
STATE OF ILLINOIS 
 

ILLINOIS COMMERCE COMMISSION 
 
Illinois Commerce Commission   : 
 On Its Own Motion    : 
       : 
   v.    : 
       : 
Northern Illinois Gas Company d/b/a  : 
NICOR Gas Company    :  02-0067 
       : 
Proceeding to review Rider 4, Gas cost,  : 
pursuant to Section 9-244(c) of the   :  
Public Utilities Act.    : 
 

ORDER 
 
By the Commission: 
 
 On March 1, 1999, Northern Illinois Gas Company d/b/a Nicor Gas Company 
(“Nicor Gas” or “Company”) filed a verified Petition seeking this Commission’s approval, 
under Section 9-244 of the Illinois Public Utilities Act (“PUA” or “Act”), of an alternative 
rate regulation program for gas costs, which it termed the Gas Cost Performance 
Program (“GCPP” or “Program”).  Nicor Gas is an Illinois corporation with its corporate 
headquarters in Naperville, Illinois. It serves as the local distribution company (“LDC”) 
for its service territory in the northern portion of Illinois. 
 
 By Order entered in Docket No. 99-0127 on November 23, 1999, the 
Commission approved the proposed Gas Cost Performance Program, as set forth in the 
verified Petition, as modified by Nicor Gas through its testimony in the proceeding, and 
as further modified in and by the terms of the Order. Nicor Gas filed tariffs under the 
Commission’s Order on December 21, 1999; the tariffs took effect January 1, 2000. 
 
 The Commission hereby takes administrative notice of Section 9-244(c) of the 
Act, which reads thus: 
 

  (c)  The Commission shall open a proceeding to review any program 
approved under subsection (b) 2 years after the program is first 
implemented to determine whether the program is meeting its objectives, 
and may make such revisions, no later than 270 days after the 
proceeding is opened, as are necessary to result in the program meeting 
its objectives. A utility may elect to discontinue any program so revised. 
The Commission shall not otherwise direct a utility to revise, modify, or 
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cancel a program during its terms of operation, except as found 
necessary, after notice and hearing, to ensure system reliability. 

 
 The tariffs implementing the program took effect January 1, 2000. The 
Commission must thus initiate the proceeding required by Section 9-244(c) of the Act. 
 
 The Commission, having taken notice of its records and of Section 9-244(c) of 
the Act, and being fully advised in the premises, is of the opinion and finds that: 
 

(1)    the Commission has jurisdiction over Nicor Gas and of the subject matter 
of this proceeding; 

 
(2)    the statements contained in the prefatory portion of this Order are hereby 

adopted as findings of fact; 
 
(3)    the Commission should now initiate the proceeding contemplated by 

Section 9-244(c) of the Act as to the program Nicor Gas implemented 
under tariffs filed in accordance with the Commission’s Order entered 
November 23, 1999, in Docket No. 99-0127. 

 
 IT IS THEREFORE ORDERED by the Illinois Commerce Commission that the 
proceeding contemplated by Section 9-244(c) of the Act as to the program Nicor Gas 
implemented under tariffs filed in accordance with the Commission’s Order entered 
November 23, 1999, in Docket No. 99-0127 be, and the same hereby is, initiated. 
 
 IT IS FURTHER ORDERED that a copy of this Order be served upon the 
designated agent of Nicor Gas. 
 
 IT IS FURTHER ORDERED that Nicor Gas shall provide to the Chief Clerk of the 
Commission, no more than seven business days after the date of this Order, a complete list 
of all municipalities within which the Respondent provides service.  Include all such 
municipalities irrespective of whether the municipality is itself a customer, and irrespective 
of whether all or merely a fraction of the residents and other entities within the municipality 
are customers of the Respondent.  The purpose of this ordering paragraph is to allow the 
Commission to fulfill the notice requirements of Section 10-108 of the Public Utilities Act. 
 
 IT IS FURTHER ORDERED that this Order is not final; it is not subject to the 
Administrative Review Law. 
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 By order of the Commission this 24th day of January, 2002.  
 
 
 
 
       (SIGNED) Richard L. Mathias 
 
             Chairman 
 
(S    E    A    L) 
 


