
STATE OF ILLINOIS 
 

ILLINOIS COMMERCE COMMISSION 
 
Illinois Commerce Commission 
     On Its Own Motion 
             -vs- 
Ameren Illinois Company d/b/a Ameren 
Illinois (Zone III) 
 
Reconciliation of revenues collected 
under coal tar riders with prudent costs 
associated with coal tar cleanup 
expenditures. 

 : 
: 
: 
: 
: 
: 
: 
: 
: 
: 

  
 
 
 
13-0029 

 

ORDER 
 
By the Commission: 
 
 On January 9, 2013, the Illinois Commerce Commission (“Commission”) entered 
an Order Commencing Reconciliation Proceedings directing Ameren Illinois Company 
d/b/a Ameren Illinois (formerly Illinois Power Company d/b/a AmerenIP) hereinafter 
referred to as “Respondent" or "the Company," to present evidence in this docket 
reconciling revenues collected under its environmental remediation riders with prudently 
incurred costs of environmental activities and recoveries under said riders.  The relevant 
rider concerning Respondent’s electric business is Rider EEA (Electric Environmental 
Adjustment) and the relevant rider concerning Respondent's gas business is Rider GEA 
(Gas Environmental Adjustment).The applicable reconciliation period is from January 1, 
2012 through December 31, 2012 (“Reconciliation Period”)1. 
 
 In compliance with the Commission’s Order Commencing Reconciliation 
Proceedings in this docket on January 11, 2013, Respondent filed with the Commission 
a list of all Illinois municipalities within which it provides electric or gas service.  
Thereafter, Respondent filed testimony and exhibits summarizing environmental 
activities conducted at its manufactured gas plant (“MGP”) sites along with an 
accounting of revenues collected and costs incurred in connection with its sites.  
Respondent published notice of the filing in newspapers having general circulation in its 
service territory as required pursuant to 83 Ill. Adm. Code 255.  Such notices were filed 
on e-docket on February 12, 2014 (collectively identified as Ameren Exhibit 3.0 Parts 1 
through 5). 

1   Effective October 1, 2010, AmerenCILCO and Illinois Power Company d/b/a AmerenIP merged with 
and into Central Illinois Public Service Company d/b/a AmerenCIPS, resulting in AmerenCIPS being the 
sole surviving legal entity.  Simultaneously, AmerenCIPS' name was changed to Ameren Illinois Company 
d/b/a Ameren Illinois.  Herein, the term AmerenIP will refer to Ameren Illinois Company d/b/a Ameren 
Illinois. 
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 Pursuant to due notice, a hearing was held before a duly authorized 
Administrative Law Judge of the Commission at its offices in Springfield on January 22, 
2013.  Appearances were entered by Commission Staff (“Staff”) and counsel for 
Respondent.  No petitions to intervene were filed.  Mr. Leonard A. Mans, Ameren 
Services Company’s Managing Supervisor of General Ledger in the Controller’s 
Function, and Mr. Brian H. Martin, a Consulting Environmental Scientist employed by 
Ameren Services Company testified on behalf of the Company.  Mr. Mike Osdtrander, 
an Accountant in the Accounting Department of the Financial Analysis Division of the 
Commission’s Bureau of Public Utilities, testified on behalf of Staff.  At the conclusion of 
the hearing, the record was marked “Heard and Taken.” 
 
 As set forth by Mr. Mans and Mr. Martin, the Company identified 25 MGP sites 
for which it has and will continue to incur environmental cleanup costs as a potentially 
responsible party under federal and state law.  The sites are located throughout the 
Company's service territory.  A list of the communities in which the sites are found 
appears in Ameren Exhibit 2.0.  According to his testimony, Mr. Mans is responsible for 
calculating and filing with the Commission the Company's monthly information and 
annual reconciliation report required by the Company's Riders EEA and GEA.  Mr. Mans 
sponsored the Company's reconciliation statement for 2012 which has been marked as 
Ameren Exhibit 1.1.  Ameren Exhibit 1.1 identifies at which of the Company's 25 MGP 
sites it incurred remediation costs during 2011.  Altogether, the Company collected 
$17,306,167 in revenues under Riders EEA and GEA, and incurred $18,016,947 in 
MGP expenses in 2012.  The Company reported no insurance recoveries in 2012. 
Taking into account the cumulative over-recovery at December 31, 2011, Mr. Mans 
testified that the Company's books reflect a cumulative over recovery at December 31, 
2012, in the amount of $41,790 for electric and gas customers.  Mr. Mans stated this 
amount will be carried forward into the 2013 Rider EEA and Rider GEA calculations. 
 
