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DRAFT PROPOSED ORDER 
 
By the Commission:  
 

The above-referenced petition was filed with the Illinois Commerce Commission 
(“Commission”) by Illinois-American Water Company (“IAWC,” “Illinois-American” or 
“Company”). The Company seeks approval, pursuant to Section 7-102 of the Illinois Public 
Utilities Act (the “Act”), 220 ILCS 5/101 et seq., of the sale of certain real estate (“subject 
property”) located in Will County, Illinois. 

  
Pursuant to due notice, hearings were held in this matter before a duly authorized 

administrative law judge of the Commission at its offices in Springfield, Illinois. Appearances 
were entered by respective counsel for IAWC and the Commission (“Staff”). Evidence was 
presented by IAWC and Staff, and at the conclusion of the hearings, the record was marked 
“Heard and Taken.”  
 

Applicable Authority; Proposed Transaction; Staff Position 
 

Illinois-American is an Illinois corporation and a public utility within the meaning of 
Section 3-105 of the Act. Its principal office is in Belleville, Illinois. Illinois-American provides 
water and sanitary sewer service in several counties in Illinois, including in Will County.  
 

Section 7-102 of the Act is titled “Transactions requiring Commission approval.” 
Section 7-102(C) provides in part, “After such hearing, or in case no hearing is required, if 
the Commission is satisfied that such petition should reasonably be granted, and that the 
public will be convenienced thereby, the Commission shall make such order in the premises 
as it may deem proper and as the circumstances may require, attaching such conditions as 
it may deem proper, and thereupon it shall be lawful to do the things provided for in such 
order.” 

 
In the instant proceeding, Illinois-American seeks approval for the sale of certain real 

estate in Will County pursuant to Section 7-102 of the Act. 
 
The subject property consists of approximately 14.15 acres, located about one-

quarter mile north of the Interstate 55 and US 30 interchange. The property had been the site 
of IAWC’s Central States wastewater treatment plant, which served residential 



condominium customers. The Central States plant has been decommissioned, with 
wastewater treatment now provided by the City of Joliet pursuant to a Domestic Sewage 
Treatment and Sewer Service Agreement.  

 
According to IAWC witness Mr. Douglas Saye, IAWC entered into a Real Estate 

Purchase Agreement dated October 8, 2013, for sale of the subject property to Edward T. 
McGowan. The sale price is One Million Two Hundred Thousand Dollars ($1,200,000.00), 
which is consistent with the value of comparable property in the area. 

 
The subject property had been included in the Company’s rate base in its last rate 

case, Docket No. 11-0767, but it was fully depreciated. Thus, there will be no rate base 
impact to be addressed in the next rate case as a result of this sale. In addition, Mr. Saye 
said the Company transferred the property into Account 121, Non-Utility Property, in August 
2013 because of the decommissioning of the Central States plant. 

 
The Company provided proposed accounting entries for the transaction as IAWC 

Exhibit 1.01, filed on February 25, 2014, with the gain on the sale being recorded below the 
line. 

 
Staff witness Mary H. Everson, an Accountant in the Accounting Department testified 

that proposed accounting entries were in accordance with the Uniform System of Accounts 
and the transaction should be approved. Ms. Everson also testified that the Commission 
should order IAWC to provide actual accounting entries used to record the sale of the 
subject property to the Chief Clerk and to the Manager of the Accounting Department of the 
Commission within 60 days of the date on which the transaction closes. She further 
recommended that IAWC notify the Manager of the Accounting Department of the 
status of the transaction if the sale has not closed within six months of the date of 
this Order. 
 

Commission Conclusions, Findings and Ordering Paragraphs 
 

After reviewing the record, the Commission concludes that the request for approval 
of the proposed sale of the subject property should be granted. It appears that the subject 
property is no longer needed for utility purposes, and the sale price is consistent with the 
value of comparable property in the area. Based on the record, consisting of the 
recommendations of Staff and Company witnesses, the Commission will also approve the 
proposed accounting entries to record the transaction. 

 
The Commission, having considered the entire record, is of the opinion and finds 

that: 
 



(1) Illinois-American is a corporation engaged in the business of furnishing water 
and sanitary sewer service to the public in portions of the State of Illinois and 
is a public utility within the meaning of Section 3-105 of the Act; 

 
(2)  the Commission has jurisdiction over Illinois-American and the subject matter 

of this proceeding; 
 
(3)  the facts recited and conclusions reached in the prefatory portion of this 

Order are supported by the record and are hereby adopted as findings herein; 
 
(4)  approval of the proposed transaction may reasonably be granted and the 

public will be convenienced thereby; subject to the conditions set forth herein, 
authorization should be granted to Illinois-American for the sale of the subject 
property located in Will County, Illinois, on the terms identified in the record. 

 
IT IS THEREFORE ORDERED, subject to the conditions set forth herein, that 

authorization is hereby granted to Illinois-American Water Company for the sale of the 
subject property located in Will County, Illinois, as shown and described in Exhibit A to the 
petition, on the terms identified in the record. 

 
IT IS FURTHER ORDERED that the proposed journal entries as shown in IAWC 

Exhibit 1.01 filed February 25, 2014 are approved. 
 
IT IS FURTHER ORDERED that the actual accounting entries used to record the 

sale of the subject property shall be provided to the Chief Clerk and to the Manager of the 
Accounting Department of the Commission within 60 days of the date on which the 
transaction closes. 

 
IT IS FURTHER ORDERED that IAWC shall notify the Manager of the Accounting 

Department of the status of the transaction if the sale has not closed within six months of 
the date of this Order. 

 
IT IS FURTHER ORDERED that subject to the provisions of Section 10-113 of the 

Public Utilities Act and 83 Ill. Adm. Code 200.880, this Order is final; it is not subject to the 
Administrative Review Law. 

 
By proposed order this _____ day of _____________, 2014. 
 
 

(SIGNED) DOUG SCOTT 
 

             Chairman  


