
STATE OF ILLINOIS

ILLINOIS COMMERCE COMMISSION

Application of American Transmission )
Company L.L.C. and ATC Management Inc. ) Docket No. 01-0142
for a Certificate of Public Convenience )
and Necessity to operate as public utilities. )

A M E N D E D  P E T I T I O N

American Transmission Company (“ATCLLC”) and ATC Management Inc. (“ATC

Management”) (collectively, the “Petitioners”) by and through their attorneys, Foley & Lardner,

petition the Commission for a Certificate of Public Convenience and Necessity, pursuant to

Section 8-406(a) of the Public Utilities Act, to operate in Illinois as public utilities.  Petitioners

also seek approval of certain agreements with affiliated interests, pursuant to Section 7-101 of

the Public Utilities Act.  In support of their petition, the Petitioners state as follows:

1. ATCLLC is a Wisconsin limited liability company which owns and operates

portions of the high-voltage transmission system in Wisconsin, northern Illinois, and the Upper

Peninsula of Michigan.  ATCLLC commenced operations on January 1, 2001 as a public utility

in the State of Wisconsin.  ATCLLC is a member of the Midwest Independent Transmission

System Operator, Inc.

2. ATC Management is a Wisconsin corporation.  ATC Management is the

corporate manager that employs the management personnel that operate ATCLLC.  ATC

Management owns an undivided one one-millionth (1/1,000,000) interest in the ATCLLC non-

real estate related property, including transmission lines, and is a public utility in the State of

Wisconsin.

3. South Beloit Water, Gas and Electric Company (“SBWGE”), an Illinois public

utility, is a wholly owned subsidiary of Wisconsin Power and Light, a Wisconsin corporation.
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SBWGE has for many years owned and operated transmission and distribution facilities in

Illinois.  On November 29, 2000, SBWGE notified the Commission pursuant to 220 ILCS 5/16-

111(g) that it would transfer its transmission assets, consisting of transmission lines and

substation facilities providing a transmission function, to ATCLLC.  That transfer took place on

January 1, 2001.  Immediately thereafter, ATCLLC transferred an undivided one one-millionth

of those assets to ATC Management.

4. Now that the transfer of assets from SBWGE to the Petitioners has been

accomplished, the Petitioners are operating these transmission circuits in Illinois, transmitting

electricity for public use.

5. The Petitioners meet the definition of public utilities as set forth in the Act,

Section 3-105.  The Petitioners own, control, operate and manage, within this State, for public

use, facilities used for the transmission of electricity.

6. The Petitioners, as public utilities, are transmitting electrical energy for use by the

public.  Pursuant to ATCLLC’s nondiscriminatory Open Access Transmission Tariff (OATT) on

file with the Federal Energy Regulatory Commission (FERC), ATCLLC’s eligible customers

include any retail customer taking unbundled transmission service pursuant to a state

requirement that a transmission provider offer the transmission service.  (ATCLLC OATT

§ 1.11(ii)).  Effective February 1, 2002, pursuant to authorizing orders of the FERC, ATCLLC

transferred the administration of its OATT to the Midwest Independent Transmission System

Operator, Inc. (Midwest ISO) together with the obligation to render transmission service over

ATCLLC’s transmission lines, including those in Illinois.  ATCLLC continues to own, operate,

and maintain its facilities, including those located in Illinois.
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7. The public convenience and necessity require that the Petitioners be certified as

public utilities.  The Petitioners own transmission facilities used to perform the same

transmission function that has been performed by SBWGE using these same transmission lines.

The Petitioners will plan, operate, and maintain the transmission system in accordance with

NERC, industry, and applicable regulatory requirements in order to ensure the reliability of

service is maintained.

8. The Petitioners are fit, willing and able to own, operate and maintain the

transmission facilities for public use, and to operate the former SBWGE transmission facilities.

ATC Management, which manages ATCLLC, employs a staff with substantial experience in

utility management and operations.  The operation of the lines within ATCLLC’s network is

controlled from an ATCLLC central control facility in Cottage Grove, Wisconsin, along with

control facilities in Waukesha and in Green Bay.  Initially, ATCLLC has contracted with

SBWGE and its corporate affiliates for the local operation and maintenance of these lines.  When

this contract expires, the Petitioners can take over all operation and maintenance of the lines.

