  
Please explain. 

b) Please explain in detail how the referenced section is consistent with NIC 049863, 
first full paragraph. 

c) Reference NIC 049835, second paragraph.  Please explain in detail how Sidley’s 
determination that the Company’s PBR accounting for virtual storage was 
incorrect is contingent upon whether FASB Statement No. 49 was applicable.   

d) Reference NIC 049836, last paragraph.  Please explain how much gas was 
purchased by Nicor, and where this gas is included in the discussion on NIC 
049831. 
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11.12 Please explain why Sidley is relying on the Company to compute the impact of the 
various accounting changes reflected in the Report rather than quantify the impact in the 
Report. 

 


