
FAQ-198.  

Is the Budget based on 2.015% of eligible retail customer bill from year ending May 31, 
2007?  Does this mean that there is a fixed annual budget going forward?  

The evaluation of Bids in this RFP will ensure that the imputed REC component for expenditures under 
Long-Term Master Agreements entered into pursuant to this procurement event will not exceed 
$22,868,155 in the first Delivery Year of the Long-Term Master Agreement (where a Delivery Year 
starts on June 1 of the year and ends on May 31 of the following year). We refer to the figure of 
$22,868,155 as the “Budget”. We refer to the overall Renewable Resource Budget applicable to 

ComEd’s purchases of renewable resources in a Delivery Year (whether or not through this Long-Term 
RFP) as the “RRB”. 

  

The calculation of the RRB is set forth in Section 1-75(c) of the Act, which states: 

“the total of renewable energy resources procured pursuant to the procurement plan for any single 
year shall be reduced by an amount necessary to limit the annual estimated average net increase due 
to the costs of these resources included in the amounts paid by eligible retail customers in connection 
with electric service to: 

[…] 

(D) in 2011, the greater of an additional 0.5% of the amount paid per kilowatthour by those 
customers during the year ending May 31, 2010 or 2% of the amount paid per kilowatthour by those 
customers during the year ending May 31, 2007; and 

(E) thereafter, the amount of renewable energy resources procured pursuant to the procurement plan 
for any single year shall be reduced by an amount necessary to limit the estimated average net 

increase due to the cost of these resources included in the amounts paid by eligible retail customers in 
connection with electric service to no more than the greater of 2.015% of the amount paid per 
kilowatthour by those customers during the year ending May 31, 2007 or the incremental amount per 
kilowatthour paid for these resources in 2011.” 

  

The RRB is set for any given Delivery Year as an amount per MWh (“MWh-Amount”) times the 
forecasted sales of eligible retail customers at the customer meter for that Delivery Year. For 2011-
2012, the MWh-Amount is calculated as the greater of (i) 2.0% of the price paid by eligible retail 
customers for 2006-07 (2% of $93.88); or (ii) the MWh-Amount calculated for purposes of setting the 
2010-11 RRB plus an additional 0.5% of the price paid in 2010-11 by eligible retail customers ($1.598 
plus 0.5% of $112.01). This MWh-Amount, as filed by the IPA in the 2011 draft procurement plan, is 

$2.158. For 2012-2013 and every Delivery Year thereafter, the MWh-Amount is calculated as the 
greater of (i) 2.015% of the price paid by eligible retail customers for 2006-07 (2.015% of $93.88, 
which is $1.892); and (ii) the MWh-Amount that was calculated for purposes of setting the 2011-12 
RRB, filed as $2.158, which is $2.158. 

  

Please note that this does not create a fixed RRB over the term of the Long-Term Master Agreement; 
rather, it creates a fixed MWh-Amount in each Delivery Year of the Long-Term Master Agreement 
subject to a caveat in the last paragraph of this response. To calculate the RRB for a given Delivery 
Year, the MWh-Amount will be multiplied by the sales of eligible retail customers at the customer 
meter, forecasted as of the prior Delivery Year. The RRB will vary to the extent that sales to eligible 
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retail customers vary, either because the load of these customers vary (for example because of 

customer migration) or because the price paid by these customers vary (for example because of 
changes in energy prices). Each Bidder may make their own assumptions regarding how the RRB may 
vary in the future. 

  

It is possible that these provisions of the Act could be amended in the future. In particular, the Act 
states that: “No later than June 30, 2011, the Commission shall review the limitation on the amount of 
renewable energy resources procured pursuant to this subsection (c) and report to the General 

Assembly its findings as to whether that limitation unduly constrains the procurement of cost-effective 
renewable energy resources.” The Commission has not yet reported to the General Assembly in this 
regard. 

 

 

9/22/2010, in Long-Term Renewable Energy and RECs RFP. 
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http://www.comed-energyrfp.com/2010-RFP/faq.topic.display.asp?topicId=31



