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M E M O R A N D U M___________________________________________________ 
 
TO: The Commission 
 
FROM: John T. Riley, Administrative Law Judge 
 
DATE: December 3, 2001 
 
SUBJECT: Utilities, Inc.; Wildwood Water Service Company and 

Wildwood Utility Company 
 
 Application for: (1) authorization to carry out the terms of a 

Purchase Agreement between Utilities, Inc. and Wildwood 
Utility Co. providing for the acquisition by the former of all of the 
assets of the latter; (2) cancellation of the Certificate of Public 
Convenience and Necessity currently held by Wildwood Utility 
Co. and authorization for it to abandon its public utility 
business; (3) issuance to Wildwood Water Service Company of 
a Certificate of Public Convenience and Necessity for the 
properties and assets to be transferred to it under the 
Purchase Agreement and the service area currently served by 
Wildwood Utility Co.; (4) authorization for Wildwood Water 
Service Company to adopt for the service area presently 
served by Wildwood Utility Co., the rates, rules and regulations 
presently applicable in that area; (5) authorization for 
Wildwood Water Service Company to enter into a service 
contract with Water Service Corp., a subsidiary of Utilities, Inc., 
for the furnishing of certain administrative, engineering, 
operating, accounting, legal, construction, billing, and customer 
relations services by Water Service Corp. 

 
RECOMMENDATION: Grant the application. 
 
 
 On February 20, 2001, Utilities, Inc. (“UI”), Wildwood Water Service Company 
(“WWSC”), and Wildwood Utility Company (“WUC”) (“Petitioners”), filed a petition pursuant 
to Section 8-406 of the Public Utilities Act (“the Act”), for authorization to carry out the terms 
of a Purchase Agreement between UI and WUC, providing for the acquisition by UI of the 
assets of WUC; cancellation of the Certificate of Public Convenience and Necessity 
(“Certificate”) held by WUC and authorization for it to abandon its public utility business; 
issuance of a Certificate to WWSC for the property and assets to be transferred to it under 
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the Purchase Agreement and to provide water and sewer public utility service in the area 
currently served by WUC; authorization for WWSC to adopt, subject to future review, the 
rates presently established for the area served by WUC; and authorization for WWSC to 
enter into a service contract with Water Service Corporation (“WSC”), a subsidiary of UI, for 
the furnishing of certain administrative, engineering, operating, accounting, legal, 
construction, billing, and customer relation services by WSC.   
 
 This matter was submitted to the Commission on September 12, 2001, but was 
remanded for additional findings with regard to expected cost savings, and for further 
explanation of “additional prudent expenses”.  The record was reopened and additional 
evidence taken.  The evidence established the basis for projected cost savings, however, it 
was emphasized that the figures given were estimates only, and that it was possible that no 
cost savings would result from the transaction because of the possible need for upgrades 
and repairs to the acquired facilities. 
 
 The evidence also explained that additional prudent expenses would be those 
expenses necessary to upgrade the facility and would occur, if at all, in the future.  Such 
expenses could not presently be quantified because Petitioner is not yet operating the 
system.            
 
 Petitioners sufficiently demonstrated that there is a need for water and sewer service 
in the area currently served by WUC and that the proposed reorganization complies with all 
applicable provisions of the Act.  There are no unresolved issues in this Docket.  I therefore 
recommend that the Commission enter the attached Order granting the petition. 
 
JTR/fs 


