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I. INTRODUCTION AND BACKGROUND 1 

A. WITNESS IDENTIFICATION 2 

Q. Please state your name and business address. 3 

A. James J. Jerozal Jr., 1844 Ferry Road, Naperville, Illinois 60563. 4 

Q. By whom are you employed and in what capacity? 5 

A. I am employed by  Northern Illinois Gas Company d/b/a Nicor Gas Company (“Nicor 6 

Gas” or the “Company”) as Managing Director, Energy Efficiency. 7 

B. BACKGROUND AND EXPERIENCE 8 

Q. What are your duties in your position as Managing Director, Energy Efficiency? 9 

A. I am responsible for the development and implementation of strategies, plans, and 10 

budgets associated with all Nicor Gas energy efficiency offerings.  In this role, I have 11 

overall responsibility for the development of the Company’s Energy Efficiency Plans 12 

(“EEP”), development of the energy efficiency organization, selection and contracting 13 

with vendors and other support organizations required to implement the EEPs, overall 14 

management of the EEPs, and reporting to the Illinois Commerce Commission 15 

(“Commission”) on the results of the EEPs.  16 

Q. Please summarize your education background and experience. 17 

A. I have a Bachelor of Science degree in Bioengineering from Syracuse University.  I have 18 

worked in the gas utility industry since 2002 in various positions responsible for Code 19 

Compliance, Environmental Health and Safety, Training, and Quality Assurance.   20 
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Q. Have you previously testified before the Illinois Commerce Commission?  21 

A. Yes.  I testified in Docket No. 10-0562, in which the Commission authorized the 22 

Company’s first EEP, and in Docket No. 13-0549, which relates to Nicor Gas’ second 23 

proposed EEP.  I also testified in Docket Nos. 10-0567 and 11-0667 relating to the 24 

Company’s energy efficiency pilot, and in Docket No. 12-0601 for Rider 30, Energy 25 

Efficiency Plan Cost Recovery, Plan Year 1 (“PY1”)  annual reconciliation of revenue 26 

and costs. 27 

II. ITEMIZED ATTACHMENTS 28 

Q. Are there any exhibits to your testimony? 29 

A. Yes.  I am sponsoring Nicor Gas Exhibit 1.1, Annual Energy Efficiency Therm Savings 30 

Goals. 31 

III. PURPOSE OF TESTIMONY 32 

Q. What is the purpose of your direct testimony in this proceeding? 33 

A. In Docket No. 10-0562, the Commission determined specific therm savings goals for 34 

Nicor Gas’ first EEP covering the period from June 1, 2011 to May 31, 2014.  Nicor Gas 35 

now is requesting revisions to the previously approved therm goal amounts for the first 36 

EEP.  The purpose of my testimony is to present Nicor Gas’ proposed revisions to the 37 

amount of therm savings necessary for the Company to meet the Commission determined 38 

goals as provided for in Section 8-104(c) of the Public Utilities Act (the “Act”) as 39 

modified by Section 8-104(m).  220 ILCS 5/8-104.   40 
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IV. STATUTORY THERM SAVINGS GOALS 41 

Q. What are the relevant provisions of Section 8-104(c) for determining the annual 42 

therm savings goals for Nicor Gas’ first EEP? 43 

A. The relevant provisions are as follows: 44 

(c)  Natural gas utilities shall implement cost-effective energy 45 

efficiency measures to meet at least the following natural gas 46 

savings requirements, which shall be based upon the total 47 

amount of gas delivered to retail customers, other than the 48 

customers described in subsection (m) of this Section, during 49 

calendar year 2009 multiplied by the applicable percentage.  50 

Natural gas utilities may comply with this Section by meeting 51 

the annual incremental savings goal in the applicable year or by 52 

showing that total cumulative annual savings within a 3-year 53 

planning period associated with measures implemented after 54 

May 31, 2011 were equal to the sum of each annual 55 

incremental savings requirement from May 31, 2011 through 56 

the end of the applicable year: 57 

 58 

(1) 0.2% by May 31, 2012; 59 

 60 

(2) an additional 0.4% by May 31, 2013, increasing total 61 

savings to .6%; 62 

 63 

(3) an additional 0.6% by May 31, 2014, increasing total 64 

savings to 1.2%.... 65 

220 ILCS 5/8-104(c). 66 

Q. How does Section 8-104(m) impact the determination of the annual therm savings 67 

goals for gas utilities? 68 

A. Section 8-104(m) provides that subsection (c) does not apply to: 69 

customers of a natural gas utility that have a North American 70 

Industry Classification System code number that is 22111 or any 71 

such code number beginning with the digits 31, 32, or 33 and (i) 72 

annual usage in the aggregate of 4 million therms or more within 73 

the service territory of the affected gas utility or with aggregate 74 

usage of 8 million therms or more in this State and complying with 75 
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the provisions of item (1) of the subsection (m); or (ii) using 76 