9. Because the Petitioners’ transmission lines are transmitting power within Illinois

to serve Illinois customers, it is in the public interest that the Commission oversee certain aspects

of the Petitioners’ operations as provided in the Public Utilities Act.  Although many aspects of

the Petitioners’ operations are within the jurisdiction of the Federal Energy Regulatory

Commission, other operations are subject to state supervision.  16 U.S.C. § 824(a).  As an Illinois

public utility, the Commission will have access to the books and records of ATCLLC, ensuring

state regulatory compliance.

10. Petitioners have entered into contractual agreements with an affiliate of SBWGE

in regard to certain functions to transition operations from the former transmission line owner to
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ATCLLC.  SBWGE and Wisconsin Power & Light Company are affiliated interests within the

meaning of Section 7-101 of the Public Utilities Act.

11. Attached as Exhibit A is an “Operation and Maintenance Agreement for

Transmission Facilities” between ATCLLC and Wisconsin Power & Light Company, dated as of

December 29, 2000.  The agreement gives ATCLLC the right to direct Wisconsin Power & Light

Company and its subsidiaries to provide operations services (such as field switching of

equipment and investigating system anomalies), including emergency response services, in

accordance with good utility practice, on the ATC transmission system.  Wisconsin Power &

Light Company is also obligated to provide certain maintenance services, such as periodic

inspection and monitoring, scheduling and execution of preventative and corrective maintenance,

compiling and maintaining inspection and maintenance records, and other similar activities as

defined in the agreement.  The services contemplated include services in both Wisconsin and

Illinois.  The agreement provides for fair compensation of Wisconsin Power & Light based on its

actual direct and indirect costs.  The agreement promotes the public convenience by providing a

smooth transition of functions from the former owners to ATCLLC.  Petitioners seek the

Commission’s approval of this agreement.

12.  Exhibit B hereto is a “Transitional Services Agreement for Transmission

Facilities” between ATCLLC and Wisconsin Power & Light Company.  The purpose of the

agreement is to have available to ATCLLC certain services from Wisconsin Power & Light

Company until Petitioners are prepared to perform them for themselves or otherwise have such

services made available.  These services include control center, real estate, project management,

environmental, engineering, and planning services.  Following the agreement’s 180-day initial

period, ATCLLC is now able to pick services that it wants Wisconsin Power & Light to perform.
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These services relate to the ATC transmission lines, in both Illinois and Wisconsin.  The

agreement provides for fair compensation of Wisconsin Power & Light based on its actual direct

and indirect costs.  The agreement promotes the public convenience by providing a smooth

transition of functions from the former owners to ATCLLC.  Petitioners seek the Commission’s

approval of this agreement.

13. Petitioners also seek leave from the Commission to keep their accounts and

records at their business office in Waukesha, Wisconsin.  Petitioners own transmission lines in

three states, but have a single, integrated business headquarters.  Because the headquarters is in

Waukesha, keeping the accounts and records there would be efficient.

WHEREFORE, the Petitioners request that the Commission issue a certificate of public

convenience and necessity authorizing them, in accordance with the provisions of Section 8-406

of the Public Utilities Act, 220 ILCS § 5/8-406, to transact the business of electric public

utilities; for approval of certain agreements with affiliated interests; and to keep their accounts

and records at their headquarters in Waukesha, Wisconsin.

Dated:  July 26, 2002 Respectfully submitted,

AMERICAN TRANSMISSION COMPANY LLC,
By its Corporate Manager,
ATC MANAGEMENT INC.

By:                                                                   
       One of their attorneys

Christopher W. Zibart
Katherine E. Siddon
Foley & Lardner
70 West Madison Street
Chicago, Illinois 60602-4205
(312) 558-6830
czibart@foleylaw.com

Dan L. Sanford
American Transmission Company LLC
N19 W23993 Ridgeview Parkway West
P.O. Box 47
Waukesha, Wisconsin 53187-0047
(262) 506-6957
dsanford@atcllc.com
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STATE OF WISCONSIN )
) SS:

COUNTY OF WAUKESHA )

VERIFICATION

I, Walter T. Woelfle, being first duly sworn, depose and state that I am Vice President,

Legal and Secretary for ATC Management Inc., the corporate manager of American

Transmission Company LLC, that I have read the foregoing Petition, and that the facts state

therein are true and correct to the best of my knowledge and belief.

_______________________________________
Walter T. Woelfle

Subscribed and sworn to before me
this ____ day of July, 2002

______________________________
Notary Public
My commission expires:


