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M E M O R A N D U M___________________________________________________ 
 
TO: The Commission 
 
FROM: John T. Riley, Administrative Law Judge 
 
DATE: March 14, 2014 
 
SUBJECT: Aqua Illinois, Inc. 
 
 Petition for the Issuance of a Certificate of Public Convenience 

and Necessity to Operate a Water Supply and Distribution 
System in McHenry County, Illinois; and for the Issuance of 
Order Approving Rates, Accounting Entries and Tariff 
Language. 

 
RECOMMENDATION: Grant the Certificate of Public Convenience and Necessity. 
 
 

On October 23, 2013, Aqua Illinois, Inc. (“Petitioner”), filed a verified petition with 
the Illinois Commerce Commission (“Commission”) pursuant to Section 8-406 of the 
Public Utilities Act (220 ILCS 5/8-406) (“the Act”), requesting that the Commission enter 
an order issuing a Certificate of Public Convenience and Necessity authorizing 
Petitioner to construct, operate and maintain a water supply and distribution system in 
portions of McHenry County, Illinois (“the Area”).  The request was joined by the Trustee 
of McHenry Shores Water Company (“MSWC”).  Petitioner also requests approval of an 
Asset Purchase Agreement (“APA”); approval of its proposed accounting entries and 
depreciation rates pertaining to the acquisition; approval of applicable rates for water 
service in the area; approve the filing of tariff pages that transfer the application of 
existing tariffs to Petitioner from MSWC; and approve Petitioner’s and Trustee’s request 
that MSWC permanently abandon water service in the Area. 

 
The Area is currently served by MSWC.  On June 1, 2011, MSWC’s owner filed for 

bankruptcy in the U.S. Bankruptcy Court for the Northern District of Illinois.  The court 
appointed a Trustee for MSWC.  Petitioner entered into the APA with the Trustee, wherein 
Petitioner agreed to purchase the entire MSWC system for $427,000.   

 
 No petitions for leave to intervene were filed in this Docket and there are no 
contested issues.  The attached Order finds that Applicant has demonstrated a need for 
water service in the proposed area.  Petitioner has shown that, pursuant to Section 8-
406(b) of the Act, this is the least-cost means of satisfying the service needs of its 
customers; that it is capable of managing and supervising construction of the necessary 
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facilities; and that it is capable of financing the proposed construction without significant 
adverse financial consequences for the utility or its customers.  The Order also finds that 
the transaction is in compliance with all applicable provisions of Sections 7-102, 7-204, 7-
204A and 8-508 of the Act (220 ILCS 5/7-102, 5/7-204, 5/7-204A and 5/8-508 of the Act). 
 
 The attached Order further approves APA; approves the proposed accounting 
entries and depreciation rates pertaining to the acquisition; approves the applicable rates 
for water service in the Area; approves the filing of tariff pages that transfer the application 
of existing tariffs to Petitioner from MSWC; and approves Petitioner’s and Trustee’s 
request that MSWC permanently abandon water service in the Area. 
 
 Accordingly, I recommend that the Commission grant the Certificate of Public 
Convenience and Necessity. 
 
 
JTR/jt 
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