 Mr. Martin identified the 25 MGP sites for which the Company is responsible for 
remediation.  He stated that remediation activities have been completed at five (5) of the 
sites.  The other sites are in various stages of investigation and remediation.  He also 
generally described the Company’s four phases of an MGP site cleanup.  He stated 
further that Respondent is conducting the MGP investigation and remedial management 
of the sites under the Illinois Environmental Protection Agency (“IEPA”) Site 
Remediation Program. This is a program in which the Company works cooperatively 
with the IEPA to investigate and to manage sites to mitigate risk to human and 
environmental receptors and to achieve compliance with the Illinois Environmental 
Protection Act, 415 ILCS 5/1 et seq.  Mr. Martin testified that the Company has entered 
into a formal agreement with the IEPA under which the IEPA provides oversight for the 
MGP program, and the Company reimburses the IEPA’s expenses for oversight.  He 
noted that the IEPA has approved the measures detailed in the MGP activity summary 
report.  Mr. Martin asserted further that the environmental costs incurred by the 
Company at its MGP sites were prudently incurred. 
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 In addition to his review of the Company’s filings, Mr. Ostrander issued data 
requests to Respondent concerning the revenues collected under Riders EEA and GEA 
and costs recoverable under the Riders.  Mr. Ostrander stated that based upon his 
review using the four prudence standards set by the Commission in the Order in Docket 
Nos. 91-0080 through 91-0095 (Cons.), he found no reason to object to the prudence of 
the expenditures made by the Company, and as a result of his review, Mr. Ostrander 
recommended the Commission approve Respondent’s annual report as reflected in 
Ameren Exhibit 1.1. 
 

The Commission, having considered the entire record and being fully advised in 
the premises, is of the opinion and finds that: 

 
(1) Ameren Illinois is a corporation engaged in the distribution of electricity 

and natural gas to the public in the State of Illinois and, as such, is a 
public utility within the meaning of the Public Utilities Act (“Act”), 220 ILCS 
5/1-101 et seq.; 

 
(2) the Commission has jurisdiction over Ameren Illinois and of the subject 

matter of this proceeding; 
 
(3) the statements of facts set forth in the prefatory portion of this Order are 

supported by the evidence and the record and are hereby adopted as 
findings of fact; 

 
(4) the evidence shows that during the calendar year 2012 Reconciliation 

Period, Ameren Illinois acted reasonably and prudently in regarding 
remediation activities at its MGP sites; 

 
(5) as set forth in the Appendix attached hereto, the totals, net of insurance 

settlements, reflect expenses through December 31, 2012 of $18,016,947 
and recoveries of $17,306,167, and when added to the balance at the end 
of 2011, results in a cumulative over-recovery of $41,790 for the MGP 
sites in Ameren Illinois' Rate Zone III service territory; 

 
(6) the cumulative under-recovery for Ameren Illinois (Rate Zone III) service 

territory at December 31, 2012 should be carried forward into the 2013 
Rider EEA and Rider GEA calculations; and  

 
(7) all motions, petitions, objections or other matters in this proceeding which 

remain undisposed of should be disposed of consistent with the 
conclusion herein. 

 
 IT IS THEREFORE ORDERED by the Illinois Commerce Commission that the 
reconciliation submitted by Ameren Illinois Company d/b/a Ameren Illinois (successor to 
Illinois Power Company d/b/a AmerenIP) of the revenues collected under its Riders EEA 
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and GEA with costs prudently incurred for environmental activities for calendar year 
2012 is hereby approved as reflected in the attached Appendix. 
 
 IT IS FURTHER ORDERED that subject to the provisions of Section 10-113 of 
the Public Utilities Act and 83 Ill. Adm. Code 200.800, this Order is final; it is not subject 
to the Administrative Review Law.   
 
 By Order of the Commission this 20th day of May, 2014. 
 
 
 
 (SIGNED) DOUGLAS P. SCOTT 
 
   Chairman 
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