natural gas as feedstock and meeting the usage requirements 77 

described in item (i) of this subsection (m), to the extent such 78 

annual feedstock usage is greater than 60% of the customer’s total 79 

annual usage of natural gas. 80 

220 ILCS 5/8-104(m).  When a customer is added to the exempt / self-directing list under 81 

Section 8-104(m), its therm usage is excluded from the 2009 base therm amount used to 82 

calculate Nicor Gas’ therm savings goals under Section 8-104(c).  83 

Q. Who determines if a customer qualifies to be an exempt or self-directing customer 84 

under Section 8-104(m)? 85 

A. To be an exempt or self-directing customer, the customer must first apply to the Illinois 86 

Department of Commerce and Economic Opportunity (“DCEO”).  DCEO then reviews 87 

the application to determine if the customer meets the specified criteria.  Finally, DCEO 88 

notifies the customer and the utility of its decision. 89 

V. DETERMINATION OF THERM SAVINGS GOALS 90 

Q. Please describe Nicor Gas Exhibit 1.1. 91 

A. Nicor Gas Exhibit 1.1 presents the same data reflected in Exhibit A to the Company’s 92 

Petition initiating this proceeding.  For the sake of clarity, the Company has inserted two 93 

subheadings into Nicor Gas Exhibit 1.1, which reflect the division of the data into two 94 

portions:  (1) Determination of 2009 Base Therm Amount; and (2) Determination of 95 

Annual Therm Savings Goals.  The top portion shows the determination of the 96 

Company’s 2009 base therm amount as ordered by the Commission in Docket No.  97 

10-0562 and then as modified by Nicor Gas’ three proposed adjustments in this 98 

proceeding.  The bottom portion shows the determination of the Company’s annual therm 99 
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savings goals for the first three-year EEP by applying the statutory percentages to the 100 

base therm amount calculated in Docket No. 10-0562 and then as modified by Nicor Gas’ 101 

three proposed adjustments in this proceeding. 102 

Q. Please explain each of Nicor Gas’ three proposed adjustments to the 2009 base 103 

therms as reflected in the top portion of Nicor Gas Exhibit 1.1.  104 

A. The first adjustment of 6.35 million therms is shown at line 10 of Nicor Gas Exhibit 1.1.  105 

This amount is the 2009 therm usage of  a customer that was originally identified as a 106 

self-directing customer but later determined not to be eligible based on the customer’s 107 

business classification.  The customer’s business code was not 22111 and did not start 108 

with 31, 32, or 33.  Nicor Gas notified the customer that it was not eligible to be a self-109 

directing customer and subsequently billed that customer the applicable EEP charges 110 

back to the beginning of the first EEP as provided under the Company’s Commission-111 

approved Rider 30, Energy Efficiency Plan Cost Recovery.  The 6.35 million therms 112 

should be added to the total 2009 therm deliveries relied upon in the proceeding relating 113 

to the Company’s first EEP shown at line 8.  114 

The second adjustment of 93.9 million therms is shown at line 11 of Nicor Gas 115 

Exhibit 1.1.  This amount is the sum of 2009 therm usage for nine electric generation 116 

customers with a business code of 22111.  After Nicor Gas’ first EEP filing in Docket 117 

No. 10-0562, DCEO determined that electric generation customers were not required to 118 

apply to DCEO for exemption.  The list of exempt and self-directing customers 119 

inadvertently was never updated during the course of that proceeding.  Additionally, 120 

these customers have not been billed EEP charges since the beginning of the first EEP.  121 
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The 93.9 million therms should be subtracted from the total 2009 therm deliveries relied 122 

upon in the proceeding relating to the Company’s first EEP shown at line 8.   123 

These two adjustments result in an adjusted total 2009 deliveries applicable to the 124 

Company’s first EEP of 4,176,134,431 therms as shown at line 12.  This adjusted amount 125 

should be further reduced with respect to the third year of the first EEP to account for the 126 

final adjustment of 4.9 million therms, which is shown at line 14 of Nicor Gas Exhibit 127 

1.1.  This amount relates to an amendment to Section 8-104(m) that allowed customers to 128 

apply for exemption or to be self-directing beginning December 1, 2013, six months 129 

before the end of the first EEP.  One Nicor Gas customer with three accounts was 130 

approved by DCEO to be a self-directing customer as of December 1, 2013.  Given that 131 

the customer is a self-directed customer for only the last half of the third year of the first 132 

EEP, the 4.9 million therms shown at line 14 of Nicor Gas Exhibit 1.1 are one-half of the 133 

total 2009 therms used by these three accounts.  134 

Q. How do these adjustments impact the base therm amount to be used in calculating 135 

the Company’s therm savings goals? 136 

A. The calculation shown in the top portion of Nicor Gas Exhibit 1.1 starts at line 3 with the 137 

Company’s total deliveries to retail customers for 2009 as prescribed by Section  138 

