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Q. Please state your name and business address.1
2

A. My name is Robert F. Koch and my business address is 527 East Capitol3

Avenue, Springfield, Illinois 62701.4

5

Q. Are you the same Robert Koch that provided direct testimony in this6
case?7

8
A. Yes.9

10
Q. What is the purpose of your Rebuttal Testimony?11

12
A. This rebuttal testimony addresses timing issues regarding financial13

schedules, LRSIC studies, imputation tests, and the Cost Allocation Manual14

to be filed by Citizens Communications Company of Illinois (“CTC” or “the15

Company”).  In my direct testimony, Staff Exhibit 4.0, I recommended that16

these filings be submitted within 18 months of the closing of the asset17

purchase.  The Company has indicated that it is amenable to submitting18

these filings, but wants the deadline to be six months following one full19

calendar year of operations.  I will show that there are potential problems with20

adopting the Company’s proposal, and will make a counter-21

recommendation.22

23

Q. Please explain the proposed schedule for the submission of the24

various filings that CTC has offered.25



Docket No. 00-0187
Staff Ex. 4.1

2

A. CTC witness Angelo Rella indicated that the requested Cost Allocation26

Manual would be submitted within 18 months of closing, which is consistent27

with the recommendation in my direct testimony.  (CTC Exhibit 4.0 at 9).  Mr.28

Rella has proposed that all of the other requested filings be submitted six29

months following the first full calendar year of operations after the closing of30

the asset purchase.  Under Mr. Rella’s proposal, the deadline would be June31

30, 2002 for these filings if the asset purchase were to close during the year32

2000.  If the closing were to occur after December 31, 2000, then the filings33

would be submitted on June 30, 2003.34

35

Q. Are there problems associated with CTC’s proposal?36

A. Yes.  The information in these filings is necessary to determine if rate payers37

are being charged too much for the services of CTC, amongst other38

regulatory purposes.  As I understand the Company’s proposal, the filings39

could be submitted up to a year later under CTC’s proposal than under my40

proposal.  The extreme example is when the closing occurs on January 1,41

2001.  In this case, my recommended 18-month interval would yield a filing42

date of July 1, 2002, while the Company’s proposal would yield a filing date43

of June 30, 2003.  If these documents were to indicate that consumer rates44

needed to be lowered, then the Company’s proposal would effectively allow45

higher rates to be in effect for a year longer then necessary.46
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47

Q. If the closing of the asset purchase occurs within the year 2000,48

would you have a problem with the proposal?49

A. No.  In this scenario, the Company would have more than the 18 months that I50

have recommended to submit the filings.  However, as Mr. Rella indicated,51

the closing is anticipated for the 4 th quarter in 2000 (CTC Exhibit at 8), so52

there would only be a couple months of extra time at most in the Company’s53

proposal.  Having the financial schedules based on an actual calendar year54

would make the process simpler, so there is some benefit to all parties in55

agreeing to CTC’s proposal in this instance.56

57

Q. What is your recommendation regarding the submission of these58

filings?59

A. I recommend that the Commission order the following:60

• that the Cost Allocation Manual be filed within 18 months of the closing of61

the asset purchase;62

• that the financial schedules, LRSIC studies, and imputation tests63

indicated in my direct testimony be submitted on or before June 30,64

2002, if the closing of the asset purchase were to occur prior to January65

1, 2001; and66
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• that these financial schedules, LRSIC studies, and imputation tests be67

submitted within 18 months of the closing of the asset purchase if the68

closing were to occur on or after January 1, 2001.69

70

Q. Does this conclude your testimony?71

A. Yes.72

73

74


