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INTERIM ORDER 

By the Commission: 

On February 3, 2014, Illinois-American Water Company (“IAWC” or “Applicant”) filed an 
application with the Illinois Commerce Commission (“Commission”) pursuant to Section 8-406 of 
the Illinois Public Utilities Act (“Act”) requesting a certificate of public convenience and necessity 
to provide water service to areas in the Illinois Counties of Hardin, Gallatin, Pope, and Saline 
now served by Hardin County Water Company (“Hardin”), approving the accounting entries to 
record the transaction, approving applicable rates and regulations for water service, establishing 
the ratemaking rate base of Hardin and the district with which the water utility shall be combined 
for rate making purposes pursuant to 220 ILCS 5/9-210.5, et seq, of the Act and approving an 
Asset Purchase Agreement entered into between IAWC and Hardin. 
  
Pursuant to notice as required by law and the rules and regulations of the Commission, this 
matter came on for status hearing before a duly authorized Administrative Law Judge (“ALJ”) at 
its offices in Springfield, Illinois, on March 4, 2014. IAWC appeared by counsel. Staff was 
represented by counsel as well.  The parties agreed to a partial schedule by which IAWC would 
provide the Commission Staff with signed contracts with three appraisers selected by the 
Commission’s water department manager to conduct appraisals of Hardin. 
 
On March 4, 2014, the manager of the Commission’s water department notified IAWC that it had 
selected three appraisers as required by Section 9-210.5(c).  On March 14, 2014, IAWC 
provided to Staff the signed contracts between IAWC and the three appraisers selected by the 
Commission’s water department manager.  On March 20, 2014, the Staff filed a verified Staff 
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Report recommending to the Commission that it approve the terms of the engagement between 
IAWC and three appraisers to perform appraisals of Hardin.  On March 25, 2014 Staff filed a 
verified Supplemental Staff Report.  On March 26, 2014, Staff filed a motion for an Interim Order 
(Motion) requesting the Commission to enter an Interim Order approving the terms of the 
engagement between IAWC and the three appraisers and approving the contracts.  Attached to 
the Motion was a Draft Interim Order recommending approval of the terms of the engagement 
between IAWC and the three appraisers and approval of the contracts.  On April __, 2014, the 
ALJ by ruling admitted the verified Staff Reports into evidence. 
  
On April __, 2014, a copy of the ALJ’s Proposed Interim Order (“ALJPIO”) was served on the 
parties.  IAWC and Staff filed no exceptions to the ALJPIO. 
  

BACKGROUND 

IAWC seeks Commission approval of a certificate of public convenience and necessity to 
provide water service to areas in the Illinois Counties of Hardin, Gallatin, Pope, and Saline now 
served by Hardin, approving the accounting entries to record the transaction, approving 
applicable rates and regulations for water service, establishing the ratemaking rate base of 
Hardin and the district with which the water utility shall be combined for rate making purposes 
pursuant to 220 ILCS 5/9-210.5 and approving an Asset Purchase Agreement entered into 
between IAWC and Hardin. 
 
Section 9-210.5 became effective on August 9, 2013.  It amended the Act to provide an 
alternative procedure that a large public utility may choose in establishing the ratemaking rate 
base of a water or sewer utility that the large public utility is acquiring. It provides that the 
Commission's order that approves the large public utility's acquisition of the water or sewer utility 
shall include among other things the Commission's decision establishing (1) the ratemaking rate 
base of the water or sewer utility, (2) the district or tariff group with which the water or sewer 
utility will be combined for ratemaking purposes, and (3) the rates effective for the water or sewer 
utility immediately following an acquisition. 220 ILCS 5/9-210.5. Section 9-210.5(c) directs the 
Commission to approve reasonable terms for the engagement of the appraisers by the public 
utility.  This is the first proceeding under the new Section 9-210.5. 
  

STAFF’S POSITION 

It is Staff’s position that the contracts between IAWC and the three appraisers must contain 
reasonable terms and must be approved by the Commission.  Staff members Sperry, Marr, and 
Stoller, through a verified Staff Report, expressed Staff’s approval of the contracts entered into 
between IAWC and the three appraisers.  Staff found the terms of the contracts to be 
reasonable and recommended the Commission: (1) find that the contracts contain reasonable 
terms and (2) approve the contracts entered into between IAWC and the three appraisers.  
 
 

COMMISSION ANALYSIS AND CONCLUSIONS 
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The Commission has reviewed the contracts entered into between IAWC and the three 
appraisers and has also considered the verified Staff Report recommending approval of the 
contracts and their terms.  As required by Section 9-210.5(c), the Commission must make a 
determination as to whether the contracts between IAWC and the three appraisers contain 
reasonable terms.  Based upon the Commission’s review of the contracts and consideration of 
the recommendation by Staff, the Commission hereby approves the contracts between IAWC 
and the three appraisers and finds the terms of the engagement with each appraiser to be 
reasonable. 
  
The Commission, having been given due consideration to the verified Staff Report offered herein 
and being fully advised in the premises, is of the opinion and finds that: 
  
(1) Applicant, IAWC, is an Illinois corporation engaged in the business of providing water and 
sewer service in Illinois, and, as such, is a public utility within the meaning of The Illinois Public 
Utilities Act; 
  
(2) the Commission has jurisdiction of the subject matter and parties hereto; 
  
(3) the findings of fact and conclusions thereon are fully supported by the record and are hereby 
adopted as findings of fact herein; 
  
(4) the three appraisers selected by Staff and engaged by IAWC have been engaged on 
reasonable terms to perform their own appraisals of Hardin on behalf of IAWC, therefore the 
contracts between the three appraisers and IAWC are approved; 
 
(5) IAWC shall continue to engage the three appraisers and have the appraisers continue with 
their appraisals of Hardin; 
 
(6) IAWC shall receive the three appraiser’s reports in due course from the appraisers and shall 
provide copies to the Commission Staff in a reasonable time and manner after the appraisal 
reports are received by IAWC and Hardin; 
  
(7) subsequent to the submittal of the appraisal reports to Staff, IAWC, and Hardin by the 
appraisers, the ALJ shall convene a status hearing at which time parties shall set a schedule for 
the remainder of this docket so that a final order can be issued by the Commission within eleven 
months after IAWC filed its application; 
  
(8) this record shall remain open for the purpose of taking further evidence on the unresolved 
issues in this Docket; and 
  
(9) in the event IAWC fails to receive and/or provide to the Commission Staff in due course the 
appraisers reports in Findings (6) and (7), a final Order should be entered dismissing this 
Docket. 
  
IT IS THEREFORE ORDERED that: 
 
(1) the terms of the contracts between IAWC and the three appraisers are reasonable and the 
contracts between IAWC and the three appraisers are hereby approved; 
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(2) IAWC shall fully comply with the provisions of Findings (5), (6) and (7) of this Interim Order; 
and 
 

(3) this Interim Order is not final; it is not subject to the Administrative Review Law. 
 
  
By Order of the Commission this ___th day of April, 2014. 
  
(SEAL) 
  
Chairman 
 