8-104(c).  That number of therms is then reduced by the therm usage of the exempt and 139 

self-directed customers taken into account during the course of Docket No. 10-0562 140 

(lines 5 and 7) to result in the total 2009 deliveries used for purposes of the therm savings 141 

goals arrived at in Docket No. 10-0562 (line 8). 142 

  The total 2009 deliveries used in Docket No. 10-0562 should be adjusted as 143 

proposed in this proceeding to add the therms associated with the ineligible customer 144 
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(line 10) and subtract the therms associated with the nine exempt electric generation 145 

customers inadvertently omitted (line 11) to result in an adjusted total 2009 deliveries to 146 

be used for purposes of the therm savings goals for Nicor Gas’ first EEP (line 12).   147 

That reduced number for 2009 deliveries should be further adjusted as proposed 148 

in this proceeding to subtract the therms associated with the new self-directed customer 149 

as of December 1, 2013 (line 14).  Due to the effective date of the self-directed status of 150 

this customer, the further reduced number for 2009 deliveries only applies to the 151 

Company’s savings goal for the third year of the first EEP (line 15).   152 

  Taken together, these adjustments result in a reduced number of therms of 153 

4,176,134,431 to be used in calculating the Company’s therm savings goals for the first 154 

two years of the first EEP and a reduced number of therms of 4,171,213,117 to be used in 155 

calculating the Company’s therm savings goals for the third year of the first EEP.    156 

Q. Please explain the bottom portion of Nicor Gas Exhibit 1.1. 157 

A. The bottom portion of Nicor Gas Exhibit 1.1 shows the annual therm savings goals for 158 

each of the three years for the first EEP as calculated using the three different totals for 159 

the base therm amount shown in the top portion of the exhibit:  160 

(1) the total base therms used in Docket No. 10-0562 (lines 21-23);  161 

(2) the base therms as adjusted for the addition of therms associated with one 162 

ineligible self-directed customer and the subtraction of therms associated with 163 

nine exempt electric generation customers; and 164 

(3) the base therms as further adjusted for the subtraction of therms associated 165 

with the self-directed customer as of December 1, 2013 to be applied to the 166 

third year only.   167 
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The bottom portion of Nicor Gas Exhibit 1.1 is divided into three sections to present each 168 

of these calculations. 169 

The first section shows the therm savings goals as approved by the Commission 170 

in Docket No. 10-0562 for each of the three years of Nicor Gas’ first EEP (lines 21-23).  171 

Additionally, it shows the division of annual therm savings between Nicor Gas and 172 

DCEO.  As provided for by Section 8-104(e), DCEO is to implement programs to 173 

achieve no less than 20% of the therm savings goals of Section 8-104(c). 174 

  The second section shows the Commission-approved therm savings goals as 175 

revised for each of the three years of Nicor Gas’ EEP (lines 28-30) to account for the 176 

change in total number of therms due to the removal of the ineligible customer and 177 

addition of the electric generation customers to the list of exempt and self-directing 178 

customers effective with the beginning of the first EEP.  179 

  Finally, the first two lines of the third section (lines 35-36) are identical to the first 180 

two lines of the second section (lines 28-29).  The therm savings goal shown in the third 181 

line of the third section (line 37) is revised to incorporate the customer accounts that 182 

became self-directing as of December 1, 2013 due to the change in Section 8-104(m).  183 

Given the timing of this change, the adjustment was made to the third year of the first 184 

EEP and, as described above, only half of the 2009 therms associated with this customer 185 

were used in the calculation of total 2009 deliveries applicable to the third year goal. 186 

VI. CONCLUSION 187 

Q. What is Nicor Gas requesting of the Commission in this proceeding? 188 

A. Nicor Gas requests that the Commission approve the Company’s proposed revised annual 189 

therm savings goals for its first EEP to correct the errors in the original calculation and to 190 
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reflect the subsequent change in the law.  Specifically, Nicor Gas requests that the 191 

Commission approve annual therm savings goals for its first EEP as follows:  192 

(1) 8,352,269 therms for the first year; (2) 16,704,538 for the second year; and  193 

(3) 25,027,279 for the third year.  (Nicor Gas Ex. 1.1, lines 35-37).  Over the three years 194 

of the first EEP, these adjustments would lower the cumulative therm savings goal by 195 

1,079,798 therms as compared to the therm savings goal calculated in Docket No.  196 

10-0562.  (Id. at line 38).  Pursuant to Section 8-104(e), 80% of that therm amount, or 197 

863,839 therms, would be allocated to Nicor Gas.  (Id.)  198 

Q. Does this conclude your direct testimony? 199 

A. Yes. 200 


